San Joaauin Gounty Economic FORECAST

San Joaquin County is the northernmost county of the San
Joaquin Valley. The county’s central location in California makes ita
hot spot for business activity, because it connects the San Joaquin
Valley, Bay Area, and Sacramento Valley. San Joaquin County has
a population of 680,200 people and over 230,300 wage and salary
jobs. The per capita income in San Joaquin County is $29,005,
and the average salary per worker is $43,675.

Employment growth in Northern California was modest in
2007, compared to the previous two years. Employment in the
greater San Joaquin Valley grew at a rate of 0.9 percent, the
slowest since 1992. In 2007, 3,200 total wage and salary jobs
were created in San Joaquin County, representing a growth rate of
1.4 percent. Non-farm employment grew at a rate of 1.3 percent.
The unemployment rate increased to 8.2 percent in 2007 from a
revised level of 7.5 percent in 2006.

The sectors that added the most jobs in 2007 in San Joaquin
County were healthcare and education, manufacturing, government
and leisure services. Employment in the construction industry fell
by 2,100 jobs in 2007, after declining by 800 workers in 2006.
New home production has declined 60 percent since 2005.

From January 2007 to January 2008, population growth was
1.5 percent in San Joaquin County, compared to 1.3 percent for
the entire state. The largest city in the county, Stockton, grew 0.8
percent last year. Communities in the western half of San Joaquin
County are growing due to an influx of people that commute to
the East Bay or Santa Clara County for work, but cannot afford the
expensive housing in those areas.

Over the long term, both population and employment in the
county will grow at a rate exceeding the state average. Growth
rates are expected to be lower in the near term.

ForecasT HIGHLIGHTS

e Total wage and salary job growth is forecast to average 1.7
percent in 2008, due mostly to strength in the food manufacturing
sector. From 2008 to 2012, total job growth averages 1.2 percent
and non-farm job growth averages 1.3 percent.

¢ Average salaries adjusted for inflation are currently well below
the California state average, and will remain so over the
forecast. Average salaries adjusted for inflation are forecast to
rise an average of 0.8 percent per year over the next 5 years.

e Between 2008 and 2012, employment growth will be led by
job creation in professional services, transportation, wholesale
and retail trade, healthcare and education, manufacturing,
and the public sector. Employment in the construction sector
contracts by 900 jobs and the total decline from the peak in
2003 is 3,800 jobs, a quarter of the peak workforce.
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¢ Annual population growth in the 2008 to 2012 period averages
1.4 percent per year.

e Net migration moderates in the near term and increase over
the long run. Over the next five years net migration is expected
to average 2,200 people per year.

 Real per capita incomes are forecast to rise 2.1 percent in 2008.
Over the next five years real per capita incomes are forecast to
increase 1.6 percent per year.

o Total taxable sales are expected to increase by an average of
3.4 percent over the next five years.

e |ndustrial production is expected to surge in 2008 due to
gains in manufacturing. Over the next five years the growth
rate of industrial production will average 4.4 percent per
year.



