StanisLaus Gounty Economic FORECAST

Stanislaus County is located in the heart of the San Joaquin
Valley, bordered by the Bay Area to the west and the Sierra Nevada
Mountains to the east. Stanislaus County has a population of
538,000 people and a total of 180,800 wage and salary jobs. Most
of the population, as well as the jobs, are located in Modesto, the
county’s largest city. The income per capita in Stanislaus County
is $37,756 and the average salary per worker is $50,602.

Like the rest of the San Joaquin Valley, Stanislaus County
is a large producer of agricultural goods. Its primary commodities
are milk, almonds, walnuts, cattle, and chickens, each generating
more than $200 million in output per year.

In 2015, employment across Northern California increased
by 3.3 percent, whereas employment in the San Joaquin Valley
(Fresno, Kings, Madera, Merced, San Joaquin, Stanislaus, and
Tulare counties) grew by 3.1 percent. In Stanislaus County, 5,000
wage and salary jobs were gained, representing a growth rate of
2.9 percent. The unemployment rate remains high, but improved
from 11.2 percent in 2014 to 9.5 percent in 2015.

In 2015, most sectors were characterized by positive
job growth. The largest gains were observed in education and
healthcare (+1,100 jobs), leisure and hospitality (+880 jobs),
wholesale and retail trade (+880 jobs), and construction (+870
jobs). The largest declines occurred in financial activities (-110 jobs).

Between 2010 and 2015, the population of Stanislaus
County increased at an average rate of 0.9 percent per year. This
growth was due largely to the natural increase (new births), as net
migration was low.

ForecAsT HIGHLIGHTS

¢ In 2016, total wage and salary employment is expected to
increase by 2.5 percent. Between 2016 and 2021, job growth
will average 1.1 percent per year.

e Average salaries are currently well below the California state
average, and will remain so over the forecast period. In
Stanislaus County, inflation-adjusted salaries are expected torise
by an average of 0.9 percent per year between 2016 and 2021.

e Between 2016 and 2021, employment growth will be led by
education and healthcare, professional and business services,
wholesale and retail trade, and government. Combined, these
sectors will account for 74 percent of net job creation in the
county.

e Over the 2016-2021 period, population growth will average 1.2
percent per year.
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e Between 2016 and 2021, an average of 2,700 net migrants
will enter the county each year, accounting for more than 40
percent of all population gains.

e Real income per capita is expected to rise by 2.5 percent in
2016. From 2016 to 2021, real income per capita will increase
by an average of 1.2 percent per year.

e Total taxable sales, adjusted for inflation, will increase by an
average of 1.4 percent per year over the 2016-2021 period.

e Industrial production is projected to rise by 1.8 percentin 2016.
From 2016 to 2021, the growth rate of industrial production is
expected to average 1.9 percent per year.

e Farm production is expected to increase by 0.3 percent per
year between 2016 and 2021. The principal commodities in
the county are milk, almonds, and chickens.



