C.C. MYERS, INC.

An Equal Opportunity / Affirmative Action Employer

3286 FITZGERALD ROAD
RANCHO CORDOVA, CA 95742

916-635-9370
FAX 916-635-1527

To: State of California
Department of Transportation
333 Burma Road

Oakland CA 94607

LETTER OF TRANSMITTAL

Document No: 215-STT.00658

Dated May 04 2006 Job No.: 215

Attention: Mr. Mahantesh Anigol

Re: 04-0120R4

Temporary Bypass Structure

Subject: Notice of Potential Claim #18 part B

We are sending you: Attached U] Via Fax

[] Drawing [] Plans L] Prog. Pmt

L] Samples [_] Certificates of compliance L] Calculations
(1 Payroll [] Specs W] Copy of Letter
(] Change Order [ ] Schedule L] Invoice
Copies ltem Date Description

1 01 May 04 2006 Notice of Potential Claim #18 part B

These are transmitted as checked below:

W1 For Approval
! For Your Use

] For Review/comment
[ ] As Requested

Remarks:

Copy To:  Robert Coupe, Main Office
File: 215-9918

“Ertegeat

[] Return For Correction
[ For Information

Signed: .
Andy Chan
Project Engineer
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3286 Fitzgerald Road, Rancho Cofdova, CA 95742, Tel No. 916-635-9370 Fax No. 916-635-1527



STATE OF CALIFORNIA - DEPARTMENT OF TRANSPORTATION
SUPPLEMENTAL NOTICE OF POTENTIAL CLAIM FOR STATE USE ONLY

CEM-6201B {(NEW 9/2002)

Received by: Date:
(For Resident Engineer)
To CONTRACT NUMBER DATE: 5/04/2006 IDENTIFICATION NUMBER
Mahantesh Anigol 04-0120R4 18
{resident engineer}

This is a Supplemental Notice of Potential Claim for additional compensation submitted as required under the provisions of Section 9-
1.04 “Notice of Potentlal Claim” of the Standard Specifications. The act of the Engineer, or his/her failure to act, or the event, thing,
ocewrrence, or other cause giving tise to the potential claim cccurred on:

DATE: 4/17/2006

The particular nature and circumstances of this potentlal claim are described in detall as follows:

CCO 24 Supplement. No 2, has been written for the Temporary Suspension of Work from April 1, 2005 to April 16, 2006. Compensation for this
suspension is being paid through item No. 8, Time Related Overhead. Condon-Johnson & Associates Inc. is not part of the TRO Cost and is not
being compensated for our extended Home Office Over Head Costs.

The basis of this potential claim including all relevant contract provisions are listed as follows:

This suspension is well beyond anything that could have been considered at the time of bid and CJA should be compensated for its extended
time on the project under Section 4-1.03C and Section 8-1.05 of the Standard Specifications.

The estimated dollar cost of the potential claim including a description of how the estimate was derived and an itemized breakdown of

the individuat costs are attached hereto. TOTAL COST = $§ 107,380.25
Eichley Calculation = $ 104,380.25
Casing Storage: 10 mo. @ $300.00/mo = $3000.00 (attach additional sheets as needed)

A time impact analysis of the disputed disruption has been performed and is attached hereto. The affect on the scheduled project
completion date is as follows:

A time impact analysis cannot be performed at this time. The suspension is until further notice. Once the suspension is lifted, a time
impact analysis can be performed.

The undersigned originator (Contractor or Subconiractor as appropriate) certifies that the above statements and attached documents
are made in full cognizance of the Callfornia False Claims Act, Government Code Sections 12650-12655. The undersigned further
understands and agrees that this potential claim to be further considered, unless resolved, must fully conform to the requirements in
Section 9-1.04 of the Standard Specifications and must be restated as a claim in the Contractors written statement of claims in
conformance with Sectlon 9-1.07B of the Standard Specifications.

