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  Los Angeles County Economic Forecast

Los Angeles County is the largest county-level economy in 
California, with 10.3 million people, and 4.1 million wage and sal-
ary jobs. Employment growth in the services such as healthcare, 
information, and leisure services remains strong. However, employ-
ment growth in manufacturing remains weak and construction and 
financial services employment is declining as fallout from the real 
estate recession. The per capita income in Los Angeles County is 
$37,773, and the average salary per worker is $58,358.

Economic growth in Southern California declined sharply in 
2007 and job creation was at the lowest level since 2002. Employ-
ment growth was modest, but still positive in Los Angeles County, 
as employment increased by 0.6 percent.  The unemployment rate 
increased to 5.0 percent in 2007 from 4.7 percent in 2006, but still 
remains very low compared to historical standards.

In previous years, Northern Los Angeles County (the Santa 
Clarita and Antelope Valleys) was the fastest growing area of the 
county.  Over the long-term the region will be responsible for much 
of the growth in the county due to the availability of open land.  
However, in the short-term, growth will be slow and total employ-
ment may contract due to the downturn in residential real estate.  
As of early 2008, new home production had virtually stopped in 
Northern Los Angeles County as builders tried to sell their exist-
ing inventory.  The hard-hit construction sector accounts for 8.2 
percent of total wage and salary employment in the region, versus 
3.6 percent in the rest of Los Angeles County.

From 1997 to 2007, the amount of loaded container traffic 
doubled at the Ports of Long Beach and Los Angeles due to a surge 
in imports.  With the recent weakness in the dollar, import volumes 
have sagged, but export traffic has so far made up for most of the 
decline.  Truck traffic between the ports and warehouses in Los 
Angeles and the Inland Empire is forecast to increase further.

Forecast Highlights

• Job growth is forecast to slow further in 2008 and overall job 
creation will be virtually zero. Over the next five years, the annual 
growth rate is expected to average 0.6 percent per year.

• Average salaries adjusted for inflation are currently above 
the California state average, and will remain so over the 
foreseeable future.  Real average salaries are forecast to rise 
an average of 0.6 percent per year over the next 5 years.

• Transportation and utilities is expected to grow by 13 percent 
over the forecast period, tops among all sectors.  From 2008 
to 2012, total job gains exceed 5.5 percent in the professional, 
leisure, healthcare and education, and information service 
sectors.  Employment declines in the manufacturing, finance 
and construction sectors.

• Annual population growth in the 2008 to 2012 period averages 
0.5 percent per year. Slow population growth is largely due to 
the forecast of negative net migration in Los Angeles County 
over the near term. Positive foreign migration is exceeded by 
negative domestic migration as Los Angeles County residents 
continue to relocate to inland California and other western 
states.

• Real per capita incomes increase at a rate of 1.0 percent in 
2008. An annual compound rate of growth of 1.5 percent over 
the next 5 years is forecast.

• Total taxable sales are expected to increase by an average 
of 2.9 percent over the next five years.

• Industrial production increased 2.3 percent in 2007. From 
2008 to 2012 it is forecast to increase 2.2 percent per year, 
as the transportation and utilities sector offsets continued job 
losses in the manufacturing sector.
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 Net Registered New Homes Total Taxable	 Personal	 Real Per	 Inflation Rate	 Real Farm	 Real Industrial	 Unemploy-
 Population Migration Vehicles	 Households Permitted Sales	 Income	 Capita Income	 (% change	 Crop Value	 Production	 ment Rate
 (people) (people) (millions)	 (thousands)	 (homes) (billions) (billions)	 (dollars)	 in CPI)	 (millions)	 (billions)	 (percent)

