San Dieco Gounty Economic FORECAST

San Diego County, the southern-most county in California,
has a population that now exceeds 3.12 million people. There are
1.32 million wage and salary jobs located in the county, and the
growth of labor markets slowed in 2007. The per capita income in
San Diego County is $42,998, which is higher than the California
state average.

Economic growth in Southern California declined sharply in
2007 and job creation was at the lowest level since 2002. Over
6,500 jobs were created in San Diego County last year, repre-
senting a growth rate of 0.5 percent, which is the lowest rate of
growth since job losses in the early 1990s. The unemployment
rate declined to 4.6 percent last year, but is still indicative of a
full labor market.

The principal employment clusters in San Diego County
are defense contractors, computer and electronics manufactur-
ing, healthcare services, and tourism. The U.S. Navy is the larg-
est employer. Like most areas of the state, economic activity
related to real estate plummeted in 2007. Employment in the
construction and financial services sectors fell by 8,800 workers,
a decline of 5.0 percent. Housing production declined to under
7,500 homes in 2007 from more than 15,000 homes in 2005.
New single family home construction was at the lowest level in
the past forty years.

Outside of real estate, employment growth was mostly
healthy, with the exception of manufacturing employment, which
declined by 1,800 jobs in 2007.

Population growth in the county increased unexpectedly in
2007 as migration levels blipped up. The fastest growing cities
include San Marcos and Carlsbad, with population growth rates
exceeding 2.0 percent between January 2007 and January 2008.
San Diego is the largest city in the county, with over 1.3 million
residents. The growth rate last year was 1.5 percent.

ForecasT HIGHLIGHTS

e Job growth averages 0.1 percent in 2008. Over the next five
years, the average annual growth rate is 1.0 percent per
year.

o Average salaries adjusted for inflation are currently well above
the California state average, and will remain so over the
foreseeable future. Real average salaries rise an average of
0.8 percent per year over the next 5 years.

e The services sector remains the growth engine of jobs in San
Diego County. Professional and business services, information
technologies, and leisure services are all expected to grow by
more than 6 percent over the next five years. Construction
employment starts to rebound by the end of the decade.
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e Population growth returns to the lower levels that prevailed
from 2004 through 2006. Annual growth in the 2008 to 2012
period averages 0.9 percent per year.

¢ |n the near term, migration is expected to decline, but it will
increase over the longer forecast period. From 2008 to 2012,
total net migration is positive, but relatively negligible, averaging
less than 4,000 people per year.

e Real per capita incomes increase at a rate of 0.9 percent in
2008. An annual compound rate of growth of 1.6 percent is
forecast over the next 5 years.

o Total taxable sales are expected to increase by an average of
3.3 percent over the next five years.

