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REVIEW OF SHOPP NEEDS FOR 2002 FUND ESTIMATE

SUMMARY

The Department of Transportation (Department) will discuss the funding needs for the State Highway
Operations and Protection Program as part of the 2002 State Transportation Improvement Program (STIP)
Fund Estimate.

BACKGROUND

At the June 2000 Commission Meeting, the Department reviewed the approved 2000 Ten Year SHOPP Plan
and discussed the range of SHOPP funding that might be considered as part of the adoption of the 2002 STIP
Fund Estimate.  The Department reported on the importance placed on the preservation and operation of the
existing State Highway System in State Statute, but also recognized the importance of balancing that priority to
protect both the system and travelling public with the need to address the demands for congestion relief.

Section 164.6 of the Streets and Highways Code directs the Department to prepare a 10-year state
rehabilitation plan for the rehabilitation and reconstruction of state highways and bridges, identifying the needs
for the 10-year period and the schedule of improvements.  The plan is to be updated every two years, and
submitted to the Commission for review and comment. The plan is also to be the basis for the Department’s
recommendation for SHOPP funding in the Fund Estimate.

The Department anticipates recommending additional funding for the SHOPP as part of the new Fund Estimate.
Section 163(e) of the Streets and Highways Code states that “After deducting expenditures for administration,
operation, maintenance, local assistance, safety, and rehabilitation pursuant to subdivisions (a), (b), (c), and (d),
and for expenditures pursuant to Section 164.56, the remaining funds shall be available for capital improvement
projects to be programmed in the state transportation improvement program.”