1997 9,185,600 -28,727 5.81	 3,067.2 10,424 $86.4	 $232.4 $34,364	 1.7 339.3 74.2 6.9
1998 9,265,800 -19,504 6.13	 3,074.5 11,692 $90.2	 $253.5 $36,646	 1.4 355.3 79.9 6.6
1999 9,394,293 30,219 6.29	 3,082.1 14,363 $97.3	 $264.0 $36,775	 2.3 331.1 84.3 5.9
2000 9,575,976 83,745 6.52	 3,133.8 17,071 $106.7	 $279.0 $36,918	 3.3 339.7 90.5 5.4
2001 9,737,202 65,474 6.70	 3,141.5 18,248 $107.4	 $294.5 $37,072	 3.4 316.5 77.5 5.7
2002 9,895,690 66,729 7.01	 3,154.7 19,364 $108.8	 $301.0 $36,277	 2.8 329.1 73.8 6.8
2003 10,026,859 38,204 7.01	 3,170.2 21,313 $113.7	 $309.8 $35,921	 2.6 320.8 73.8 7.0
2004 10,127,440 10,463 7.51	 3,184.3 26,935 $122.5	 $327.4 $36,363	 3.3 317.1 74.4 6.5
2005 10,197,247 -22,955 7.51	 3,201.1 25,647 $130.7	 $342.2 $36,140	 4.5 299.2 77.2 5.3
2006 10,247,672 -39,117 7.59	 3,223.2 26,348 $136.2	 $367.5 $37,032	 4.3 279.8 79.6 4.7
2007 10,294,280 -45,071 7.70	 3,239.5 20,257 $137.6	 $388.8 $37,773	 3.3 271.9 81.5 5.0
2008 10,340,660 -44,739 7.71	 3,247.6 17,466 $135.9	 $403.4 $38,132	 2.3 268.6 82.0 6.2
2009 10,387,400 -44,071 7.74	 3,261.7 19,747 $139.1	 $419.0 $38,615	 2.1 265.4 83.1 6.0
2010 10,438,200 -39,502 7.80	 3,277.7 23,370 $144.1	 $438.6 $39,319	 2.3 262.4 85.0 5.4
2011 10,499,260 -28,885 7.87	 3,296.6 20,924 $151.3	 $462.2 $40,098	 2.7 259.5 87.7 5.4
2012 10,572,190 -16,659 7.96	 3,313.6 20,647 $158.8	 $485.2 $40,750	 2.6 256.7 90.9 5.6
2013 10,657,880 -3,903 8.06	 3,330.3 20,249 $166.8	 $509.0 $41,291	 2.7 254.1 94.3 5.7
2014 10,754,730 7,363 8.15	 3,346.7 19,369 $175.1	 $534.0 $41,798	 2.7 251.5 97.6 5.7
2015 10,859,410 15,489 8.25	 3,362.4 19,297 $184.0	 $560.4 $42,206	 2.9 249.1 100.9 5.8
2016 10,968,970 20,843 8.35	 3,378.0 19,221 $193.7	 $588.6 $42,593	 3.0 246.8 104.2 5.8
2017 11,080,110 23,040 8.45	 3,393.6 19,258 $203.8	 $616.8 $42,876	 3.1 244.6 107.7 5.8
2018 11,188,500 22,957 8.55	 3,409.2 19,673 $214.2	 $645.5 $43,187	 2.9 242.4 111.9 5.8
2019 11,292,550 21,581 8.65	 3,425.1 19,374 $225.3	 $675.6 $43,522	 2.9 240.4 115.8 5.8
2020 11,392,180 18,978 8.74	 3,440.8 19,540 $236.5	 $705.5 $43,803	 2.8 238.5 119.2 5.8
2021 11,486,740 17,392 8.82	 3,456.6 20,507 $248.1	 $737.6 $44,179	 2.8 236.6 122.3 5.7
2022 11,578,510 16,528 8.91	 3,473.3 20,448 $259.6	 $773.8 $44,684	 2.9 234.8 124.4 5.8
2023 11,666,880 15,778 9.00	 3,489.8 20,563 $271.2	 $811.3 $45,222	 2.8 233.1 126.6 5.8
2024 11,751,640 14,776 9.10	 3,506.5 20,032 $283.8	 $850.2 $45,824	 2.7 231.5 128.6 5.9
2025 11,832,350 13,801 9.19	 3,522.7 19,720 $297.8	 $891.5 $46,448	 2.7 229.9 130.4 5.9
2026 11,909,570 13,265 9.28	 3,538.7 19,399 $311.7	 $933.7 $47,024	 2.8 228.4 132.6 5.8
2027 11,983,560 12,803 9.37	 3,554.4 19,597 $326.3	 $976.1 $47,508	 2.8 227.0 135.2 5.9
2028 12,054,080 12,477 9.46	 3,570.2 19,490 $341.7	 $1,021.6 $47,972	 3.0 225.7 137.7 5.9
2029 12,121,020 12,036 9.54	 3,586.0 19,017 $357.9	 $1,068.3 $48,425	 3.0 224.4 140.5 5.9
2030 12,183,910 11,462 9.61	 3,601.4 18,967 $374.4	 $1,115.9 $48,874	 3.0 223.1 143.5 5.9

Los Angeles County Economic Forecast 
1997-2007 History, 2008-2030 Forecast
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	 Total Wage  	 Manufac- Transportation Wholesale &	 Financial	 Professional		  Health &		
 & Salary Farm Construction	 turing & Utilities Retail Trade	 Activities	 Services	 Information	 Education	 Leisure	 Government
  -------------------------------------------------------------------------------employment (thousands of jobs)---------------------------------------------------------------------------------------

