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AGENDA ITEM 1 ~ Welcome/Introduction/Opening Remarks

Olivia Fonseca, Deputy Director, Civil Rights, California Department of Transportation (Caltrans)/Statewide Small
Business Council (SBC) Chair called the meeting to order at 8:40 a.m. Chair Fonseca welcomed Statewide Small
Business (SB) Councilmembers, Caltrans staff, and guests; all were asked to introduce themselves.

Director Will Kempton spoke about the passage of the State budget. Caltrans was literally within hours of sending a
letter to 15 contractors with a message to suspend construction on infrastructure bond funded contracts—because the
State ran out of money. With the passage of the State budget, the letters did not go out. The budget plan to solve the
State’s $42 billion deficit was built upon the framework outlined by Governor Schwarzenegger last year — what he
called the “four legged stool.” Leg #1 - Spending Reductions - $14.9 billion in reductions below current-year spending
over this and the 2009-10 fiscal years. The major reductions are in Education, Health and Human Services, State
Employee Payroll, Propositions 10 and 63 Adjustments. Leg #2 — Revenue Increases — temporary $12.5 billion in
General Fund benefit over both current and 2009-10 budget years, 1-cent increase in State sales tax, 1.15 percent for
Vehicle License Fee, 0.5 percent rate increase to personal income tax, reduce the dependent tax credit to match the
personal tax credit and modernizing the State Lottery. Leg #3 — Economic Stimulus — Incentives for California-based
companies creating jobs for Californians. CEQA Exemption for $1.4 billion in transportation projects through 2010, a
CEQA exemption and permitting process streamlining to pump money into the economy faster. Public- Private
Partnerships for transportation projects which sunsets in 2017. Design Build Authority for 10 State transportation
projects, five local transportation projects, five offices, courts and prisons projects and 10 local redevelopment agency
projects. Employee Schedule Flexibility gives more options to employees and employers in shaping workweeks. Leg
#4 — Making Government More Efficient Categorical Education Funding, Reorganizing IT Functions and create a new
cabinet-level Department of Energy eliminating waste and redundancy. The legislature eliminated two state holidays
for state employees and overtime, vacation and sick leave cannot be counted for overtime purposes. State employees
will receive a salary cut of 9.23 percent as a result of the two-day furlough but would retain current retirement, medical
and dental benefits. Today is a furlough day; however some Caltrans employees are under the monthly self-directed
plan.

Director Kempton stated the American Recovery and Reinvestment Act (ARRA) of 2009 (federal stimulus) was signed
by President Obama. The ARRA includes $26.8 billion in Federal highway and local streets and roads funding, and
$7.5 billion for Federal transit. From this amount, California receives $2.6 billion in state highway and local streets and
roads funding, and $1.1 billion for regional transit. Caltrans proposed to allocate about $1.6 billion (62.5 percent) for
regional projects while retaining approximately $970 million (37.5 percent) for state highway system projects. The
funds must be obligated in 120 days.

Director Kempton had a discussion with Walter C. Waidelich, FHWA Regional Administrator regarding approval of the
Disadvantaged Business Enterprise (DBE) goal and methodology. Mr. Waidelich indicated FHWA may provide a
conditional approval. Councilmembers expressed eagerness to return to a DBE race-conscious program.

Councilmembers Guerrero and Guzman expressed desire to have Los Angeles Metropolitan Transportation Agency
(MTA) unbundle the 1-5/405 project in order to have greater SB and DBE participation. Director Kempton indicated he
will contact Roger Snoble, MTA Executive Director and suggest Mr. Snoble contact the potential bidders and encourage
greater SB and DBE participation on the design build project.

Councilmember Jordan suggested to have a meet and greet with Mr. Waidelich to discuss approving Caltrans’ DBE goal
and methodology.

Councilmember Camacho suggested meeting with the California Transportation Commission (CTC).
Councilmember Guerrero stated the pre-bid meetings should have a representative from the California Construction

Contracting Program (CCCP) to present details of the program that can assist SB in obtaining Caltrans construction
contracts.
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Action Items:

e  Within two weeks schedule a meeting with Mr. Waidelich, Director Kempton and Councilmembers, Jordan,
Garcia, LaCome, Guerrero, Camacho, Jackson, Lau and McGlover. A Friday meeting is desirable and an
agenda for the meeting is requested.

¢ Councilmembers Lau, Jordan, Guerrero and LaCome will meet with Commissioner Alvarado as representatives
of their respective organization. Councilmembers LaCome will schedule a meeting with CTC Commissioner
Bob Alvarado, prior to the next CTC meeting. Councilmember LaCome suggested a meeting with CTC to
discuss disbursement of funds and to determine how the CTC encourages local agencies to ensure DBE
outreach and participation. Councilmember Camacho will attend the next CTC meeting. The next CTC
meeting is March 11-12, 2009.

¢ Include a representative of the CCCP on the District pre-bid meeting agenda.

