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Issue 

Should the Commission program the $5,000,000 in Proposition 116 Bond funds available under 
PUC Section 99648 for the California Department of Parks and Recreation’s State Museum of 
Railroad Technology project? 

Recommendation 

Staff recommends that the Commission approve the attached resolution to program $5,000,000 in 
Proposition 116 funds available from PUC Section 99648 to the California Department of Parks 
and Recreation to be used for the State Museum of Railroad Technology project. 

Staff also recommends that the Commission waive the 5% limitation on the use of Proposition 116 
funds for preliminary activities, and recommends that of the $5,000,000 available, $516,700 be 
programmed for the environmental phase; $1,028,700 for design; and the remaining $3,454,600 for 
construction. 

Background 

PUC Section 99648 authorizes $5,000,000 in the Proposition 116 Bond Program for the 
California Department of Parks and Recreation (DP&R) for the State Museum of Railroad 
Technology. 

In September 2009, DP&R submitted an application to program the $5,000,000 for their project 
to transform the historic Boiler Shop, located in the Sacramento Railyards redevelopment area, 
into a fully functioning railroad technology museum, including the ability to service and restore 
historic railroad equipment in the collection of the adjacent California State Railroad Museum. 

DP&R proposes to program $516,700 for the environmental phase and $1,028,700 for design, 
thus requiring the Commission to waive the 5% limitation on the use of Proposition 116 funds 
for preliminary activities.  The total estimated cost of the project is $14.2 million, including $2.5 
million of federal funds and $6.7 million of Proposition 40 Bond funds. 
 
Commission staff has reviewed the Proposition 116 application as well as subsequent clarifications, 
and they meet the requirements specified in the Proposition 116 Bond Program, as well as the 
Commission’s policies and guidelines, and staff recommends approval. 
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CALIFORNIA TRANSPORTATION COMMISSION 

 
Commission Project Approval 

Proposition 116 Application for the 
California Department of Parks and Recreation 

State Museum of Railroad Technology 
 

Resolution PA-09-08 
 
1.1 WHEREAS, in June 1990 the voters approved the Clean Air and Transportation Improvement 

Act, Proposition 116, for $1.99 billion for rail and mass transportation purposes; and 
 
1.2 WHEREAS, the California Transportation Commission is designated in Proposition 116 to 

oversee the five grant programs over the 20-year term of the Proposition; and 
 
1.3 WHEREAS, Proposition 116 calls for the Commission to establish an application process and 

to develop and adopt guidelines to implement those programs; and 
 
1.4 WHEREAS, Proposition 116 establishes as a purpose of the application process that it 

"facilitate implementation of improved cost-effective transit service to the maximum number 
of Californians and to prevent the funds provided for by this part from being spent on 
needlessly costly features"; and 

 
1.5 WHEREAS, Proposition 116 requires applications to specify full and complete capital plans, 

financial plans, and operating plans, including schedules and funding sources, and should the 
project exceed the cost approved by the Commission, the increased cost shall be covered by 
funds other than Proposition 116; and 

 
1.6 WHEREAS, in December 1990 the Commission adopted policy and application guidelines 

(#G-90-23) for the Proposition 116 rail program; and 
 
1.7 WHEREAS, the Commission has established a Hazardous Waste Identification and Clean-up 

Policy (#G-91-2) that requires the local agency to have performed full due diligence in 
identifying the hazardous waste in the right-of-way and easements and properties as well as 
clean-up, and that the state has been indemnified from clean-up liability of damages, both 
present and future; and 

 
1.8 WHEREAS, PUC Section 99648 authorizes $5,000,000 to the California Department of Parks 

and Recreation (DP&R) for the State Museum of Railroad Technology project; and 
 
1.9 WHEREAS, in September 2009, the Commission received an application from DP&R 

requesting approval of $5,000,000 in Proposition 116 funds for the State Museum of Railroad 
Technology project; and 
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1.10 WHEREAS, the September 2009 application from also requested that the Commission waive 
the 5% limitation on the use of Proposition 116 funds for preliminary activities, and to 
program $516,700 for the environmental phase and $1,028,700 for design; and 

 
1.11 WHEREAS, the application from the DP&R, including all supplemental information, has been 

reviewed by Commission staff, and appears to meet all the basic requirements as specified in 
Proposition 116 and the Commission’s policies and guidelines. 

 
 
 
2.1 NOW, THEREFORE BE IT RESOLVED, that the Commission hereby approves the 

application from the California Department of Parks and Recreation to program $5,000,000 in 
Proposition 116 funds for the State Museum of Railroad Technology project; and 

 
2.2 BE IT FURTHER RESOLVED, that the Commission waives the 5% limitation on the use of 

Proposition 116 funds for preliminary activities, and of the $5,000,000 available, programs 
$516,700 for the environmental phase and $1,028,700 for design; and 

 
 
2.3 BE IT FURTHER RESOLVED, that Resolution PA-09-08 is hereby approved. 
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