Background

The revenues currently available for highway and local roads are
insufficient for preserving and maintaining road infrastructure. While
the fuel efficiency of the fleet is increasing, the funding available for our
transportation infrastructure is on a steady decline. In an effort to find
a funding solution, the State of California set forth on the journey to
examine a new transportation funding model—road charge. In 2014, the

California Road Charge _
Pilot Program

Legislature called for a pilot program to study a road charge model as
an alternative to the gas tax. The nine-month pilot began in July 2016,
with over 5,000 participating vehicles statewide. The California State
Transportation Agency (CalSTA) will report findings in July 2017. The California
Transportation Commission (CTC) will make recommendations to the
Legislaturein December.
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PROGRAM TIMELINE

Phase 1: Complete Phase2:Complete

= Establish a pilot
program design

= Pre-pilot planning

= Develop pilot program

= Evaluation criteria test plan

= Procureindependent
evaluator

SENATE BILL 1077 HIGHLIGHTS

= Gather PublicInput
= Address Privacy &Data Security

= Provide at Least One Non-Technological Reporting
Method Option

= Implement Pilot by January 2017 (Accelerated to July 2016)
= Report Findings
= Make Recommendations

PILOT OUTLINE

= Include 5,000 Participating Vehicles Statewide
= Represent Diversity in Vehicle Types

= Include Commercial &State Account Managers
= Represent Multiple Mileage Reporting Methods
= Protect Privacy

= Ensure Data Security

= Include anIndependent Evaluation

Phase 3: Complete Phase 4: Current

= April 2017 - July 2017
= Reportresults

= Conduct live pilot

= Concurrent independent
evaluation = CTCrecommendations
to the Legislature

(Dec. 2017)

Follow the progress of the pilot and learn more by visiting the pilot website at www.CaliforniaRoadChargePilot.com



WHO IS TAKING PART?
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[ Private Vehicles:

4,471 (87%) 267 (5%)

[ Light Commercial Vehicles:

Private Vehicle Enrollment
(By Region)
Participants represent the
diverse demographic, geographic
and socio-economic aspects
of California.

Out-of-State Vehicles:
Arizona (1)Nevada (2)
Oregon (2) Washington (1)
*Theothercategoryincludesthese

vehicles:333agency,6out-of-state
and 3 tribal land.

[l Heavy Commercial Vehicles:  [Jj *Other:
55 (1%) 342 (7%)

MILEAGE REPORTING METHODS

=
Plug-In Device: 60% Time Permit: 2%

D Smartphone: 18% n Mileage Permit: 4%

G Telematics: 1% Odometer Reading: 14%
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62% of

60% participants using
— technology chose a
50% location-based mileage

reporting option
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Note: The heavy vehicle mileage meter used by our heavy vehicles
represented in the pilot makes up 1% of the total of 5,129 enrolled
vehicles.
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Using an automated reporting method
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Using a manualreporting method

PARTICIPANT FEEDBACK

Participant perceptions from the final-pilot survey:

86%

Satisfied with
mileagereportingmethod

87%

Found participatingin the
pilot easy

90%

Would participate in
anotherroad charge
program

85%

Satisfied with the
overall pilot program

73%

Think a road charge is
more fairthan a
gas tax

290 #»

Toyota Prius is the #1 participating vehicle

231 =pliy

Ford F-150 is the #2 participating vehicle

Allinformationis current as of March 31,2017



