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Subject: PROPOSED DEPARTMENT REGULATIONS ON  THE SALE OF SURPLUS PROPERTY 

ALONG STATE ROUTE 710 IN LOS ANGELES COUNTY  
 
SUMMARY: 

 
Under Streets and Highways Code Sections 118 through 118.6, and through Government Code 
Sections 54235 through 54238.7 (Roberti Act), the California Department of Transportation 
(Department) is required to ensure that certain properties owned by state agencies, be disposed of in a 
manner that will preserve, upgrade and expand the supply of housing available to affected persons and 
families of low or moderate income.  As a result, the Department has proposed regulations, for the 
Sale of Surplus Property along State Route 710, which will establish guidelines for how the 
Department will sell the surplus property.  The proposed regulations are currently in circulation with a 
45-day public comment period, which ends April 13, 2015.  The Department plans to adopt the 
proposed regulations, after consideration of all comments, objections and recommendations received, 
following this public comment period. 
 
BACKGROUND: 
 
The Department acquires real property necessary for state transportation purposes, and must, by law, 
attempt to dispose of properties no longer required for those purposes.  The Roberti Act sets forth the 
priorities for disposing of surplus property for State Route 710 in Los Angeles County.  The proposed 
regulation sets forth the procedures that will allow the Department to dispose of these surplus 
properties.  The proposed regulations will also increase the number of low and moderate income 
homeowners by allowing qualified tenants and occupants to purchase homes on the basis of 
affordability.  

 
For additional information regarding the proposed regulations and the Sale of Surplus Property along 
State Route 710 please refer to the link below: 
 

State Route 710 Sale Properties - http://www.dot.ca.gov/dist07/business/710sales/ 
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  STATE OF CALIFORNIA                      CALIFORNIA TRANSPORTATION COMMISSION 
 

 

M e m o r a n d u m 
 

To:  CHAIR AND COMMISSIONERS 
  

CTC Meeting: March 26, 2015 

 Reference No.: 4.22 
 Action 

 
 

From:  Will Kempton 
 Executive Director 

 

 
Subject: Proposed Caltrans Regulations on the Sale of Surplus Property along State Route 710 in 

Los Angeles County 
 

Issue:  Should the commission authorize staff to comment on the Caltrans proposed State Route 710 
surplus property sales regulations? 
 
Recommendation:  Staff recommends that the commission authorize its executive director to 
submit comments on the proposed surplus property sales regulations. 

 
Background:  On February 27, 2015, Caltrans issued proposed State Route 710 surplus property 
sales regulations and solicited comment on the regulations.  One aspect of the regulations proposes 
the creation of an Affordable Housing Trust Account to be managed by the California Housing and 
Finance Agency (CalHFA).  Proceeds deposited in the Affordable Housing Trust Account will be 
used to carry out any activity under CalHFA’s implementing statutes for the benefit of persons or 
families of low and moderate income in Pasadena, South Pasadena, Alhambra, LaCanada Flintridge, 
and the 90032 ZIP code including any arrangement for the financing of multifamily developments or 
the purchase of loans made to effectuate the purpose of the Roberti Act.  The proposed regulations 
also stipulate that upon subsequent sale, the difference between the less than fair market value price 
and the appraised value at the time of the sale from Caltrans would be due to the Affordable Housing 
Trust Account.  Any appreciation in value upon subsequent sale would be split between the 
Affordable Housing Trust Account and the persons or affordable housing entity that purchased the 
property from Caltrans based on a sliding scale growing 20% each year in favor of the purchaser 
after the end of the first year of ownership and ending after the end of the fifth year.  After the fifth 
year, the purchaser would retain 100% of appreciation.  The proposed regulations are based on the 
presumption that the distribution of any appreciation in value upon subsequent sale of a surplus 
property is mitigation under the terms of the Roberti Act. 
 
The proposed regulations also state that contracts for sale “may be subject to California 
Transportation Commission (CTC) approval.”  Streets and Highways Code (S&HC) section 118(a) 
states “Whenever the department determines that any real property or interest therein, previously or 
hereafter acquired by the state for highway purposes, is no longer necessary for those purposes, the 
department may sell, contract to sell, . . . the real property or interest therein in the manner and upon 
terms, standards, and conditions established by the commission.”  S&HC section 118(b) states “Any 
conveyance under this section shall be approved by the commission.”  Staff would posit that the 
proposed regulations should be consistent with state law. 
 
Staff may offer other additional technical or minor comments on the proposed regulations as well. 
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