( . .
San Joaquin County Economic Forecast
1997-2007 History, 2008-2030 Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration  Vehicles Households Permitted Sales Income CapitaIncome (% change Crop Value Production  ment Rate
(people) (people) (thousands) (thousands) (homes) (billions) (billions) (dollars) in CPI) (billions) (billions) (percent)
1997 536,500 3,162 388.3 173.4 2,475 $4.7 $11.2 $28,141 3.4 2.00 3.19 10.9
1998 543,700 2,700 414.5 175.1 3,229 $5.1 $11.9 $28,475 3.2 1.71 3.34 10.6
1999 554,706 6,484 434.6 1775 4,046 $5.8 $12.6 $28,522 4.2 1.69 3.76 8.9
2000 568,978 9,410 454.1 181.6 5,323 $6.6 $13.8 $28,989 4.5 1.62 4.18 7.0
2001 591,080 16,688 477.0 184.6 4,399 $7.0 $14.3 $27,488 5.4 1.58 3.61 7.5
2002 607,464 10,750 509.2 189.5 6,280 $7.3 $14.8 $27,253 1.6 1.52 3.67 8.9
2003 625,556 12,554 515.6 193.4 6,952 $7.7 $15.6 $27,373 1.8 1.64 3.93 9.1
2004 643,929 12,150 558.9 199.3 6,886 $8.7 $16.6 $28,022 1.2 1.75 4.07 8.6
2005 659,707 9,234 568.0 205.3 6,272 $9.6 $17.3 $28,002 2.0 1.85 4.24 7.7
2006 671,115 4,060 576.1 2111 3,650 $9.5 $18.5 $28,413 3.2 1.74 4.56 7.5
2007 680,183 1,580 583.5 215.1 2,479 $9.5 $19.7 $29,005 3.3 1.77 4.92 8.2
2008 688,435 529 592.9 218.7 1,808 $9.3 $20.8 $29,605 2.0 1.76 5.45 8.1
2009 696,801 634 601.0 220.6 1,843 $9.3 $21.7 $29,934 1.8 1.84 5.58 8.8
2010 706,638 2,066 608.9 222.4 2,365 $9.6 $22.7 $30,416 159 1.88 5.72 8.1
2011 717,779 3,288 617.5 224.8 2,875 $10.4 $24.1 $30,956 2.4 1.87 5.89 7.6
2012 730,147 4,390 626.7 227.8 3,382 $11.2 $25.4 $31,364 2.2 1.90 6.09 7.4
2013 743,691 5,416 636.6 231.2 3,852 $12.1 $26.7 $31,694 2.3 1.94 6.34 7.3
2014 758,236 6,280 646.9 235.1 4,309 $13.0 $28.1 $31,956 2.3 1.96 6.54 7.4
2015 773,499 6,946 658.1 239.5 4,659 $13.9 $29.7 $32,237 2.6 1.99 6.88 7.1
2016 789,237 7,418 669.5 2443 4,758 $14.9 $31.3 $32,444 2.7 2.02 7.06 7.3
2017 805,201 7,665 681.4 249.1 4,930 $15.8 $32.9 $32,593 2.7 1.99 7.40 7.1
2018 821,305 7,808 693.6 254.2 5,003 $16.6 $34.6 $32,764 2.5 2.02 7.68 7.1
2019 837,434 7,807 705.8 259.2 4,999 $17.5 $36.4 $32,936 2.5 2.04 7.96 7.1
2020 853,401 7,632 718.0 264.3 5,011 $18.3 $38.1 $33,035 2.5 2.05 8.30 7.0
2021 869,242 7,520 730.2 269.4 4,943 $19.2 $39.9 $33,176 2.4 2.02 8.61 6.9
2022 884,928 7,377 742.2 274.5 4,935 $20.0 $41.9 $33,402 253 2.07 8.77 7.0
2023 900,614 7,328 753.9 279.5 4,969 $21.0 $44.0 $33,635 25 2.04 8.92 7.0
2024 916,311 7,343 765.6 284.6 4,976 $22.0 $46.2 $33,885 2.3 2.10 9.11 6.9
2025 931,893 7,299 777.2 289.6 4,957 $23.0 $48.4 $34,098 24 2.12 9.26 6.9
2026 947,212 7,244 788.4 294.7 4,925 $24.0 $50.6 $34,236 24 2.13 9.44 6.9
2027 962,295 7,197 799.5 299.7 4,814 $24.9 $52.7 $34,301 2.5 2.15 9.68 6.9
2028 977,156 7,131 810.3 304.6 4,709 $25.9 $55.0 $34,349 2.7 2.13 9.93 6.9
2029 991,816 7,043 820.8 309.4 4,621 $27.0 $57.4 $34,405 2.7 2.18 10.20 6.9
\_ 2030 1,006,267 6,906 831.2 314.1 4,542 $28.0 $59.9 $34,470 2.6 2.20 10.48 6.9
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San Joaquin County Employment Forecast
1997-2007 History, 2008-2030 Forecast

Total Wage Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade Activities Services  Information Education Leisure Government
mployment (thousands of jobs)

