San Joaauin Gounty Economic FORECAST

San Joaquin County is the northernmost county of the San
Joaquin Valley. San Joaquin County has a population of 693,600
people and 200,500 wage and salary jobs. The per capita income
in San Joaquin County is $31,624, and the average salary per
worker is $48,807.

San Joaquin County is heavily agricultural, much like the
other counties of the San Joaquin Valley. However, the San
Joaquin County economy is more diverse, primarily as a result of
its proximity to Sacramento County and the Bay Area. Compared
to the rest of the San Joaquin Valley, San Joaquin County has a
lower concentration of farm and government jobs, and a higher
concentration of transportation and warehousing jobs.

In 2011, employment contracted by 0.7 percent across the
San Joaquin Valley. In San Joaquin County, 2,900 total jobs were
lost, representing a decline of 1.4 percent. However, in more recent
months the labor market has bounced back strongly. During the
12 months ending in April 2012, San Joaquin County added 8,100
positions, a growth rate of 4.4 percent.

During 2011, the only sectors to add jobs were transportation
and utilities (+400 jobs), retail trade (+300 jobs), wholesale trade
(+300 jobs), and education and healthcare (+300 jobs). The largest
losses occurred in agriculture (-600 jobs), professional services
(-400 jobs), construction (-300 jobs), and financial activities (-300
jobs).

Between 2006 and 2011, the population of San Joaquin
County grew at an annual average rate of 1.0 percent. This was
almost entirely due to the natural increase (new births), as net
migration ground to a halt. Net migration, however, is expected
to increase over the next few years as job growth atiracts new
residents.

ForecAsT HIGHLIGHTS

o Total wage and salary job growth is expected to be 1.4 percent
in 2012. From 2012 to 2017, total job growth averages 2.5
percent per year.

e Average salaries are currently well below the California state
average, and will remain so over the forecast. Average salaries,
adjusted for inflation, are expected to rise an average of 0.5
percent per year between 2012 and 2017.

© Between 2012 and 2017, employment growth will be greatest
in professional services, retail trade, healthcare and education,
and construction. Each of these sectors expands by over 14
percent and adds more than 3,000 jobs.

e Annual population growth in the 2012 to 2017 period averages
1.7 percent per year.
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o Net migration increases over the next 5 years before gradually
leveling off. From 2012 to 2017, net migration is expected to
average 5,500 people per year.

 Real per capita incomes are forecast to rise 0.7 percent in 2012.
During the 2012 to 2017 period, real per capita incomes are
forecast to increase 1.5 percent per year.

e Total taxable sales, adjusted for inflation, are expected to
increase by an average of 5.1 percent per year between 2012
and 2017. This rapid rate of increase will be led by strong
employment and population growth.

e |ndustrial production is expected to increase by 3.6 percent.
From 2012 to 2017, the growth rate of industrial production
will average 3.3 percent per year.

e Farm production is forecast to increase by 1.6 percent per year
between 2012 and 2017. The principal commodities are milk,
grapes, and walnuts.



