Sonoma Gounty Economic FoRECAST

Sonoma County is the northernmost county in the San Fran-
cisco Bay Area. Although not as famous as its neighbor to the east,
Sonoma County actually produces more wine grapes than Napa
County. The county thrived in the late 1990s when technology
was booming, but conditions turned negative in the dotcom bust
in 2000. The county has not yet recovered all of the jobs lost in
2001 and 2002, but is likely to do so by 2008. Sonoma County has
a population of 482,000 people and more than 196,000 wage and
salary jobs. The per capita income in Sonoma County is $43,848,
and the average salary per worker is $48,593.

Employment growth in Northern California was modest in
2007, compared to the previous two years. Employment in the
greater Bay Areaincreased by 1.3 percent last year. In 2007, 1,500
jobs were created in Sonoma County, representing a growth rate
of 0.8 percent. The unemployment rate increased to 4.4 percent
in 2007.

Professional services added 900 jobs in 2007, accounting
for the majority of job growth. Employment in manufacturing
continued to decline, shrinking by 600 jobs, bringing the total
decline since 2001 to 8,100 jobs. Employment in construction
and financial services fell by 700 jobs in 2007, a decline of 2.9
percent.

The population growth rate in Sonoma County during
calendar 2007 was 1.0 percent. The largest city in the county
is Santa Rosa, which accounts for 33 percent of the total
population, and grew 1.7 percent between January 2007 and
January 2008.

Population and employment growth will remain modest in
Sonoma County through 2010. In 2011, the county is forecast to
return to higher levels of job creation, but population growth is
forecast to remain slow in all years.

ForecasT HIGHLIGHTS

e Employment will rise at the rate of 0.9 percentin 2008. Over the
next five years, the annual growth rate is expected to average
1.2 percent per year.

o Average salaries adjusted for inflation are currently below the
California average, but are increasing at a faster rate than the
state average. Real average salaries are forecast to rise an
average of 1.8 percent per year over the next 5 years.

e The momentum for employment growth is in professional
services, trade, leisure services, education and healthcare
services, and government. These sectors account for almost
all of the job growth in the county during the forecast period.
The manufacturing sector continues to decline over the forecast
period, losing 1,600 additional jobs.
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e The population will grow at a rate of 0.9 percent in 2008.
Annual growth in the 2008 to 2012 period is forecast to be
0.7 percent.

e Net migration is expected to be nearly 2,200 people in 2008.
Over the next five years net migration is expected to average
1,400 migrants each year.

e Real per capita incomes increase at a rate of 1.0 percent in
2008. Over the next five years real per capita incomes are
forecast to increase 2.2 percent per year.

e Total taxable sales are expected to increase by an average of
3.6 percent over the next five years.

