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RECOMMENDATION:

The California Department of Transportation recommends the California Transportation
Commission (Commission) adopt the 2014 Aeronautics Program.

ISSUE:

The California Department of Transportation’s Aeronautics Program is funded by the Aeronautics
Account in the State Transportation Fund. It is prepared in accordance with Public Utilities Code
Sections 21683 and 21706. ‘

The 2014 Aeronautics Program covers three Fiscal Years (FYS);'FY 2014-15, FY 2015-16 and
FY 2016-17; the list of potential projects numbers 32 projects totaling approximately

$7.2 million, as shown in the table below:

Cormmiasiow- a pPrdvect 0“7’5/%’ Fedo Verrs.

Fiscal Year Number of Projects Amount
*FY 2014-15 14 project $3,968,000
FY 2015-16 4 projects - $1,296,000
FY-2046=1F projeets—— $—041-066

*NOTE: There are 11 projects totaling $1,039,000 that are part of FY 2014-15"s list of potential projects;
however, these projects are below the funding availability line and will be funded entirely with
project savings or will be moved to the FY 2015-16 list of projects.

These projects were selected based on the current Capital Improvement Plan (CIP), and using the
Commission’s approved priority ranking based on safety, capacity, and security. The
Commission approved the CIP on August 6, 2013.

“Provide a sufe, sustainable, integrated and efficient transportation system
to enhance California’s economy and livability™
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Projects proposed in the 2014 Aeronautics Program are Acquisition and Development (A&D)
projects. They are State funded at 90 percent of the total project, with a 10 percent local match
required. On June 25, 2008, the Commission passed a resolution for the 2008 Aeronautics
Program set-asides. The set-aside ratio for A&D programmed projects is: 30 percent for Airport
Land Use Compatibility Plans (ALUCP), 40 percent for National Plan of Integrated Airport
System (NPIAS) airports, and 30 percent for Non-NPIAS airports, per year. No safety projects
were overlooked due to land use compatibility plan projects or any other projects.

The attached 2014 Aeronautics Program is recommended to go forward, since the Division of
Aeronautics forecasts the ability to fund these projects based on a combination of the monthly
revenue sources: 18 cents/gallon motor vehicle fuel excise tax on general aviation gasoline, 2
cents/gallon excise tax on general aviation jet fuel, and a Budget Change Proposal allowing funds
to be transferred from the Local Airport Loan Account to the Aeronautics Account. This program
is consistent with the Fund Estimates for the Aeronautics Account.

BACKGROUND:

The 2014 Aeronautics Program is currently proposed at $7.3 million for a total of 32 projects,
comprised of 11 new and 21 re-programmed airport projects; which due to a lack of funding, were
not allocated in the previous years. All projects in the 2014 Aeronautics Program will be subject
to the Commission’s Aeronautics Guidance and Timely Use of Funds Policy, which requires that
a project come in for allocation in the FY programmed or the project will lapse and be withdrawn
from the Aeronautics Program.

The 2014 Aeronautics Program is composed of proposed projects that would be funded only after
grants to local agencies (Annual Credit Grant Program of $10,000) and Airport Improvement
Program (AIP) matching grants. If money remains, the A&D program projects in the 2014
Aeronautics Program will be funded.

This new 2014 Aeronautics Program represents a fraction of the overall need of airport capital
improvement projects for the State of California. There is currently a need of $2.9 billion in
capital improvement projects for all airports (commercial and general aviation). As
acknowledged by the Commission letter dated February 4, 2010, and sent to the State Senate and
Assembly Committee Chairs, the creation of an adequate, dedicated revenue source would allow
the State to better address these needs. Given the current revenue constraints however, these
general aviation projects proposed in the new program will create jobs as well as improve the
safety, capacity, and security of general aviation airports within the State.

Attachment
2014 Aeronautics Acquisition and Development Program Spreadsheet

“Provide a safe, sustainable, integrated and efficient transportation system
to enhance California’s economy and livability”
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