1997 3,872.0 6.98 110.6	 638.4 160.8 583.9	 220.5 552.2	 214.7 386.3 326.9 536.3
1998 3,951.2 7.71 119.1	 643.6 168.0 591.0	 224.2 576.4	 214.9 395.0 331.9 541.0
1999 4,010.2 7.32 126.9	 625.1 172.4 599.3	 226.8 575.5	 236.5 402.4 336.1 561.6
2000 4,079.8 7.66 131.7	 612.2 174.6 611.4	 224.5 587.9	 243.7 416.8 344.7 581.3
2001 4,082.0 8.41 136.8	 577.9 175.6 614.2	 228.9 588.0	 226.3 432.2 348.5 598.3
2002 4,034.6 7.80 134.5	 534.8 167.2 615.5	 232.6 575.0	 207.3 450.4 354.2 606.1
2003 3,990.8 7.84 134.6	 500.0 161.5 613.4	 239.8 559.9	 202.3 460.4 362.6 599.3
2004 4,004.1 7.61 140.2	 483.6 161.1 620.4	 241.6 562.4	 211.9 467.0 372.8 587.1
2005 4,031.6 7.38 148.7	 471.7 161.7 633.7	 244.0 576.1	 207.6 471.3 377.8 583.7
2006 4,100.1 7.63 157.5	 461.7 165.2 648.9	 248.8 598.9	 205.6 478.7 388.6 589.4
2007 4,123.6 7.79 157.2	 447.1 166.4 653.2	 245.0 605.7	 209.2 488.3 397.4 594.8
2008 4,122.9 7.90 153.0	 436.9 168.7 652.0	 237.5 613.2	 207.3 494.6 402.2 595.7
2009 4,130.7 7.97 146.4	 430.2 171.6 648.7	 236.1 618.7	 209.1 500.9 406.9 597.7
2010 4,154.1 8.01 144.5	 425.9 176.1 651.5	 235.8 623.9	 211.1 507.6 412.2 599.1
2011 4,198.5 8.03 149.4	 424.6 182.1 657.8	 236.6 630.8	 218.5 514.8 417.6 598.1
2012 4,238.6 8.03 149.3	 421.8 187.9 663.8	 237.6 638.8	 224.6 524.4 423.0 597.6
2013 4,277.7 8.03 150.6	 417.8 193.6 669.4	 238.8 646.7	 229.3 534.4 428.1 597.5
2014 4,315.4 8.01 152.7	 412.1 199.2 675.5	 240.0 654.1	 232.9 544.7 433.1 598.0
2015 4,350.6 8.00 153.2	 405.2 204.8 681.9	 241.4 660.6	 235.6 556.2 437.9 599.2
2016 4,388.9 7.97 153.9	 402.0 210.5 688.7	 242.8 665.8	 238.8 567.3 442.6 600.7
2017 4,426.9 7.95 154.0	 398.2 216.3 695.6	 245.0 670.2	 242.1 578.8 447.2 602.6
2018 4,465.1 7.92 153.9	 394.8 222.7 702.9	 246.4 674.1	 245.5 590.8 451.5 604.8
2019 4,503.0 7.90 155.1	 391.0 229.7 710.3	 247.6 677.9	 248.3 603.3 455.2 606.6
2020 4,536.2 7.87 155.3	 384.3 236.5 717.9	 248.8 681.6	 250.5 617.0 457.6 608.6
2021 4,568.1 7.84 153.9	 378.0 243.3 725.6	 250.0 685.2	 252.9 630.1 459.9 611.1
2022 4,604.3 7.81 155.7	 372.3 250.4 732.8	 251.4 688.8	 255.2 643.4 462.3 614.2
2023 4,640.4 7.79 156.2	 367.5 257.4 739.4	 252.8 692.3	 257.9 657.0 464.7 617.8
2024 4,679.1 7.76 157.6	 363.4 264.3 746.3	 254.5 695.9	 260.4 670.4 467.0 622.5
2025 4,718.8 7.74 158.0	 359.6 270.6 753.8	 256.2 699.4	 263.0 684.9 469.1 627.9
2026 4,757.0 7.71 158.0	 356.1 276.3 761.3	 257.8 702.9	 265.4 698.1 471.4 633.6
2027 4,794.0 7.69 157.0	 352.8 281.1 768.9	 259.6 706.5	 268.2 711.0 473.7 639.5
2028 4,832.5 7.67 157.0	 349.9 286.1 776.0	 261.3 710.0	 271.4 723.9 476.3 645.2
2029 4,871.1 7.65 157.2	 347.2 291.3 783.0	 263.1 713.3	 274.7 736.8 479.0 650.7
2030 4,907.8 7.63 156.4	 344.6 296.5 790.2	 264.8 716.5	 277.5 749.4 481.9 655.9

Los Angeles County Employment Forecast 
1997-2007 History, 2008-2030 Forecast
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