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SUMMARY:

The annual notice to regional agencies for the third cycle of AB 1012 “Use it or Lose It”
provisions was released on December 3, 2001.  At that time, third cycle Regional Surface
Transportation Program (RSTP), Congestion Mitigation and Air Quality (CMAQ), and Regional
Transportation Enhancement Activity (R-TEA) funds subject to potential reprogramming on
December 3, 2002 totaled approximately $184.5 million.

The September 30, 2002 balance reports show total funds subject to reprogramming for the third
cycle of AB 1012 are approximately $16.2 million, a reduction of more than $168 million.  Draft
October numbers reduce this balance to $15.7 million.  An additional $8.6 million in obligations
are currently being processed.  Extension requests have been received totaling $3.5 million.
These extension requests are being submitted to the California Transportation Commission
(Commission) for approval under item 2.8(f).  Many of the local agencies with the remaining
$3.6 million subject to reprogramming expect to obligate the funds by the December 3 deadline.
If the remaining funds are not obligated by the deadline, additional extension requests may be
presented at the January 2003 Commission meeting
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BACKGROUND:

AB 1012 was enacted October 10, 1999 with a goal of improving the delivery of transportation
projects.  A section of the legislation states that regional agency CMAQ and RSTP funds that are
not obligated within the first three years of federal eligibility are subject to reprogramming by
the Commission in the fourth year.  The Department is including R-TEA funds under the AB
1012 use it or lose it requirements.  In addition, the Department is required to submit quarterly
progress reports on impacted fund balances to the Commission. 

Regions with Cycle 3 balances subject to reprogramming were required to submit obligation
plans to the Department by June 3, 2002.  Obligation plans were received by all agencies having
Cycle 3 balances with the exception of Inyo and Mono Counties.  At that time, the obligation
plans indicated all balances would be obligated by the December 3, 2002 deadline.  
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