[ Stanislaus County Economic Forecast
2010-2015 History, 2016-2050 Forecast

Net Registered New Homes Total Taxable Personal Real Per Inflation Rate Real Farm Real Industrial Unemploy-
Population Migration Vehicles  Households  Permitted Sales Income CapitaIncome (% change Crop Value  Production ment Rate
(people) (people) (thousands) (thousands) (homes) (billions) (billions) (dollars) in CPI) (billions) (billions) (percent)
2010 515,194 -1,201 443 165.2 244 $6.1 $16.0 $34,233 1.3 2.83 5.50 16.9
2011 518,676 -649 439 165.3 171 $6.7 $16.8 $34,735 2.7 3.29 5.22 16.5
2012 523,453 870 439 165.5 283 $7.2 $17.8 $35,569 2.7 3.43 5.47 14.9
2013 527,673 561 453 165.7 334 $7.6 $18.4 $36,022 23 3.78 5.72 12.9
2014 531,796 538 464 166.1 420 $7.9 $19.3 $36,891 2.8 4.46 5.78 1.2
2015 537,957 2,497 478 166.4 483 $8.2 $20.3 $37,756 2.6 4.57 5.84 9.5
2016 544,393 2,796 484 167.8 690 $8.7 $21.7 $38,682 25 4.43 5.95 8.0
2017 550,862 2,750 490 168.8 773 $9.1 $23.0 $39,196 3.6 4.40 6.08 7.4
2018 557,320 2,664 496 169.7 841 $9.4 $24.0 $39,673 3.5 4.40 6.17 7.2
2019 563,822 2,607 502 170.7 897 $9.8 $25.1 $40,149 2.3 4.42 6.29 71
2020 570,375 2,573 507 171.6 1,004 $10.1 $26.2 $40,529 2.3 4.47 6.41 7.0
2021 577,238 2,814 512 172.7 1,082 $10.4 $27.4 $40,972 2.3 4.49 6.53 7.2
2022 584,340 2,981 516 173.8 1,054 $10.8 $28.6 $41,422 2.3 4.53 6.67 71
2023 591,681 3,151 521 174.9 1,065 $11.1 $29.9 $41,857 2.3 4.55 6.80 7.0
2024 599,156 3,246 525 176.1 1,108 $11.5 $31.3 $42,275 2.6 4.58 6.92 7.0
2025 606,596 3,186 529 177.2 1,116 $11.9 $32.8 $42,604 2.8 4.61 7.03 6.9
2026 614,011 3,147 533 178.3 1,094 $12.2 $34.2 $42,772 2.9 4.65 7.15 6.8
2027 621,470 3,170 537 179.5 1,108 $12.7 $35.6 $42,890 2.9 4.68 7.31 6.8
2028 628,943 3,190 541 180.7 1,118 $13.1 $37.1 $43,062 2.7 4.71 7.48 6.7
2029 636,442 3,201 546 181.8 1,102 $13.6 $38.6 $43,298 2.5 4.75 7.66 6.6
2030 643,868 3,135 550 183.0 1,122 $14.1 $40.2 $43,575 2.4 4.78 7.83 6.6
2031 651,267 3,081 555 184.2 1,150 $14.7 $41.8 $43,908 2.3 4.82 8.00 6.5
2032 658,549 2,953 560 185.5 1,170 $15.3 $43.5 $44,164 25 4.86 8.17 6.4
2033 665,752 2,848 565 186.7 1,202 $15.9 $45.2 $44,545 21 4.89 8.35 6.4
2034 672,814 2,726 570 188.0 1,264 $16.5 $47.0 $44,905 2.3 4.93 8.52 6.3
2035 679,700 2,592 574 189.3 1,267 $17.1 $49.0 $45,260 2.4 4.97 8.72 6.2
2036 686,406 2,447 579 190.6 1,188 $17.7 $51.0 $45,505 2.8 5.01 8.92 6.1
2037 692,925 2,331 584 191.8 1,142 $18.3 $53.1 $45,730 2.9 5.05 9.13 6.0
2038 699,277 2,230 588 193.0 1,074 $18.9 $55.3 $46,027 2.7 5.09 9.34 5.9
2039 705,437 2,123 594 194.1 1,015 $19.6 $57.6 $46,285 2.9 5.13 9.55 5.8
2040 711,457 2,032 599 195.2 950 $20.2 $60.0 $46,576 2.8 517 9.77 5.7
2041 717,333 1,956 604 196.2 920 $20.8 $62.4 $46,938 2.6 5.21 9.99 5.6
2042 723,103 1,881 609 197.2 897 $21.4 $64.9 $47,344 2.5 525 10.22 5.6
2043 728,752 1,803 615 198.2 876 $22.1 $67.5 $47,782 2.4 5129 10.46 515}
2044 734,307 1,725 620 199.2 847 $22.7 $70.1 $48,291 2.2 5.34 10.70 55
2045 739,724 1,627 625 200.1 819 $23.3 $72.9 $48,748 2.4 5.38 10.94 5.4
2046 745,045 1,542 630 201.0 803 $24.0 $75.7 $49,205 2.3 5.42 11.19 5.4
2047 750,250 1,462 635 201.9 776 $24.6 $78.7 $49,668 2.6 5.47 11.44 5.4
2048 755,367 1,388 640 202.8 762 $25.3 $81.7 $50,139 2.6 515]] 11.71 5.4
2049 760,383 1,319 646 203.7 747 $26.0 $84.9 $50,634 2.7 5.56 11.97 5.4
2050 765,318 1,252 651 204.6 733 $26.8 $88.2 $51,157 2.9 5.60 12.25 5.3
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p
Stanislaus County Employment Forecast
2010-2015 History, 2016-2050 Forecast

Total Wage Manufac- Transportation Wholesale & Financial Professional Health &
& Salary Farm Construction turing & Utilities Retail Trade Activities Services  Information Education Leisure Government
employment (thousands of jobs)

