ConTRA CostAa Gounty Economic FORECAST

Contra Costa County is located in the East Bay of the San
Francisco Bay Area. Along with Alameda County to the south, the
East Bay metro area had the third highest median family income
in California, at $83,000 in 2007. Together with other Bay Area
counties, Contra Costa County thrived in the late 1990s when
technology was booming. But unlike other counties in the region,
Contra Costa experienced only one year of significant job loss.

Contra Costa County has a population of just over one million
people and more than 348,000 wage and salary jobs. The per
capitaincome in Contra Costa County is $49,876, and the average
salary per worker is $62,721.

Employment growth in Northern California was strong in
2006, compared to the previous five years. Employment in the
greater Bay Area increased by 1.9 percent last year. In 2006,
4,300 jobs were created in Contra Costa County, representing
a growth rate of 1.2 percent. The unemployment rate fell to 4.6
percent in 2006.

Professional services, healthcare and education, and leisure
services added the most new jobs in 2006. Financial services and
information technologies were the only non-farm sectors that lost
jobs in 2006. Manufacturing and construction are the only sectors
that are forecast to contract over the next five years.

Population growth remains positive in Contra Costa County.
The county grew at a rate of 1.1 percent in the January 2006 to
January 2007 period. The fastest growing cities in the county
are Oakley and Brentwood, which jumped 8.2 and 6.4 percent,
respectively. The largest city in the county, Concord, actually lost
population (by 0.4 percent) last year.

Employment and population growth is forecast to remain
stable in Contra Costa County in 2007 and beyond.

ForecAST HIGHLIGHTS

e Job growth averages 1.0 percent in 2007. From 2007 to
2011, the rate of employment growth is forecast to average
1.1 percent.

e Average salaries adjusted for inflation are currently well above
the California average, and will remain so over the foreseeable
future. Real average salaries are forecast to rise an average
of 1.2 percent per year over the next 5 years.

e The momentum for employment growth is in service based
sectors. The professional services and leisure services
sectors will lead the way with 10,000 total jobs created
between 2007 and 2011, an increase of more than 12 percent.
All other service sectors are forecast to grow between 4 and
7 percent between 2007 and 2011.
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e Population growth is forecast at 0.9 percent for 2007 and for
the annual average from 2007 to 2011.

e Net migration is not expected to reach the levels seen between
1997 and 2001. From 2007 to 2011, net migration is expected
to average 3,000 people entering the county per year.

e Real per capita incomes increase at a rate of 0.8 percent in
2007. Over the next five years real per capita incomes are
forecast to increase 1.2 percent per year.

o Total taxable sales are expected to increase by an average
of 5.2 percent over the next five years.

