California Freight Advisory Committee (CFAC) Meeting Notes Summary

April 23, 2013

NEXT CFAC MEETING: Wednesday, June 12, in Long Beach

DECISIONS:

Kome Ajise remains the California Freight Advisory Chair (CFAC) Committee Chair.

The California State Freight Plan will include the six minimum elements outlined in Section 1118 of Moving
Ahead for Progress in the 21* Century (MAP-21).

The California State Freight Plan will follow the structure recommended by US DOT as closely as applicable,
while adding needed California specific elements. This strategy maximizes the influence the California State
Freight Plan will have on the National Freight Plan and other federal-level freight related activities and
simplifies the process for federal agencies to confirm the State Freight Plan consistency with federal
guidelines.

ACTION ITEMS:

A draft vision statement, based on the discussion during the CFAC meeting, will be developed by Caltrans and
distributed to the CFAC for additional comments and feedback.

A draft list of goals and objectives, based on the discussion during the CFAC meeting, will be developed by
Caltrans and distributed to the CFAC for additional comments and feedback.

Before the next CFAC meeting, the committee members were asked to think about what subject area sub-
committees should be formed in order to create an effective forum to work through complex issues in greater
detail. At the next meeting, Caltrans will present and take feedback.

NOTES:

1) Kome Ajise (Caltrans, Deputy Director, Planning & Modal Programs/Public Private Partnership Program) —
Introductions, housekeeping, agenda overview

- Provided an overview of the agenda items and explained that the intent of the CFAC is to shape freight
policy, even beyond the development of the California State Freight Plan (CFAC). (The CFAC is a standing
committee.)

2) Malcolm Dougherty (Director, Caltrans) — Caltrans has made a commitment to work with a full spectrum of
interests.

- CFAC’s conversations are important and will have far reaching implications. The State Highway System
provides the mobility for the world’s ninth largest economy and California’s freight system is integral, not
only to California’s economy, but the nation’s. The CFAC will work together and coordinate a balanced
plan for how California delivers freight.

3) Brian Kelly (Acting Secretary, Business, Transportation & Housing Agency)

- Both the CFAC and the California State Freight Plan are timely. Starting in July of this year, we will be
operating as the new State Transportation Agency, which will have a core focus on transportation policy
and coordination in California. The CFAC is also working in concurrence with our recently convened
California Transportation Infrastructure Priorities (CTIP) Workgroup. The CTIP will partly rely on the input
of the CFAC as it works to identify critical transportation infrastructure needs and funding options to meet
those needs.

- It's important that the CFAC advise the state on key freight policies and issues, and recommend freight
principles that can be communicated to the federal government.

4) Fran Inman (Commissioner, California Transportation Commission)

- The CFAC's strength lies in listening to different perspectives. The relationships and connections made
through the committee are important for the CFAC process. It is very important to learn and understand
how the decisions made will affect our partners.
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Robert Oglesby (Executive Director, California Energy Commission) — Discussed new energy sources and
technology for the future freight industry.

- There is a need to transform infrastructure by changing the energy system we rely upon, upgrading the
grid, reinvesting in innovation, and keeping freight infrastructure competitive globally. The goal should be
faster freight and cleaner air. We should invest in a way that maintains the velocity of freight activities
while improving air quality and fuel consumption.

- Assembly Bill 118, 2007, created the Alternative and Renewable Fuel and Vehicle Technology. Funds
development and deployment of alternative fuel technologies using a surcharge on vehicle registration,
vessel registration, smog check fees (abatement), and service fees for identification plates.

Vince Mammano [ Division Administrator, Federal Highway Administration (FHWA)] — Federal freight perspective
- The National Freight Strategic Plan, performance measures for freight, US DOT Freight Policy Council,
National Freight Advisory Committee, and National Freight Network are all opportunities for the state and
CFAC to coordinate and influence the national picture.

Mary Nichols [Chair, California Air Resources Board (CARB)] — The focus is on reducing freight industry emissions.

- California has made a lot of progress on cutting emissions largely because of regulations, incentive
programs, and voluntary agreements. We need to build on our track record of success. Our goal should be
to visualize a network where freight is part of an overall healthy and sustainable system. CARB is working
on a sustainable freight strategy that will inform the CFMP.

Bonnie Lowenthal (California Assembly)

- The Goods Movement Action Plan (GMAP) was a success that the new California State Freight Plan can
build upon it. For this update, we need to identify bigger and better projects. Since the GMAP, there are
better models, more data, more robust plans, and more advanced technologies available. California’s
freight infrastructure must stay at the cutting edge to remain competitive and effective. Work from this
group should remind Washington (D.C.) of the importance of goods movement in California.

