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Background

Section 8-1.01, “Subcontracting,” of the Standard Specifications limits the amount of subcontracted
work to 50 percent of non-specialty contract items. The intent of the 50 percent subcontracting
requirement was to comply with federal law before 1982.

The Code of Federal Regulations (CFR) before 1982 required that at least 50 percent of the contract
work, except specialty work, be performed by the prime contractor. In 1982, the requirement was
changed in 23 CFR 635.116 from 50 percent to 30 percent. The 30 percent minimum percentage is
based on the original contract price and is exclusive of specialty items of work as defined in 23 CFR
635.102, which historically averaged 16 percent of all construction contract work.

Existing Procedure

Section 8-1.01, “Subcontracting,” of the Standard Specifications requires the contractor to perform at
least 50 percent of the work with its own organization, except for specialty designated items of work.
Specialty items of work are listed in the Ready To List and Construction Contract Award Guide (RTL
Guide) and designated by the project engineer in the Bid Item List.

The contractor must submit Form CEM-1201, “Subcontracting Request,” stating the portion and dollar
amount an item will be subcontracted. The resident engineer must verify the amount. Items of work
designated with an “(S)” are considered specialty items and are exempt from the percentage of work to
be performed by the prime contractor with its own organization. The contractor must demonstrate on
Form CEM-1201, “Subcontracting Request,” that they are performing at least 50 percent of the
remaining work. The form must be verified and signed by the resident engineer.
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New Procedure

A new standard special provision amends Section 8-1.01, “Subcontracting,” of the 2006 Standard
Specifications. The provision requires at least 30 percent of all contract work be performed by the
prime contractor’s own organization and eliminates the exception of specialty work. The RTL Guide
has been amended, and all references to specialty items have been removed.

Form CEM-1201, “Subcontracting Request,” will be used on all contracts. Instructions for completing
the form have been modified to reflect the new procedure as well as the previous procedure. For
contracts that contain the amended Section 8-1.01, the form will be completed without reference to
specialty items.

There is no change in procedure for ongoing contracts with the original Section 8-1.01.

If you have questions, please contact Perry Mayer, Division of Construction at (916) 653-2032.