1997 185.0 17.56 7.8 23.1 10.5 27.6 8.3 13.9 2.5 20.3 13.3 34.3
1998 188.6 17.11 8.8 229 10.5 28.1 8.2 15.0 25 21.2 13.7 34.8
1999 196.7 18.06 10.5 23.8 11.6 28.8 8.4 16.1 2.7 21.5 13.8 35.6
2000 202.6 16.74 11.6 24.7 11.7 30.0 8.5 16.8 3.0 22.0 14.4 37.0
2001 206.8 15.73 13.2 225 12.3 31.3 8.9 16.9 3.3 22.3 15.3 38.8
2002 210.0 15.93 13.5 20.8 12.7 32.0 9.4 16.8 3.1 23.2 15.9 40.1
2003 213.8 16.56 14.4 20.4 13.4 33.1 9.9 17.0 29 239 16.4 39.5
2004 216.7 16.00 15.3 20.7 13.3 34.0 9.6 17.9 2.8 24.4 16.8 39.4
2005 221.0 15.20 16.7 20.9 13.0 36.0 9.8 18.1 2.6 25.6 17.1 39.6
2006 223.4 14.34 15.9 21.7 13.5 37.0 9.9 18.5 25 26.1 17.3 39.6
2007 226.6 14.76 13.7 22.6 13.9 374 9.9 18.2 2.5 27.5 17.9 40.4
2008 230.3 14.70 13.3 25.4 14.3 37.3 9.7 17.9 25 27.9 18.1 41.2
2009 230.7 1479 12.8 25.2 14.7 37.5 9.6 18.0 2.5 28.2 18.3 40.9
2010 233.0 14.87 13.1 25.0 15.0 38.2 9.6 18.4 25 28.6 18.5 40.8
2011 236.7  14.89 12.9 24.9 15.4 39.3 9.6 19.1 2.6 29.0 18.8 415
2012 240.7 14.94 12.9 24.7 15.7 40.3 9.7 20.0 2.6 29.6 19.1 42.3
2013 2452 1502 13.1 24.6 16.1 41.4 9.8 20.9 2.7 30.2 19.4 43.0
2014 249.0 15.07 13.2 24.0 16.5 425 9.9 21.7 2.8 30.9 19.7 43.6
2015 2540 1513 13.7 24.2 17.0 436 10.0 224 2.8 31.6 20.0 44.3
2016 258.1 15.18 14.0 23.7 17.5 44.6 10.1 23.0 2.9 32.3 20.4 44.9
2017 2627 1515 145 23.9 18.1 45.4 10.3 23.4 2.9 33.0 20.8 45.6
2018 266.9 15.16 14.9 23.6 18.6 46.4 10.4 23.9 3.0 33.7 21.2 46.4
2019 2709 1518 15.2 23.4 19.2 47.2 105 24.3 3.0 34.2 215 47.3
2020 274.8 15.21 I515) 23.4 19.8 48.0 10.6 24.7 3.1 34.9 21.7 48.0
2021 2786  15.18 15.6 235 20.4 48.8 10.7 25.1 3.1 35.5 21.9 48.7
2022 282.1 15.23 15.8 23.1 21.0 49.5 10.8 25.5 3.2 36.1 22.1 49.4
2023 2854 1521 15.9 22.8 215 50.3 10.9 25.9 3.2 36.7 22.3 50.0
2024 289.0 15.29 16.1 22.7 22.1 51.1 11.0 26.2 3.3 37.2 225 50.7
2025 2924 1533 16.3 22.6 22.7 51.8 1.1 26.6 3.3 37.8 22.7 51.3
2026 295.6 15.37 16.4 22.4 23.2 52.5 11.2 27.0 3.3 38.3 229 51.8
2027 2087 1541 16.4 22.3 23.7 53.2 11.3 27.4 3.4 38.8 23.1 52.4
2028 301.7 15.40 16.3 22.3 24.3 53.8 11.4 27.8 3.4 39.2 23.3 53.0
2029 3047  15.46 16.3 22.3 24.8 54.4 11.5 28.1 3.5 39.6 23.6 53.6
\ 2030 307.6 15.50 16.2 22.3 25.3 55.0 11.6 28.4 8 40.0 23.8 54.2
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