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Use in State-funded projects.  Automatically inserted by boilerplate.

2-1.__  Small Business and Non–Small Business Subcontractor Preferences

General

1

The Department applies Small Business Preference or Non–Small Business Preference under Govt Code § 14835 et seq. and 2 CA Code of Regs § 1896 et seq.

2

Contractors, subcontractors, suppliers, and service providers who qualify as small businesses are encouraged to apply for certification as a small business by submitting their application to the Department of General Services, Office of Small Business and DVBE Services.

3

Contract award is based on the total bid, not the reduced bid.

Small Business Preference

4

The Department allows a bidder certified as a small business by the Office of Small Business and DVBE Services, Department of General Services, a preference if:

1.
The bidder submitted a completed Request for Small Business Preference or Non–Small Business Preference form with its bid

2.
The low bidder did not request the preference or is not certified as a small business

5

The bidder's signature on the Request for Small Business Preference or Non–Small Business Preference form certifies that the bidder is certified as a small business at the time and day of bid or has submitted a complete application to the Department of General Services.  The complete application and any required substantiating documentation must be received by the Department of General Services by 5:00 p.m. on bid opening date.

6

The Department of General Services determines if a bidder was certified on bid opening date.  The Department confirms the bidder's status as a small business before applying the small business preference.

7

The small business preference is a reduction for bid comparison in the total bid submitted by the small business contractor by the lesser of:

1.
5 percent of the verified total bid of the low bidder

2.
$50,000

8

If after the application of the small business preference the Department determines that a certified small business bidder is the low bidder, the Department does not consider a request for non–small business preference.

Non–Small Business Subcontractor Preference

9

The Department allows a bidder not certified as a small business by the Office of Small Business and DVBE Services, Department of General Services, a preference if:

1.
The bidder submitted a completed Request for Small Business Preference or Non–Small Business Preference form with its bid.

2.
The Certified Small Business Listing for the Non–Small Business Preference form shows that you are subcontracting at least 25 percent to certified small businesses.  You may submit this information with your bid.  If you do not, submit it so that it is received at the Office Engineer no later than 4:00 p.m. on the 2nd business day after bid opening.

10

Each listed subcontractor and supplier must be certified as a small business at the time and day of bid or must have submitted a complete application to the Department of General Services.  The complete application and any required substantiating documentation must be received by the Department of General Services by 5:00 p.m. on bid opening date.

11

The non–small business subcontractor preference is a reduction for bid comparison in the total bid submitted by the non–small business contractor requesting the preference by the lesser of:

1.
5 percent of the verified total bid of the low bidder

2.
$50,000

