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Addendum No. 2

Dear Contractor:

This addendum is being issued to the contract for construction on State highway in SANTA BARBARA AND SAN
LUIS OBISPO COUNTIES AT VARIOUS LOCATIONS FROM 14 KM NORTH OF HOLLISTER AVENUE
OVERCROSSING TO LOS OSOS VALLEY ROAD OVERCROSSING.

Submit bids for this work with the understanding and full consideration of this addendum. The revisions declared in this
addendum are an essential part of the contract.

Bids for this work will be opened on February 21, 2007.
This addendum is being issued to revise the Notice to Contractors and Special Provisions.

In the Special Provisions, "AMENDMENTS TO JULY 1999 STANDARD SPECIFICATIONS," Section 7.12B(4)(a),
"General," and Section 7-1.12B(4)(b), "Liability Limits/Additional Insureds," are revised as attached.

To Proposal and Contract book holders:

Inquiries or questions in regard to this addendum must be communicated as a bidder inquiry and must be
made as noted in the NOTICE TO CONTRACTORS section of the Notice to Contractors and Special
Provisions.

Indicate receipt of this addendum by filling in the number of this addendum in the space provided on the
signature page of the proposal.

Submit bids in the Proposal and Contract book you now possess. Holders who have already mailed their
book will be contacted to arrange for the return of their book.

Inform subcontractors and suppliers as necessary.
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This office is sending this addendum by confirmed facsimile to all book holders to ensure that each receives it. A copy
of this addendum and the modified wage rates are available for the contractor's use on the Internet Site:

http://www.dot.ca.gov/hg/esc/oe/weekly ads/addendum_page.html

If you are not a Proposal and Contract book holder, but request a book to bid on this project, you must comply with the
requirements of this letter before submitting your bid.

Sincerely,
ORIGINAL SIGNED BY
REBECCA D. HARNAGEL, Chief

Office of Plans, Specifications & Estimates
Division of Engineering Services - Office Engineer

Attachment



7-1.12B(4)(a) General

*  The Contractor shall carry General Liability and Umbrella or Excess Liability Insurance covering all operations by

or on behalf of the Contractor providing insurance for bodily injury liability and property damage liability for the following
limits and including coverage for:

Premises, operations, and mobile equipment

Products and completed operations

Broad form property damage (including completed operations)
Explosion, collapse, and underground hazards

Personal injury

Contractual liability

SNk

7-1.12B(4)(b) Liability Limits/Additional Insureds
*  The limits of liability shall be at least the amounts shown in the following table:

Total Bid For Each Aggregate for General Umbrella or
Occurrence' Products/Completed Aggregate’ Excess Liability’
Operation
<$1,000,000 $1,000,000 $2,000,000 $2,000,000 $5,000,000
>$1,000,000
<$5,000,000 $1,000,000 $2,000,000 $2,000;000 $10,000,000
>$5,000,000
<$25,000,000 $2,000,000 $2,000,000 $4,000,000 $15,000,000
>$25,000,000 $2,000,000 $2,000,000 $4,000,000 $25,000,000
1. Combined single limit for bodily injury and property damage.
2. This limit shall apply separately to the Contractor's work under this contract.
3. The umbrella or excess policy shall contain a clause stating that it takes effect (drops
down) in the event the primary limits are impaired or exhausted.

*  The Contractor shall not require certified Small Business subcontractors to carry Liability Insurance that exceeds the
limits in the table above. Notwithstanding the limits specified herein, at the option of the Contractor, the liability insurance
limits for certified Small Business subcontractors of any tier may be less than those limits specified in the table. For Small
Business subcontracts, "Total Bid" shall be interpreted as the amount of subcontracted work to a certified Small Business.

*  The State, including its officers, directors, agents (excluding agents who are design professionals), and employees,
shall be named as additional insureds under the General Liability and Umbrella Liability Policies with respect to liability
arising out of or connected with work or operations performed by or on behalf of the Contractor under this contract.
Coverage for such additional insureds does not extend to liability:

1. Arising from any defective or substandard condition of the roadway which existed at or before the time the
Contractor started work, unless such condition has been changed by the work or the scope of the work requires the
Contractor to maintain existing roadway facilities and the claim arises from the Contractor's failure to maintain;

2. For claims occurring after the work is completed and accepted unless these claims are directly related to alleged acts
or omissions of the Contractor that occurred during the course of the work; or

3. To the extent prohibited by Insurance Code Section 11580.04.

* Additional insured coverage shall be provided by a policy provision or by an endorsement providing coverage at

least as broad as Additional Insured (Form B) endorsement form CG 2010, as published by the Insurance Services Office

(ISO), or other form designated by the Department.
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