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OUTREACH EVENTS

Visit the OBEO’s outreach
calendar to learn about
upcoming small business
events throughout the state.

Events include:

® Small Business Council

Meetings

e Construction Mandatory
Pre-Bid Meetings

e A&E Pre-Bid Conferences

® Free Workshops and
Networking
Opportunities

www.dot.ca.gov/hq/
bep/calendar2.htm
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SB 854 Contractor 2
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OBEO Network is published
by the Training, Outreach,
Policy, and Reports Branch.
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OBEO NETWORK

Office of Business and Economic Opportunity (OBEO)

OBEO Mission: Promote equal opportunity in Caltrans programs, services, and activities

OBEQ Vision: A reliable partner that consistently provides excellent customer service and quality products through

an innovative workforce

DBE Program Updates:

By Mario Solis

In October 2014 the United
States Department of
Transportation (USDOT)
published revisions to the
Disadvantaged Business Enterprise
(DBE) program regulations found
in Title 49 of the Code of Federal
Regulations, Part 26 (49 CFR 26).
The OBEO has coordinated
Caltrans’ efforts to comply with
the revised DBE regulations by
working with impacted divisions to
revise applicable policies and
procedures and conducting
outreach to stakeholders to
communicate the changes.

Some of the most significant
changes impact the DBE
information bidders must provide
at the time of bid. For example,
bidders must now provide a DBE
Confirmation form for each listed
DBE, in addition to a copy of the
DBE’s quote, to establish that the
DBE will be participating in the
contract according to the bidder’s
DBE Commitment form. This

new form, along with the bidder’s

DBE commitment information,
is due from all bidders,
regardless of bid ranking, within
the time frame specified by the
contract language.

Other recent changes have
caused Caltrans to revise its
good faith efforts (GFE)
evaluation process based on
Appendix A, “Guidance
Concerning Good Faith
Efforts.” Appendix A now
specifies that rejecting a DBE
based solely on price is
insufficient to demonstrate GFE
to meet the contract goal. In
situations where a bidder selects
a non-DBE over a DBE, the
bidder must now provide a copy
of the non-DBE’s quote and the
DBE’s quote as part of their
GFE submittal. Another
process change involves the
scope of Caltrans’ GFE
evaluations, which now include
reviewing the performance of
other bidders in meeting the
DBE contract goal.

Understanding the New Rules

Caltrans must also now collect
and report semi-annually to the
USDOT payments made to DBEs
for all ongoing contracts, in
addition to reporting DBE
payments at contract closeout.
This requirement applies to all
active contracts regardless of
award date.

Helpful Resource #1:

An overview of the DBE
program changes is available on
the OBEQO’s web site:

www.dot.ca.gov/hq/bep/

FISCAL YEAR 2014/2015 SB & DVBE PARTICIPATION

All state departments are required to report their Small Business (SB) and

Disabled Veteran Business Enterprise (DVBE) participation to the Department of General Services at
the close of every fiscal year. For the 2014/2015 fiscal year, Caltrans reported 28.40 percent SB
participation in its procurements and contracts, exceeding the state-mandated 25 percent SB

participation goal. In the past two fiscal years, Caltrans has exceeded 25 percent SB participation.

In fiscal year 2014/2015, Caltrans reported Disabled Veteran Business Enterprise (DVBE)
participation of 3.83 percent, exceeding the state-mandated 3 percent DVBE participation goal. In 5
of the past 6 fiscal years, Caltrans has exceeded 3 percent DVBE participation.



http://www.dot.ca.gov/hq/bep/calendar2.htm
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Minor B and the SB/DVBE Option

By Alicia Sequeira Smith

California state agencies and
departments may use a streamlined
procurement process known as the
SB/DVBE option to create contracting and
procurement opportunities for SB/DVBE
firms. The SB/DVBE option allows an
agency or department to contract directly
with a certified SB or DVBE for goods,
services, and information technology
valued between $5,000 and $249,999.99
(or up to $281,000 for public works
contracts). Caltrans refers to public works
contracts that fall under the $281,000
financial cap as “Minor B” contracts.

Since July 1, 2014, Caltrans’ Division
of Procurement and Contracts has
awarded 68 Minor B contracts, 67 of

which were awarded to SB prime

contractors and 1 to a DVBE prime
contractor. This has resulted in over $6.7
million in SB/DVBE participation.

Minor B contracts are attractive to SB
and DVBE firms because they are more
manageable in terms of size and scope. In
addition, Caltrans contract analysts can
utilize the SB/DVBE option in lieu of
traditional public bidding processes, which
reduces competition SBs/DVBEs would
otherwise face in bidding work.

Contract analysts locate eligible
SB/DVBE firms through the California
Certified SB/DVBE database, maintained
by the Department of General Services.
Once they have located at least two
cligible firms, contract analysts make

contact and invite firms to bid on the

project.

Minor B contracting is a great start for
SB/DVBE firms looking to become
familiar with Caltrans and government
contracting requirements. Minor Bs also
provide an opportunity for SB and DVBE
firms to network and establish business

relationships.

Helpful Resource #2:

Learn more about the SB/DVBE Option
by visiting the DGS eProcurement site:

www.dgs.ca.gov/pd/Programs/OSDS.aspx

SB 854 Contractor Registry: What You Need to Know

By Alicia Sequeira Smith

What is SB 8547 A bill signed into law
June 20, 2014, establishing a new public
works contractor registration program
with the Department of Industrial
Relations (DIR) to assist in monitoring
compliance with prevailing wage
requirements. This requirement became
effective statewide July 1, 2014.

Caltrans now requires all bidding
contractors/subcontractors to have DIR
registration numbers at the time of bid
opening. This registration requirement is
incorporated into section 7-1.02(K),

“General,” of the revised Caltrans
Standard Specifications.

Contractors and subcontractors can
obtain a registration number by going to
the DIR website and paying an annual,
nonrefundable $300 fee. Registration
confirms that a contractor or
subcontractor has workers' compensation
coverage, a valid Contractors State License
Board license, no delinquent unpaid wage
or penalty assessment owed to any
employee or enforcement agency, no

federal or state debarment, and no

registration violation in the past 12 months.

Caltrans encourages contractors and
subcontractors to visit the DIR web page
or contact DIR directly to learn more
about registration requirements and how
the law impacts eligibility to participate on
a public works project. More information
at www.dir.ca.gov/public-works/.

Helpful Hint:

Make sure your registration number is

accurate before bidding a project.

FIND RECENTLY CERTIFIED DBE FIRMS HERE

CONSTRUCTION (Supplier & Trucking)—ABT Products and Services LTD, ADR Construction and Engineering Inc.,
Select Masonry Contractor, C & V Equipment Rentals Inc., C.B. Roadways Inc., CSI Engineering, High Light Electric
Inc., Top Estate Construction Inc., Coleman Construction, G5 TEK Solutions, Inc., Gonzalez Welking Mobile, MJC
Construction, and Premier Mechanical Group.

ARCHITECTURAL & ENGINEERING (Consulting)—California Land Surveyor, DEIH LLC, Data Perspectives Consulting,
Feeney Engineering & Surveying Inc., IQON Engineers Inc., Iron Horse Architects Inc., Oakridge Geoscience Inc., RAR
Engineering, Ally General Solutions, American Meridian, Inc., Directional Logic, and DWU Consulting.

Find more DBE Certified firms here: http://www.dot.ca.gov/ha/bep/find certified.htm.