2006-2011 History, 2012-2040 Forecast

( San Joaquin County Economic Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration Vehicles Households  Permitted Sales Income Capita Income (% change Crop Value Production = ment Rate
(people) (people) (thousands) (thousands) (homes) (billions) (billions) (dollars) in CPI) (billions) (billions) (percent)
2006 660,885 2,392 576 207.3 3,650 $9.5 $19.5 $32,854 3.2 1.88 5.5 7.4
2007 669,737 1,564 570 210.9 2,479 $9.3 $20.7 $33,343 3.4 216 5.7 8.1
2008 675,248 -1,042 567 2141 824 $8.7 $21.1 $32,748 3.0 2.23 6.0 10.3
2009 680,421 -1,099 572 214.6 773 $7.3 $21.0 $31,996 0.8 2.08 5.6 15.3
2010 686,761 80 574 214.8 958 $7.6 $21.4 $31,904 1.3 2.01 5.6 17.3
2011 693,589 615 576 215.6 879 $8.0 $21.9 $31,624 2.5 2.00 5.8 16.8
2012 703,234 3,413 585 217.6 1,167 $8.3 $22.8 $31,849 1.9 2.08 6.0 14.8
2013 714,411 4,820 596 219.8 2,117 $8.8 $24.0 $32,347 2.1 2.14 6.1 12.4
2014 726,805 5,921 609 222.5 2,978 $9.6 $25.4 $32,870 2.1 217 6.3 11.0
2015 739,554 6,197 621 225.4 3,541 $10.4 $26.8 $33,429 1.8 217 6.5 919
2016 752,556 6,374 634 228.9 3,918 $11.2 $28.2 $34,058 1.7 2.20 6.7 8.8
2017 765,453 6,195 646 232.8 4,199 $12.0 $29.6 $34,480 1.7 2.20 7.0 8.3
2018 778,064 5,830 657 236.8 4,352 $12.6 $30.8 $34,801 1.7 2.20 7.2 7.9
2019 789,833 4,872 667 240.9 4,429 $13.3 $32.1 $35,156 1.5 2.21 7.5 7.6
2020 802,567 5,728 678 245.2 4,420 $13.9 $33.4 $35,502 1.4 2.20 7.7 7.2
2021 815,358 5,704 689 249.7 4,450 $14.5 $34.7 $35,860 1.3 218 7.9 7.0
2022 828,115 5,638 699 254.1 4,523 $15.1 $36.2 $36,280 1.5 2.21 8.1 6.9
2023 840,851 5,564 710 258.6 4,571 $15.8 $37.7 $36,688 1.5 2.24 8.4 6.9
2024 853,393 5,348 720 263.1 4,550 $16.6 $39.4 $37,096 1.6 2.27 8.6 6.8
2025 865,730 5,162 731 267.6 4,511 $17.3 $41.0 $37,481 1.7 2.29 8.9 6.8
2026 877,925 5,045 741 2721 4,462 $18.1 $42.6 $37,764 1.7 2.31 9.2 6.7
2027 889,737 4,694 751 276.5 4,348 $18.8 $44.2 $38,020 1.7 2.32 9:5 6.7
2028 901,650 4,825 761 280.9 4,260 $19.6 $45.9 $38,257 1.7 2.34 9.8 6.6
2029 913,459 4,755 771 285.1 4,197 $20.4 $47.5 $38,473 1.7 2.35 10.2 6.6
2030 925,212 4,741 781 289.3 4,142 $21.2 $49.2 $38,686 1.7 2.33 10.5 6.5
2031 936,785 4,581 791 293.4 4,095 $22.0 $51.0 $38,899 1.7 2.32 10.9 6.5
2032 948,298 4,552 800 297.5 4,048 $22.8 $52.7 $39,096 1.7 2.36 1.2 6.4
2033 959,897 4,671 810 301.5 4,008 $23.6 $54.6 $39,307 1.7 2.40 11.6 6.4
2034 971,418 4,622 820 305.5 3,978 $24.5 $56.5 $39,518 1.7 2.43 11.9 6.4
2035 982,496 4,242 829 309.5 3,945 $25.3 $58.4 $39,751 1.7 2.44 12.2 6.3
2036 993,490 4,210 839 313.4 3,890 $26.1 $60.5 $39,987 1.7 2.49 12.6 6.3
2037 1,004,404 4,169 848 317.3 3,846 $26.9 $62.6 $40,233 1.7 2.52 13.0 6.2
2038 1,015,237 4,122 857 321.1 3,806 $27.8 $64.8 $40,495 1.7 2.48 13.4 6.2
2039 1,025,986 4,066 866 324.9 3,769 $28.6 $67.1 $40,773 1.7 251 13.8 6.1
\ 2040 1,036,587 3,936 875 328.7 3,733 $29.5 $69.4 $41,065 1.7 2.54 14.3 6.1
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p
San Joaquin County Employment Forecast
2006-2011 History, 2012-2040 Forecast

Total Wage Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm Construction turing & Utilities Retail Trade Activities Services Information  Education Leisure Government
mployment (thousands of jobs)