2010 163.8 12.9 5.9 20.7 6.2 25.4 5.5 125 1.2 27.8 14.6 26.2
2011 163.1 12.9 5.8 20.7 6.4 25.8 5.4 12.2 1.1 27.8 14.5 257
2012 166.3 13.4 6.3 20.7 6.8 26.7 5.4 12.8 1.0 28.1 14.9 25.4
2013 171.1 14.1 7.0 20.9 7.1 27.4 5.4 13.4 0.9 28.8 15.8 255
2014 175.8 14.1 75 21.2 7.2 27.7 5.3 13.8 0.9 29.8 16.9 26.1
2015 180.8 14.5 8.4 21.2 7.4 28.6 5.2 14.1 0.9 30.9 17.8 26.6
2016 185.3 14.8 8.6 21.1 7.5 29.3 5.2 14.8 1.0 322 18.4 26.9
2017 188.1 14.6 9.1 21.3 7.6 29.6 5.2 15.4 1.0 32.8 18.8 27.1
2018 190.6 14.6 9.4 21.4 7.7 29.9 5.2 15.9 1.0 33.5 19.1 27.3
2019 192.8 145 9.6 21.4 7.8 30.1 5.2 16.3 1.0 34.3 19.2 27.5
2020 194.2 145 9.3 215 7.9 30.3 5.3 16.6 1.0 35.0 19.2 27.7
2021 195.9 14.5 9.3 215 8.0 30.5 5.3 17.0 1.0 35.7 19.1 27.8
2022 197.6 145 9.3 21.6 8.1 30.7 5.3 17.4 1.1 36.6 19.0 27.9
2023 199.5 14.6 9.5 21.6 8.2 30.9 5.3 17.8 1.1 37.4 18.9 28.1
2024 201.4 14.5 9.7 21.6 8.3 31.0 5.3 18.3 1.1 38.2 18.9 28.2
2025 203.0 14.6 9.7 21.6 8.5 31.2 5.3 18.7 1.1 38.9 18.8 28.4
2026 204.5 14.6 9.7 215 8.6 31.3 5.3 19.2 1.2 39.6 18.8 285
2027 206.3 14.6 9.8 21.6 8.7 31.4 5.3 19.6 1.2 40.3 18.7 28.6
2028 208.2 14.6 9.8 21.6 8.8 31.6 5.3 20.1 1.2 41.0 18.8 28.8
2029 210.2 14.6 9.9 21.7 8.9 31.9 5.3 20.5 1.2 41.8 18.8 28.9
2030 2122 14.6 10.0 21.6 9.0 32.1 5.3 20.9 1.3 427 18.9 29.0
2031 214.4 14.6 10.1 21.6 9.1 325 5.4 21.3 1.3 435 19.1 29.2
2032 216.4 14.6 10.1 21.6 9.2 32.8 5.4 21.7 1.3 44.3 19.2 29.3
2033 2185 14.6 10.2 21.6 9.3 33.1 5.4 22.1 1.3 45.2 19.3 295
2034 220.6 14.6 10.3 215 9.4 33.4 5.4 22.4 1.3 46.0 19.4 29.6
2035 2225 14.6 10.3 21.6 9.6 33.7 5.4 227 1.4 46.8 19.5 29.7
2036 224.4 14.6 10.3 21.6 9.7 33.9 5.4 23.0 1.4 47.7 19.6 29.9
2037 226.2 14.6 10.3 21.6 9.7 34.1 5.4 23.3 1.4 485 19.8 30.0
2038 228.1 14.6 10.3 21.6 9.8 34.3 5.4 23.7 1.4 49.4 19.9 30.1
2039 229.8 14.6 10.3 21.6 9.9 34.4 5.4 24.0 15 50.2 20.0 30.3
2040 231.6 14.6 10.3 21.6 10.0 34.5 5.4 24.3 15 51.0 20.1 30.4
2041 2335 14.6 10.4 21.6 10.1 34.7 5.4 24.6 15 51.9 20.3 30.5
2042 235.3 14.6 10.4 21.6 10.2 34.9 5.4 25.0 15 52.7 20.4 30.7
2043 237.2 14.6 10.4 21.7 10.3 35.0 5.4 25.3 15 53.6 20.5 30.8
2044 239.0 14.6 10.5 21.7 10.4 35.2 5.4 25.6 15 54.4 20.7 30.9
2045 240.8 14.6 10.5 21.7 10.4 35.4 5.4 26.0 1.6 55.2 20.8 31.1
2046 242.7 14.6 10.5 21.7 105 35.5 5.4 26.3 1.6 56.0 21.0 31.2
2047 2445 14.6 105 21.7 10.6 35.6 5.4 26.6 1.6 56.9 21.1 31.4
2048 246.3 14.6 10.5 21.7 10.7 35.8 5.4 27.0 1.6 57.7 21.3 315
2049 248.2 14.6 10.6 21.7 10.8 35.9 5.4 27.3 1.6 58.5 21.4 31.6

\_ 2050 250.1 14.6 10.6 21.8 10.8 36.1 5.4 27.7 1.7 59.4 215 31.8
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County Economic and Demographic Indicators

Projected Economic Growth (2016-2021)

Expected retail sales growth: 7.2%
Expected job growth: 5.7%
Fastest growing jobs sector: Professional Services
Expected personal income growth: 12.3%
Demographics (2016)

Unemployment rate (April 2016): 9.0%

County rank* in California (58 counties): 48th
Working age (16-64) population: 63.6%

Quality of Life

531 per 100,000 persons
49th
28.0 minutes

Violent crime rate (2014):
County rank* in California (58 counties):
Average commute time to work (2016):

200

Expected population growth: 6.0%

Net migration to account for: 40.8%
Expected growth in number of vehicles: 5.2%
Population with B.A. or higher: 16.1%
Median home selling price (2015): $236.250
Median household income: $50,137
High school drop out rate (2015): 9.5%
Households at/below poverty line (2016): 17.3%

*The county ranked 1st corresponds to the lowest rate in California