e [ndustrial production is forecast to increase 4.7 percent in 2008.
Over the next five years the growth rate of industrial production
will average a scant 1.5 percent per year, due to losses in the
manufacturing sector.
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Sonoma County Economic Forecast
1997-2007 History, 2008-2030 Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration  Vehicles Households Permitted Sales Income CapitaIncome (% change Crop Value Production  ment Rate
(people) (people) (thousands) (thousands) (homes) (billions) (billions) (dollars) in CPI) (millions) (billions) (percent)
1997 438,600 7,198 389.8 163.8 2,121 $5.0 $12.7 $39,138 3.4 683.1 2.89 3.9
1998 445,400 5,111 417.3 165.3 2,964 $5.4 $13.8 $40,474 3.2 592.1 3.25 3.3
1999 453,470 6,206 431.3 167.2 3,052 $6.0 $14.6 $40,363 4.2 605.0 3.58 2.7
2000 461,462 6,219 453.6 172.4 2,555 $6.8 $16.8 $43,591 4.5 708.7 4.07 3.4
2001 467,593 4,421 467.6 174.2 2,579 $6.8 $17.0 $41,286 54 664.5 3.56 3.7
2002 469,355 -21 474.8 176.1 1,835 $6.7 $17.0 $40,466 1.6 632.2 3.24 5.1
2003 472,264 908 466.4 178.1 2,339 $6.8 $17.3 $40,160 1.8 562.3 3.20 5.5
2004 475,317 1,009 489.8 179.5 1,941 $7.2 $18.0 $41,121 1.2 571.6 3.20 5.0
2005 476,147 -1,284 480.8 180.9 3,003 $7.6 $18.9 $42,284 2.0 679.3 3.30 5.2
2006 477,615 -473 487.7 182.7 1,962 $7.9 $20.1 $43,417 3.2 610.0 3.42 4.0
2007 482,034 2,381 494.5 184.3 1,482 $8.0 $21.1 $43,848 3.3 619.3 3.56 4.4
2008 486,157 2,151 500.3 185.5 907 $7.9 $22.0 $44,305 2.0 631.4 3.73 5.0
2009 489,558 1,420 505.3 186.4 1,232 $8.2 $23.0 $45,212 1.8 640.0 3.74 5.8
2010 492,493 952 509.6 187.5 1,513 $8.5 $24.1 $46,301 159 645.2 BY/5! 5.2
2011 495,498 1,024 5134 188.9 1,624 $9.0 $25.6 $47,642 2.4 649.0 3.76 5.2
2012 498,767 1,305 516.8 190.5 1,609 $9.5 $27.0 $48,864 2.2 651.7 3.83 5.2
2013 502,463 1,753 520.2 192.0 1,628 $10.1 $28.5 $49,982 2.3 653.7 3.96 5.1
2014 506,374 1,983 523.5 193.5 1,495 $10.6 $30.0 $51,005 2.3 655.0 4.04 5.1
2015 510,588 2,308 526.9 194.9 1,587 $11.1 $31.6 $52,039 2.6 655.6 4.16 5.0
2016 515,144 2,673 530.5 196.4 1,602 $11.7 $33.4 $53,084 2.7 655.6 4.33 4.9
2017 519,678 2,677 534.0 197.9 1,505 $12.2 $35.2 $53,967 2.7 654.9 4.50 5.0
2018 524,252 2,738 537.7 199.3 1,537 $12.7 $37.0 $54,968 2.5 653.2 4.69 4.9
2019 528,770 2,692 5414 200.7 1,510 $13.3 $39.0 $55,944 2.5 651.2 4.87 4.9
2020 532,944 2,363 545.0 202.1 1,384 $13.8 $40.9 $56,754 2.5 649.9 4.99 5.0
2021 537,006 2,265 548.3 203.4 1,469 $14.4 $42.9 $57,694 2.4 649.2 5.10 4.9
2022 540,908 2,128 551.4 204.8 1,414 $15.0 $45.0 $58,645 253 649.1 5.19 5.0
2023 544,797 2,150 554.3 206.1 1,490 $15.7 $47.2 $59,579 25 649.0 5.28 4.9
2024 548,570 2,071 556.8 207.5 1,422 $16.4 $49.2 $60,365 2.3 649.2 5.36 4.9
2025 552,220 1,992 559.2 208.9 1,447 $17.1 $51.3 $61,030 24 649.3 5.44 4.9
2026 555,718 1,887 561.3 210.2 1,436 $17.8 $53.4 $61,652 2.4 649.7 5I55] 4.9
2027 559,087 1,799 563.3 211.6 1,429 $18.5 $55.5 $62,173 25 649.9 5.69 4.9
2028 562,341 1,720 565.1 212.9 1,407 $19.3 $57.8 $62,713 2.7 650.2 5.83 4.9
2029 565,405 1,556 566.8 214.2 1,355 $20.1 $60.2 $63,287 2.7 650.4 5.98 4.9
\_ 2030 568,369 1,466 568.4 2155 1,383 $20.9 $62.8 $63,947 2.6 650.8 6.15 4.9
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Sonoma County Employment Forecast
1997-2007 History, 2008-2030 Forecast

Total Wage Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade Activities Services  Information Education Leisure Government
mployment (thousands of jobs)