2006 223.4 14.34 15.9 21.7 13.5 37.0 9.9 18.5 25 26.1 17.3 39.6
2007 225.9 14.45 13.8 21.9 13.9 37.5 9.9 18.3 2.5 27.7 17.8 40.3
2008 220.6 14.86 1.4 21.2 141 36.0 9.4 17.6 2.4 28.4 175 40.4
2009 209.0 15.18 8.4 18.9 13.9 33.7 8.9 15.9 2.2 28.3 16.7 39.9
2010 203.4 15.73 7.6 17.6 13.8 33.7 7.7 15.4 2.1 28.8 16.1 38.2
2011 200.5 15.12 7.3 17.5 14.2 34.2 7.4 15.0 2.0 29.1 16.2 36.3
2012 203.4 15.32 8.6 17.8 14.6 34.7 7.5 15.4 2.0 29.9 16.3 34.6
2013 209.9 15807 10.0 18.2 15.0 8515) 7.6 16.1 2.0 30.8 16.6 36.0
2014 216.1 15.38 1.1 18.6 155 36.6 7.7 16.9 2.1 31.8 16.9 36.6
2015 222.3 15.36 12.0 18.8 16.0 & 7.9 17.7 2.2 32.8 17.4 371
2016 228.4 18585 12.8 19.0 16.4 38.8 8.0 18.4 2.2 33.7 17.9 38.0
2017 233.2 15.26 18L& 19.1 16.9 39.7 8.3 18.9 2.2 34.4 18.4 38.7
2018 236.9 15.14 13.5 19.1 17.3 40.4 8.4 19.4 2.3 35.1 18.7 39.3
2019 240.1 15.05 13.7 19.1 17.8 411 8.5 19.8 28 35.9 18.8 39.6
2020 2434 15.01 14.0 19.2 18.3 41.7 8.6 20.1 2.3 36.5 18.9 40.0
2021 246.6 15.00 14.2 19.3 18.8 42.4 8.7 20.4 28 37.1 19.1 40.3
2022 249.7 15.01 14.5 19.3 19.2 431 8.8 20.8 2.3 37.6 191 40.6
2023 252.8 15.00 14.7 19.4 19.7 43.8 8.9 21.2 28 38.2 19.2 40.9
2024 255.6 14.98 14.7 19.5 20.1 445 9.0 21.6 2.3 38.8 19.2 411
2025 258.6 14.96 14.7 19.5 20.5 45.3 9.0 22.0 28 39.3 19.3 41.4
2026 261.5 14.94 14.8 19.6 21.0 45.9 91 22.5 24 39.9 19.4 41.7
2027 264.3 14.92 14.7 19.7 21.4 46.6 9.2 23.0 2.4 40.4 19.4 41.9
2028 267.3 14.92 14.7 19.8 21.8 47.3 9.3 23.4 24 41.0 19.5 42.2
2029 270.3 14.91 14.7 19.9 22.2 47.9 9.3 23.9 2.4 41.6 19.6 425
2030 273.4 14.90 14.8 20.0 22.6 48.6 9.4 24.3 25 42.3 19.7 42.8
2031 276.3 14.91 14.7 20.1 23.1 49.3 9.4 24.8 2.5 42.9 19.9 431
2032 279.3 14.93 14.7 20.1 23.5 49.9 9.5 25.2 25 43.6 20.0 43.3
2033 282.2 14.92 14.7 20.2 23.9 50.5 9.6 25.6 2.5 44.2 20.1 43.6
2034 285.0 14.89 14.7 20.2 24.3 51.2 9.6 26.0 25 44.9 20.2 43.9
2035 287.8 14.86 14.7 20.2 24.8 51.8 9.7 26.3 2.6 45.6 20.3 442
2036 290.6 14.85 14.6 20.2 25.2 52.4 9.8 26.6 2.6 46.3 20.4 445
2037 293.4 14.81 14.6 20.3 25.6 53.0 9.8 27.0 2.6 47.0 20.5 44.8
2038 296.3 14.78 14.6 20.4 26.0 53.6 9.9 27.3 2.6 47.7 20.6 451
2039 299.3 14.80 14.6 20.4 26.4 54.2 10.0 27.7 2.7 48.4 20.7 45.4
\ 2040 302.2 14.79 14.6 20.5 26.9 54.8 10.0 28.0 2.7 491 20.8 45.7
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County Economic and Demographic Indicators

Projected Economic Growth (2012-2017)

Expected retail sales growth: 34.5 %
Expected job growth: 17.6 %
Fastest growing jobs sector: Construction
Expected personal income growth: 20.3 %
Demographics
Unemployment rate (March 2012): 16.7 %
County Rank* in California (58 counties): 42nd
Working age (16-64) population: 63.2 %
Quality of Life
Violent Crime rate (2010): 791 per 100,000 persons
County Rank* in California (58 counties): 57th
Average Commute Time to work (2012): 31.8 minutes
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Expected population growth: 10.4 %

Net migration to account for: 45.8 %
Expected growth in number of vehicles: 121 %
Population with B.A. Degree or higher: 17.6 %
Median Home Selling Price: $157,000
Median Household Income: $50,599
High School drop out rate (2010): 211 %
Households at/below poverty line: 11.9%

*The county ranked 1st corresponds to the lowest rate in California