Condon-Johnson & Associates Inc.
SUBCONTRACTOR ):r CONTRACTOR
(Circle One)

Wagmrl (1 et

(Authorized Representative)

For c actor notice ntial clai

This notice of potential claim is acknowledged, certified and forwarded by

OO MRS [NC

PRIME CONTRACTOR

/746/\/ Cpec

(Authorlzed Representative)

ADA Noti For individuals with sensory disabilities, this document is available in altemate formats. For information call (916) 654-6410
OUCE . TDD (916) 654-3880 or write Records and Forms Management, 1120 N Street, MS-89, Sacramento, CA 95814
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MOSS-ADAMS LLP .@

CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors
Condon-Johnson & Associates, Inc.

B

g

|

i

| INDEPENDENT AUDITOR'S REPORT

i

i

i

E

[ We have audited the accompanying consolidated balance sheet of Condon-Johnson &
Associates, Inc., as of December 31, 2004 and 2003, and the related consolidated statements of

B income, ,stockholders’ equity and cash flows for the years then ended. These consolidated
financial statements are the responsibility of the Company's management. Our responsibility is to

I express an opinion on these consolidated financial statements based on our audits.

ﬁ We conducted our audits in accordance with auditing standards generally accepted in the United

i States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free of material

! misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and

disclosures in the consolidated financial statements. An audit also includes assessing the

accounting principles used and significant estimates made by management, as well as evaluating

E the overall financial statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of Condon-Johnson & Associates, Inc., as of December 31, 2004
| and 2003, and the results of their operations and their cash flows for the years then ended in
‘ conformity with accounting principles generally accepted in the United States of America.

San Francisco, Califomia
March 11, 2005

A member of

Mootes Rowtand Irfernationnl

an associalton of independent

accounting Hrmvg throughout

the world 1



CONDON-JOHNSON & ASSOCIATES, INC.
CONSOLIDATED STATEMENT OF INCOME

CONTRACT REVENUES

COST OF CONTRACT REVENUES

INDIRECT EQUIPMENT EXPENSE
. GROSS PROFIT

GENERAL AND ADMINISTRATIVE
EXPENSES

INCOME FROM OPERATIONS

OTHER INCOME (EXPENSE)
Interest expense
Interest income
Miscellaneous
Insurance settlement
Unrealized and realized gain
on marketable securities

INCOME BEFORE PROVISION
FOR INCOME TAXES

PROVISION FOR INCOME TAXES

NET INCOME

Year Ended December 31,

2004 2003

Amount Percent Amount Percent

$ 62,046,001 1000 % $62,047,752  100.0 %

Wy vy B —— -y

6,288,357 5,246,381

age vy v . [ ., e

(288,544)  (5) (180,566)  (3)
. 1 :

e

. s - . B e .

See accompanying notes.



S CONDON-JOHNSON & ASSOCIATES, INC.
CONSOLIDATED SCHEDULE OF GENERAL AND ADMINISTRATIVE EXPENSES

Year Ended December 31,
2004 2003
Amount Percent Amount Percent
Office salaries $ 2,571,710 41 % $ 2378878 37 %
Officers' salaries 854,642 . 14 306,630 .5
Rent 521,813 8 432,278 i
Insurance 432,317 7 347,894 .6
Profit-sharing plan contribution 365,000 6 333,407 5
Payroll taxes 267,200 4 242.857 A4
Professional fees 177,824 3 173,341 3
Office and supplies 149,358 2 159,688 3
Travel and entertainment 139,065 3 57,260 1
Telephone and utilities 137,772 2 99,758 2
Taxes and licenses 112,929 2 107,054 2
Promotiofls and advertising 96,969 2 180,346 3
Safety 86,042 1 76,945 1
Bidding and estimating 81,355 1 73,957 1
Depreciation 74,647 A 59,284 1
Miscellaneous 51,040 1 34,896 A
Data processing 50,766 A 51,799 A
Dues and subscriptions 36,625 d 42,277 A
Bank charges 34,537 A 58,352 A
Training , 25,155 - 10,707 -
Employee testing 12,476 - 14,233 -
Contributions 9,115 - 4,540 -
$ 6,288,357 101 % $ 5,246,381 85 %

23