e |ndustrial production is expected to increase 3.5 percent in
2007. Over the next five years the growth rate of industrial
production is forecast to average 3.4 percent per year.
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Contra Costa County Economic Forecast
1997-2006 History, 2007-2030 Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration  Vehicles Households  Permitted Sales Income Capitalncome (% change Crop Value Production ment Rate
(people) (people) (thousands) (thousands) (homes) (billions) (billions) (dollars) in CPI) (millions) (billions) (percent)
1997 901,900 12,576 713.8 325.7 3,514 $9.3 $32.0 $46,296 3.4 124.3 3.00 4.2
1998 919,800 12,205 762.2 329.1 4,249 $10.1 $34.6 $47,605 3.2 110.5 2.95 3.6
1999 937,200 11,444 785.9 332.1 4,589 $11.1 $37.1 $48,119 4.2 105.3 3.05 3.1
2000 956,328 12,821 817.6 344.1 5,639 $12.3 $42.4 $51,575 4.5 107.7 3.38 3.6
2001 977,321 14,500 849.4 346.5 5,136 $12.3 $43.5 $49,080 54 104.3 3.06 4.0
2002 989,161 5,658 879.3 351.0 5,805 $12.2 $43.3 $47,529 1.6 108.7 3.11 5.7
2003 1,002,651 7,090 868.9 355.6 6,895 $12.2 $44.2 $46,961 1.8 115.7 3.06 6.1
2004 1,014,971 6,004 919.0 360.7 5,483 $13.0 $46.6 $48,353 1.2 92.9 3.15 5.4
2005 1,025,627 4,117 910.6 366.8 6,312 $13.5 $49.1 $49,415 2.0 89.8 3.09 4.8
2006 1,034,874 2,765 918.9 3725 4,349 $14.0 $51.6 $49,876 3.3 94.8 3.17 4.7
2007 1,043,895 2,676 930.5 376.2 3,773 $14.9 $54.0 $50,291 2.9 87.9 3.28 4.7
2008 1,053,143 2,998 941.4 379.7 3,856 $15.6 $56.3 $50,938 2.0 89.7 3.41 4.9
2009 1,061,738 2,438 952.4 383.2 3,868 $16.3 $58.4 $51,391 2.0 83.1 3152 4.9
2010 1,070,755 2,953 964.3 386.8 3,997 $17.2 $61.2 $52,024 253 79.3 3.64 4.8
2011 1,080,860 4,113 977.6 390.5 4,226 $18.0 $64.2 $52,852 2.4 80.5 3.74 4.7
2012 1,092,242 5,442 991.1 394.4 4,400 $19.0 $67.4 $53,697 2.2 78.1 3.86 4.7
2013 1,104,397 6,237 1,004.4 398.5 4,474 $19.9 $70.6 $54,339 23 74.5 3.99 4.8
2014 1,117,094 6,772  1,017.5 402.6 4,530 $20.9 $73.8 $54,903 2.3 73.3 4.12 4.9
2015 1,130,093 7,060 1,030.3 406.8 4,481 $22.0 $77.2 $55,341 2.6 71.0 4.23 5.0
2016 1,143,290 7,229 1,042.6 411.0 4,409 $23.1 $80.7 $55,696 2.7 68.7 4.34 5.0
2017 1,156,651 7,356  1,054.7 415.1 4,459 $24.2 $84.3 $56,021 2.7 710 4.46 5.0
2018 1,170,080 7,387 1,066.3 419.2 4,296 $25.4 $88.0 $56,357 2.5 68.3 4.60 5.0
2019 1,183,478 7,310 1,077.5 423.2 4,199 $26.7 $91.7 $56,676 2.5 66.4 4.73 5.0
2020 1,196,632 7,020 1,087.9 427.0 3,991 $27.9 $95.5 $56,946 2.5 65.3 4.86 5.0
2021 1,209,794 7,006 1,098.2 430.7 3,915 $29.3 $99.7 $57,397 2.4 67.5 4.95 5.0
2022 1,222,978 7,034 1,107.8 434.4 3,806 $30.6 $104.1 $57,830 23 64.1 5.00 5.0
2023 1,236,256 7,161 1,117.3 437.9 3,776 $31.9 $108.7 $58,279 253 66.4 5.06 5.0
2024 1,249,541 7,217 1,126.4 441.4 3,736 $33.4 $113.0 $58,601 23 61.9 5.12 5.0
2025 1,262,703 7,161 1,135.3 444.8 3,680 $34.9 $117.3 $58,844 2.4 60.8 5.17 4.9
2026 1,275,728 7,102 1,144.0 448.2 3,613 $36.5 $122.0 $59,149 2.4 59.7 5.22 4.9
2027 1,288,725 7,177 1,152.9 451.6 3,558 $38.1 $127.1 $59,526 2.5 58.7 5,25 4.9
2028 1,301,549 7,132 1,162.0 454.9 3,477 $39.8 $132.5 $59,817 2.7 60.0 5.31 4.9
2029 1,314,063 6,958 1,171.0 458.1 3,410 $41.6 $138.1 $60,180 2.7 56.5 5.38 4.9
\_ 2030 1,326,407 6,918 1,180.2 461.3 3,370 $43.5 $144.0 $60,590 2.6 55.4 5.45 4.9
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Contra Costa County Employment Forecast
1997-2006 History, 2007-2030 Forecast

Total Wage Mining & Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm  Construction turing & Utilities Retail Trade Activities Services Information Education Leisure Government
mployment (thousands of jobs)