1997 171.6 6.18 9.4 25.9 4.3 28.0 9.0 17.6 3.1 19.9 16.6 25.2
1998 179.6 6.54 10.1 28.3 4.2 28.8 9.4 18.8 3.4 20.7 17.1 25.6
1999 185.7 6.41 11.9 29.2 4.1 29.1 10.0 19.5 3.6 21.1 17.5 26.6
2000 193.0 6.89 13.1 30.2 4.1 29.5 10.2 20.6 4.1 22.0 17.9 27.6
2001 196.7 6.95 13.7 30.4 4.0 30.1 10.4 20.0 4.5 229 18.7 28.0
2002 193.1 6.54 13.3 27.3 4.1 30.0 10.3 19.0 4.2 23.3 19.7 28.4
2003 189.1 5.87 13.0 25.3 3.8 30.0 10.3 19.0 4.0 22.7 19.9 28.5
2004 190.7 5.73 13.7 24.2 3.9 30.3 10.0 19.6 4.3 225 20.2 29.7
2005 192.3 5.81 14.2 235 3.7 31.1 9.8 20.4 3.7 22.8 20.5 30.4
2006 194.9 5.73 14.7 229 4.2 31.3 9.7 221 3.2 23.1 20.7 30.7
2007 196.4 6.02 14.4 22.3 4.5 31.8 9.3 23.0 3.0 23.6 20.8 31.0
2008 198.2 5.99 13.7 22.9 4.6 32.3 9.1 23.3 3.0 23.8 21.2 31.8
2009 199.6 6.09 13.4 22.3 4.6 32.7 9.1 23.7 3.0 24.2 21.4 32.4
2010 201.7 6.09 13.6 21.7 4.6 33.1 9.2 24.4 3.1 24.6 21.8 33.0
2011 205.0 6.17 14.2 21.1 4.6 335 9.2 25.6 3.2 25.0 22.0 33.7
2012 208.4 6.22 14.5 20.7 4.6 33.8 9.2 26.9 3.3 25.7 22.3 34.4
2013 211.9 6.26 14.8 20.6 4.6 34.2 9.2 27.9 3.4 26.4 225 35.1
2014 214.6 6.23 14.6 20.1 4.7 34.6 9.2 28.9 G5! 271 22.7 35.9
2015 217.9 6.30 14.9 19.8 47 35.0 9.1 29.6 3.7 27.9 22.9 36.7
2016 221.5 6.37 15.1 20.0 4.7 35.3 9.2 30.1 3.8 28.6 23.2 37.6
2017 2245 6.30 14.9 20.2 47 35.7 9.2 30.6 3.9 29.3 235 38.5
2018 227.7 6.26 15.1 20.3 4.7 36.1 9.3 31.1 4.0 29.9 23.7 39.4
2019 230.7 6.35 15.1 20.4 47 36.5 9.3 31.6 41 30.5 23.8 40.3
2020 232.8 6.37 14.9 20.1 4.7 36.9 9.3 321 4.2 31.1 23.8 41.1
2021 235.6 6.40 15.2 20.0 47 37.3 9.4 32.6 4.3 31.7 23.8 41.9
2022 238.0 6.37 15.1 19.9 4.7 37.6 9.3 33.0 4.4 32.2 239 42.7
2023 240.8 6.40 15.4 19.8 47 38.0 9.4 335 4.4 32.8 23.9 435
2024 243.4 6.44 15.3 19.8 4.7 38.4 9.5 34.0 4.5 33.3 24.0 44.3
2025 246.2 6.40 155 19.8 47 38.8 95 345 4.6 33.9 24.0 451
2026 249.0 6.47 I515) 19.9 4.7 39.3 9.6 35.0 4.7 345 24.1 45.9
2027 251.8 6.51 155 20.0 47 39.7 9.6 35.5 4.7 35.0 24.2 46.7
2028 254.5 6.54 I515) 20.2 4.7 40.1 9.6 36.0 4.8 615! 24.4 47.5
2029 257.1 6.51 15.4 20.3 47 405 9.6 36.4 4.9 36.0 24.6 48.3
\ 2030 259.9 6.54 I515) 20.5 4.7 40.9 9.5 36.8 4.9 36.4 24.7 49.2
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