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AIRSPACE LEASE – INTER-MODUL TRANSIT PARTNERS

The Department of Transportation recommends that the California Transportation Commission (CTC)
authorize execution of a one-year extension of an existing Option to Lease between the Department of
Transportation and the Optionee, Inter-Modul Transit Partners.

The subject airspace site is located beneath and adjacent to the Fort Sutter Viaduct of State Route 51 in
Sacramento.  The site is 121,495 + square feet and bounded on the east by 30th Street, on the west by
29th Street, on the south by S street and on the north by a Sacramento Regional Transit Light Rail
Station on R Street.

The original option and lease terms were presented to the CTC's Airspace Advisory Committee in April
1997 and subsequently passed by the CTC on May 1, 1997 (see attachment.)

The Optionee proposes to develop a multi-story office building northeast of the subject known as
Farmers Market IV.  The Department of Transportation, through the Department of General Services,
has been negotiating with the developer for additional office space. There are three existing multi-story
office buildings to the east and northeast of the subject parcel known as Farmers Market I, II, and III that
are already occupied by The Department.  A parking structure to support these buildings is located on an
airspace site just south of the subject.  The subject site would provide parking for the proposed Farmers
Market IV development.

The Optionee is requesting a one-year extension of the Option to Lease for the sum of $50,000.  In
addition, the first scheduled adjustment to the rent will be accelerated by one year.

The negotiated lease terms are still believed to represent a fair market return to the State and it is in the
State’s best interest to option/lease this parcel to the proposed lessee to achieve the highest return to the
State.

The proposed terms and conditions of the one-year option extension have been reviewed and
recommended for approval by the CTC’s Airspace Advisory Committee.
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