e |ndustrial production will increase by 1.7 percent in 2008.
From 2008 to 2012, the growth rate of industrial production
will average 2.9 percent per year.
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San Diego County Economic Forecast
1997-2007 History, 2008-2030 Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration  Vehicles Households Permitted Sales Income CapitaIncome (% change Crop Value Production  ment Rate
(people) (people) (millions) (thousands) (homes) (billions) (billions) (dollars) in CPI) (billions) (billions) (percent)
1997 2,680,000 27,507 1.95 944.0 11,402 $27.4 $70.5 $35,754 1.7 1.55 13.7 4.3
1998 2,725,700 21,520 2.10 951.8 12,173 $29.6 $78.0 $38,313 1.4 1.58 15.2 35
1999 2,776,342 25,970 2.17 962.4 16,427 $32.8 $84.3 $39,758 2.3 1.63 16.4 3.1
2000 2,836,477 35,599 2.27 994.7 15,927 $36.2 $92.7 $41,384 3.3 1.59 18.0 3.9
2001 2,893,950 33,221 2.35 1,003.3 15,638 $37.7 $97.0 $41,087 3.4 1.58 15.4 4.2
2002 2,951,630 33,455 2.44 1,015.7 15,738 $38.6 $100.7 $40,671 2.8 1.55 14.7 5.1
2003 2,998,514 21,330 2.45 1,029.4 18,314 $40.9 $104.6 $40,564 2.6 1.57 14.4 5.2
2004 3,027,440 4,187 2.60 1,042.9 17,306 $44.5 $113.1 $42,012 3.3 1.64 14.7 4.8
2005 3,051,175 -3,228 2.60 1,056.1 15,258 $46.7 $119.1 $42,046 4.5 1.65 15.3 4.3
2006 3,077,877 757 2.64 1,069.7 10,777 $47.8 $127.1 $42,662 4.3 151 16.1 4.0
2007 3,120,088 16,049 2.66 1,079.3 7,445 $48.2 $134.2 $42,998 3.3 1.55 16.6 4.6
2008 3,143,731 -2,301 2.69 1,087.0 6,817 $47.3 $139.6 $43,402 23] 1.58 16.8 51
2009 3,167,033 -2,404 2.73 1,093.5 9,645 $48.4 $145.6 $43,996 2.1 1.61 17.2 5.0
2010 3,193,459 919 2.77 1,102.7 12,449 $50.2 $153.0 $44,839 2.3 1.61 17.7 4.7
2011 3,226,649 7,828 2.81 1,114.7 11,177 $53.2 $162.2 $45,781 2.7 1.61 18.3 4.3
2012 3,265,740 13,848 2.84 1,125.4 11,158 $56.4 $171.6 $46,653 2.6 1.62 19.1 4.3
2013 3,309,116 18,173 2.88 1,136.1 10,794 $59.8 $181.2 $47,347 2.7 1.63 19.9 4.4
2014 3,355,513 21,094 2.91 1,146.4 10,531 $63.3 $191.3 $48,004 2.7 1.64 20.7 45
2015 3,405,289 24,449 2.95 1,156.5 10,567 $66.9 $202.1 $48,544 2.9 1.65 215 4.5
2016 3,455,954 25,428 2.99 1,166.7 10,426 $70.7 $213.3 $48,993 3.0 1.66 22.3 4.5
2017 3,506,202 25,206 3.02 1,176.6 10,179 $74.4 $224.3 $49,268 3.1 1.67 23.1 4.6
2018 3,555,326 24,384 3.05 1,186.4 10,067 $78.0 $235.3 $49,548 2.9 1.68 24.0 4.6
2019 3,603,191 23,513 3.08 1,196.0 9,990 $81.7 $246.6 $49,790 2.9 1.69 25.0 4.5
2020 3,648,848 21,443 3.10 1,205.6 9,576 $85.3 $257.5 $49,921 2.8 1.70 25.9 4.6
2021 3,693,276 20,475 3.12 1,214.8 9,258 $89.1 $269.5 $50,210 2.8 1.70 26.7 4.6
2022 3,737,662 20,391 3.14 1,223.7 9,197 $93.2 $282.8 $50,599 29 1.71 27.3 4.6
2023 3,781,374 19,844 3.15 1,232.5 9,334 $97.3 $296.3 $50,952 2.8 1.71 27.9 4.6
2024 3,823,965 19,016 3.17 1,241.4 8,961 $101.6 $309.6 $51,286 2.7 1.73 28.4 4.7
2025 3,866,245 18,517 3.17 1,250.0 8,955 $106.1 $323.4 $51,576 2.7 1.74 28.9 4.7
2026 3,908,377 18,232 3.18 1,258.6 8,791 $110.8 $338.3 $51,918 2.8 1.76 29.4 4.7
2027 3,950,836 18,491 3.19 1,267.0 9,077 $115.7 $353.0 $52,118 2.8 1.77 30.1 4.6
2028 3,993,295 18,564 3.19 1,275.7 9,008 $120.9 $369.4 $52,356 3.0 1.77 30.7 4.6
2029 4,035,758 18,482 3.19 1,284.4 8,748 $126.2 $386.3 $52,588 3.0 1.78 31.4 4.6
\_ 2030 4,078,176 18,353 3.19 1,292.7 8,896 $131.6 $403.6 $52,815 3.0 1.78 32.2 4.6
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San Diego County Employment Forecast
1997-2007 History, 2008-2030 Forecast

Total Wage Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade Activities Services  Information Education Leisure Government
mployment (thousands of jobs)