AGENDA ITEM 2 - Approval of Amended November 21, 2008 Meeting Minutes

Chair Fonseca pointed to the November meeting minutes amendments that were suggested at the January 2009 meeting.
The amendments were—DVBE participation of 3.2 percent was verified as correct, the professional services attainment
was corrected to 9 percent DBE participation, and added the names of members not originally listed.

Motion: Councilmember Yang
Second by: Councilmember LaCome
Approved by consensus.

Chair Fonseca stated the January 16™ minutes were not completed on time for the meeting. The draft minutes will be
emailed before the March meeting.

AGENDA ITEM 3 - Title VI Presentation, Rita Nelson, Chief, Title VI Program
Rita Nelson provided a power point overview of the Title VI program. See power point presentation handout.

During the presentation, the subject of Environmental Justice became an important topic. Chair Fonseca, explained
each District has an Environmental Justice and Transportation Planning Liaison. The Liaison ensures Caltrans complies
with Environmental Justice on Caltrans planning projects. The Local Assistance Division through the District Local
Assistance Liaison ensures local agencies as subrecipients of federal-aid comply with Environmental Justice on local
planning projects.

Discussions were held by the Councilmembers regarding MTA and their commitment to Environmental Justice. Along
with where does the public submit a complaint for non-compliance with Title VI and Environmental Justice. Ms.
Nelson indicated a Title V1 or Environmental Justice complaint may be filed with her or the U.S. Department of Justice,
Office of Civil Rights.

Councilmember LaCome asked at what level does Title VI participate. Ms. Nelson stated the Contract Compliance Unit
conducts reviews of federally funded contracts that are $10 million and above and before 50 percent of the project is
completed. All contractors, sub contractors have to comply with Title VI. If not, the contractor can be fined $10,000.

Ms. Nelson handed out a complaint form that can be used for submitting a Title VI violation complaint, a listing of Title
VI program Area Administrators; the list of Title VI staff; the Limited English Proficiency Requirements and Title V1
Rights. She stated District Liaisons can be helpful in filling out the form. She also stated Title VI online training will
be available to reach all Caltrans employees—to date 7,000 Caltrans employees have been trained. A goal for 2009 is to
make available the Title VI online training to local governments.
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Action Items:

¢ Motion: Councilmember Guerrero requested a copy of MTA’s and City of Stockton’s Title VI and
Environmental Justice Plans.

Second by: Councilmember Guzman
Approved by consensus.

e Councilmember Jordan requested the contact information for Ms. Nelson and the U.S. Department of Justice,
Office of Civil Rights.

e Councilmembers LaCome and Guerrero request a report on the Caltrans employees by district, job
classification, ethnicity and gender. Councilmember LaCome indicated several years ago, the previous Council
Chair provided the information requested on a periodic basis.

¢ Councilmember Guerrero requested there be a five minute presentation about Title VI (the highlights) at every
pre-bid conference. Deborah Robertson from District 7 stated Title VI information is provided at the pre-bids.

AGENDA ITEM 4 — Presentation by Gillian Murphy on the CCCP

Chair Fonseca did a “time check” as the meeting was behind schedule and asked if the membership would like to
continue with Agenda ltem 4.

Motion: Councilmember Guzman to postpone the presentation for the March meeting.

Seconded by: Councilmember Guerrero

Approved by consensus.

AGENDA ITEM 5 - District Updates

District 4 (Oakland) — Brian White

Brian White spoke on their first quarterly outreach event held on January 29" in which 40 contractors participated. A
pre-bid meeting is being held on March | 1™ for the HOV lane project with an engineer estimate of $65 million.

On November 4, 2008, the District held procurement fair with a final sale amount of $1.5 million. Discussions were
held on the procurement fairs. Mr. White stated that with limited resources, information on procurement fairs are sent
to business owners, chambers of commerce, etc. requesting individuals to pre-register for the fair. Councilmember
Camacho had a concern of participants by zip code. Chair Fonseca stated that breakdown by zip codes would take time
to compile the statistics and at this time the District may not have the data readily available. With two days less to work
a month, it is more difficult to have a breakdown of data for every event.

Mr. White referred to the report on the Oakland Bay Bridge Project and pointed out the SB/DVBE/DBE goals that have
been obtained is over 25 percent SB/DVBE participants. Pat Padilla provided a further breakdown of the figures.

Councilmember LaCome provided a handout, Title 8, Industrial Relations, Section 16435, changes as of January 9,
2009, requiring withholding contract payment when payroll records are delinquent or inadequate. She also stated
Senate Bill 4 has passed with 15 new design builds.

Action Item:

Motion: Councilmember Guzman requested a copy of the SB/DBE participation on the San Francisco-Oakland Bay
Bridge Project.

Seconded by: Councilmember Guerrero.

Approved by consensus.

The San Francisco-Oakland Bay Bridge SB/DV BE Contractor commitment report was handed out to attendees at the
meeting.

Time check—Remaining District Reports were deferred to the following month.

AGENDA ITEM 6 — Statewide Committee Reports
Committees met the night before and discussed 2009 Action Items; refer to the Committee Action Item listing handout
for the updates.
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