1997 310.8 1.12 23.0 23.7 9.1 49.7 229 51.4 15.1 33.6 25.7 45.6
1998 317.6 0.92 24.0 22.8 8.5 50.2 23.2 54.9 15.1 35.8 26.4 455
1999 326.6 1.33 26.4 225 8.4 50.6 25.0 55.3 15.9 36.9 26.1 47.2
2000 336.6 2.24 28.8 23.4 8.9 52.0 26.3 54.1 17.4 38.3 25.9 48.2
2001 338.3 212 30.1 22.8 8.9 52.9 28.6 48.8 16.8 39.5 26.6 49.6
2002 343.2 2.14 28.0 21.9 9.3 53.5 30.8 48.0 16.0 40.3 29.1 50.5
2003 334.3 1.96 275 20.6 7.9 515 324 451 13.8 40.4 29.8 50.2
2004 337.5 0.84 29.0 20.6 7.5 52.4 32.6 459 14.0 41.1 30.3 49.3
2005 343.8 0.87 30.8 19.8 7.4 53.0 34.2 47.0 13.3 41.1 315 50.8
2006 348.1 0.79 31.1 20.1 7.5 53.0 34.0 48.4 12.9 42.2 325 51.4
2007 351.6 0.79 30.8 19.9 76 53.6 345 49.6 13.0 27 333 51.6
2008 354.7 0.81 30.5 19.8 7.7 54.1 349 50.4 13.1 43.0 34.1 52.0
2009 3575 0.75 29.9 19.7 77 54.7 35.2 51.3 132 433 34.9 52.4
2010 362.0 0.71 29.7 19.6 7.8 55.2 35.7 53.0 13.4 43.6 35.7 53.0
2011 367.9 0.72 30.0 195 78 55.9 36.3 54.9 1338 44.0 36.4 53.7
2012 373.9 0.70 30.4 19.5 7.9 56.5 37.1 56.7 14.2 44.3 37.2 54.2
2013 379.1 0.67 305 19.4 8.0 57.2 38.0 58.2 145 447 38.0 54.8
2014 384.0 0.65 30.5 19.3 8.0 57.8 38.8 59.3 14.9 45.1 38.7 55%24
2015 388.4 0.63 305 19.2 8.1 58.4 39.7 60.2 15.2 45.6 395 55.7
2016 392.6 0.61 30.4 19.1 8.2 59.0 40.7 60.7 15.4 46.1 40.2 56.2
2017 397.2 0.63 30.6 19.0 8.2 59.7 418 61.2 15.7 46.6 41.0 56.7
2018 401.7 0.61 30.6 19.0 8.2 60.3 42.9 61.7 16.0 47.2 41.7 57.3
2019 406.3 0.59 30.6 18.9 8.3 60.9 43.9 62.4 16.3 47.7 425 57.9
2020 410.4 0.58 30.4 18.8 8.3 61.6 44.8 63.0 16.5 48.3 43.2 58.4
2021 414.9 0.60 30.6 187 8.3 62.2 458 63.6 16.7 48.8 43.9 58.9
2022 419.0 0.57 30.5 18.5 8.3 62.9 46.8 64.3 16.9 49.3 44.6 59.5
2023 4235 0.59 30.7 18.4 8.3 63.5 47.9 64.9 171 49.8 45.4 60.0
2024 428.0 0.55 30.9 18.2 8.3 64.1 49.0 65.6 17.3 50.3 46.1 60.5
2025 4326 0.54 311 18.1 8.3 64.8 50.2 66.2 175 50.8 46.8 60.9
2026 437.2 0.53 31.3 18.0 8.3 65.4 51.4 66.8 17.7 51.3 47.5 61.4
2027 4417 0.52 31.3 17.9 8.3 66.1 52.6 67.5 17.9 51.8 48.2 61.8
2028 446.0 0.53 31.2 17.8 8.3 66.7 53.7 68.2 18.1 52.4 48.9 62.3
2029 450.1 0.50 31.0 178 8.3 67.4 54.7 68.7 183 53.0 49.6 62.7
\ 2030 454.2 0.49 30.9 17.7 8.3 68.0 55.7 69.2 18.5 53.6 50.3 63.2
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