1997 1,065.0 10.75 51.9 117.1 28.8 158.9 62.3 155.2 30.6 102.9 116.2 192.0
1998 1,116.1 10.59 60.2 124.0 28.6 159.3 66.0 173.1 343 107.1 118.6 194.5
1999 1,164.0 11.18 67.0 122.9 29.2 165.0 70.4 185.0 36.2 112.2 124.4 199.3
2000 1,205.2 11.43 69.7 122.6 29.8 172.9 71.2 195.2 39.2 115.3 129.0 206.6
2001 1,229.8 11.36 75.1 119.0 32.0 177.1 72.0 198.2 38.8 116.0 131.4 213.8
2002 1,241.7 11.00 76.4 112.3 29.3 179.3 75.0 201.7 37.7 119.7 133.8 219.7
2003 1,251.3 11.16 80.2 105.3 27.3 182.4 79.9 201.2 36.9 121.8 140.7 217.3
2004 1,271.5 11.12 87.7 104.3 28.4 186.9 81.9 204.5 36.6 121.7 145.7 214.3
2005 1,292.8 10.73 90.8 104.5 28.4 191.0 83.2 210.4 37.4 122.5 149.6 215.1
2006 1,312.5 10.92 92.7 103.9 28.7 193.3 83.7 213.6 37.3 125.1 156.5 2179
2007 1,319.0 10.83 87.2 102.1 28.8 194.2 80.4 216.5 38.0 128.8 160.9 222.1
2008 1,320.1 10.80 83.4 100.9 29.3 194.2 78.2 216.1 38.1 130.1 164.9 224.7
2009 1,327.6  10.77 83.9 100.6 29.7 195.3 78.2 219.2 38.4 132.0 166.7 223.4
2010 1,340.7 10.74 86.6 101.0 30.4 197.3 78.6 222.4 38.8 134.0 168.1 223.0
2011 1,3625  10.71 88.9 101.7 31.2 200.3 79.6 227.9 39.7 135.7 169.5 227.1
2012 1,386.4 10.69 90.8 102.1 31.9 203.6 80.4 235.0 41.0 137.4 171.7 230.9
2013 1,4082  10.66 92.2 102.1 32.6 206.9 81.3 242.0 422 139.2 173.4 2343
2014 1,427.0 10.63 93.2 101.9 a2 210.2 82.2 246.8 43.3 141.0 175.0 237.6
2015  1,4486  10.60 94.4 101.5 33.9 213.3 83.1 254.2 44.4 143.0 176.7 240.8
2016 1,469.1 10.57 95.5 101.6 34.6 216.4 84.0 260.3 45.4 144.8 178.5 2441
2017 1,488.5 10.54 96.2 101.7 &5.3 219.2 85.1 265.3 46.4 146.5 180.9 247.5
2018 1,507.2 10.51 96.8 101.8 36.1 221.7 85.9 269.6 47.4 147.9 183.3 2515
2019 15261 1047 97.1 101.7 37.0 224.2 86.6 274.3 48.3 149.1 186.1 255.8
2020 1,541.3 10.44 97.1 101.3 37.7 226.5 87.2 277.8 49.1 150.4 188.4 259.3
2021 15552  10.41 97.0 100.9 385 228.7 87.9 280.4 49.8 151.7 190.3 262.9
2022 1,570.1 10.38 97.0 100.5 39.4 231.0 88.6 284.1 50.5 153.0 192.0 266.2
2023  1,583.7  10.35 97.1 100.2 40.2 233.1 89.4 287.1 51.1 154.2 193.5 269.6
2024 1,596.1 10.32 96.9 100.0 41.0 2358 90.2 289.5 51.8 5.5 194.5 272.7
2025  1,607.9  10.28 96.7 99.8 1.7 237.4 91.0 292.3 52.4 156.9 195.0 275.7
2026 1,619.4 10.24 96.5 99.7 42.4 239.5 91.8 2954 53.0 158.2 195.5 278.4
2027 1,6320 1021 96.4 99.7 42.9 2415 92.6 298.7 53.6 159.4 196.9 281.2
2028 1,644.8 10.17 96.1 99.7 43.5 243.6 93.4 302.0 54.2 160.5 198.5 284.0
2029  1,657.6  10.14 95.6 99.7 44.1 2455 94.2 304.9 54.8 161.6 200.7 286.9
\ 2030 1,670.4 10.10 95.3 99.8 44.7 2475 94.9 307.7 55.4 162.7 203.0 289.7
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