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RECOMMENDATION

The Department of Trangportation (Department) recommends the Cdifornia Trangportation Commission
(Commission) approve a one-time cash advance of $65,550 to the Tree People for the Expodtion Right of
Way Greenway project (FY 2000-01 Environmenta Enhancement & Mitigation Program project #00-146),
previoudy alocated atota of $39,626 in State funds under Resolution FP-00-22. Such an advanceis alowed,
with Commission gpprova, under the Commisson’s Guiddines for Allocating, Monitoring, and Auditing Funds
for Local Assstance Projects (Resolution G-99-25).

FINANCIAL RESOLUTION

Resolved, that a one-time cash advance of EEM fundsis gpproved in the amount of $65,550 from Item 2660
101-0183 in the 2000 Budget Act for one EEM project. EEM funds in the amount of $89,626 (with local
contributions of $44,050) were alocated to Tree People for the Exposition Right of Way Greenway project,
Resolution FP-00-22, on August 23, 2000.

BACKGROUND

The state-funded EEM Program was reauthorized by the Legidature in 1999 as an ongoing program, which is
dlocated $10 million annudly. State, federd, local agencies, and non-profit entities may apply for EEM grant
funds to undertake environmenta enhancement and mitigation projects that are related to the impacts of new or
modified trangportation facilities. Projects must be above and beyond the required mitigation for the
transportation project and are generdly limited to grants of $250,000.

SUMMARY

Tree People, asmdl non-profit entity, has asked for a cash advance for this project due a cash flow problem
which was aresult of severe restructuring in their Forestry Department and has incurred unexpected program
expensssfor thisyear. Tree People would have a very difficult time adhering to the EEM policy of incurring
cogts up front on the project and being reimbursed for expensesin arrears. The cash advance would also
greetly facilitate the completion of the EEM project by reducing the adminigtrative workload for Tree People's
g&ff by eiminating the processing of monthly progress payment invoices and the borrowing of cash from other
projects to cover up front costs for work completed on the EEM project.