Kome Ajise — Committee Structure and Charter
- The discussion involving the CFAC charter revolved around who should be the Committee Chair; if the
CFAC is advisory or a decision making body; and if the goal of the CFAC should be to reach consensus.
0 Regarding the Committee Chair, there were questions about whether or not the CFAC should
nominate their own Committee Chair. In the end, it was decided that the current chair, Kome
Ajise, would serve as the chair.
0 Language in the charter left some to question if the CFAC was advisory or a decision making body.
It was settled that the CFAC is advisory. Caltrans has the responsibility to make decisions and the
CFAC advises Caltrans on how to make those decisions. CFAC will need to decide on what their
advice will be.
0 There were conflicting viewpoints over whether or not the CFAC should strive for consensus.
Some argued that given the nature of the CFAC, consensus will never be realistic; but, the lively
discussion among varying interests will be just as valuable. It was also expressed that the CFAC
should at least strive for consensus because it is important for members to enter the discussion
with the intention of doing the best for California.
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- Concerns were raised by a couple of committee members questioning if the CFAC had adequate
representation from impacted communities near freight facilities. The response was that there is a need
to keep CFAC manageable. It would be difficult to pick a community group from the range of possible
groups and Caltrans is trying to be strategic about how they are brought into the conversation. Currently,
the CFAC will be able to receive their input through the regional agencies that are on the CFAC and
through focus group meetings, which are to be discussed at the next meeting.

10) Katie Benouar (Chief, Division of Transportation Planning, Caltrans) - California State Freight Plan vision statement

discussion

- The draft vision was reviewed and comments and feedback were taken from the committee. The resulting
language is below.

0 California, as the national gateway for freight, has a safe, sustainable, globally and economically

competitive freight transportation system that provides reliable and efficient mobility and
accessibility of people, freight, and services while protecting and enhancing community health, air
quality, and the environment. California’s transportation system, with a primary goal of moving
people and freight, is an integrated, connected, multimodal network that is developed through
collaboration and fosters a prosperous economy, a healthy environment, and social equity.

- Action Item: Caltrans will develop a draft vision statement using what was developed during the meeting
and send it out to the committee for further review.

11) Kome Ajise - Discussion on desired goals and objectives
- The following list was captured during a discussion among the CFAC members regarding goals and
objectives that the CFAC should pursue:
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Identify systems across the State and identify priorities of freight gateways and corridors

Establish the role of California in the national distribution of freight

Emphasize the role of technology in freight movement

Recognize California as a leader of goods and agricultural production

Account for the different needs between rural and urban areas

Substantially improve and reduce environmental and public health impacts of freight movement
in California

Address the impacts to community health while addressing the carbon footprint of freight
movement

Safety and freight movement

Emphasize equity

Position California for receiving federal funding

Improve efficiency, throughput, and reliability of our freight network while improving
communities surrounding the freight network

Recognizing Tribal partnership

Recognizing the increased competition

Integrated and multimodal plan resulting in efficient freight systems

Engage impacted communities in advance planning and activities

Recognizing California’s leading technologies with regard to air quality

Encourage Public/Private Partnerships (P3s)

Location efficient development

Fluid and effective freight system that promotes economic growth and jobs

Leveraging existing infrastructure investments and environmental commitments while maximizing
our position in leveraging federal funding

Streamline project delivery for freight related projects across all modes
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Goals from Comment Cards:

0 Anonymous - Make recommendations to improve the Statewide freight transportation system to
address impacts of the system on neighboring communities, improve air quality and reduce GHGs.
(Or something shorter along these lines)

0 Tim Schott, CAPA - 1) Acknowledge the tremendous investment already made that makes
California the leader in sustainable freight movement. 2) Recognize the incredibly innovative and
successful environmental programs California has implemented that make the state the
international leader in environmentally sensitive freight movement.

0 Randy Smith, UPS - 1) Finalize a freight mobility plan with the input of the private sector. 2) Use
the MAP-21 guidance as our map to finalize a freight mobility plan. 3) Use the MAP-21 numbered
points to form subgroups.

Action Item: Caltrans will develop draft goals and objectives list using what was developed during the
meeting and send it out to committee for further review. Need to make a distinction between goals of the
Committee and goals of the California State Freight Plan.

12) Bruce de Terra (Chief, Office of System, Freight and Rail Planning, Caltrans) — California State Freight Plan
Development

National Freight Network identification uses projection to 2040 and measures freight volume of long haul
truck trips. A lot of truck trips in California are not long haul so that segment of freight is missing.
Committee will be asked at a later date to provide input on the freight network.

A large part of the discussion revolved around how to use the MAP-21 minimum State Freight Plan
elements and the US DOT State Freight Plan structure recommendations. It was decided that the
California State Freight Plan will use all of the 6 minimum elements outlined in MAP-21 and follow USDOT
recommendations as closely as applicable, while adding California specific interest areas. This strategy will
maximize the influence the California State Freight Plan will have on the National Freight Plan and other
federal-level freight related activities.

0 Some suggestions from the CFAC for additions to the federal recommendations include reliability
and predictability, air quality, climate change and fuel diversity goals, resiliency, recognizing that
self-help counties tax themselves at a benefit for the rest of the country, and avoiding another
Harbor Maintenance Tax situation where California does not get at least a 95% return of its
funding contribution.

13) Kome Ajise — Closing

Announced that the next CFAC meeting will be held June 12 in Long Beach and that some future
discussion topics may include the CFAC charter, criteria for selecting projects and performance measures,
and the system inventory.

The committee was asked to think what subject area sub-committees should be formed in order to allow
an effective forum to work through complex issues in greater detail.



