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CALIFORNIA DEPARTMENT OF TRANSPORTATION

Statewide Small Business Council Meeting
Minutes —September 19, 2008

AMENDED
District 7 Office - Room 040
100 S. Main Street
Los Angeles, CA
Telephone: (213} 897-0597

Statewide Council Members Present

Camacho, Julian
Chavez, Floyd
Diaz, Juan

Garcia, Rodrigo
Golliet, Gene
Guerrero, Paul
Hou, Johnathan
Hunsaker, Debbie
Jackson, Jeffrey “Lee”
James, John
Johnson, Bernard
Jordan, Fred
LaCome, Diana
Lau, Eddy
Llewellyn, Rebecca
Martinez, Tim
McGlover, Stephan
Patten, Ezekiel
Perez, Roy
Ramirez, Frank
Yang, William

Guests

Athalye, Ahok
Berg, Deborah
Castillo Linn, Patricia
Cunningham, Lee
Diaz, Mike

Doidge, John
Evans, Bobby
Fernandez, Raul
Friedman, Candace
Hernandez, Richard
Johnson, Drexell
Roessler, Michael
Smith, Tashai

Van Buren, Stroleen
Wong, Ken

Wright, Linda
Wrpuz, Norie

HCA

NCLBA

MABPA

SHPE

SDVOB
CAL-SBE

ABA

GFACC

AlAI

NAMCSC (Alternate)
BCA

SFBCC

NCA

AAAE, SFO
WCOE

SJCHCC

CCCC

BBA

CHCC

CHCC (Alternate)
AAAE, Southern CA

Athalye Consulting Engineer Svs.

WCOE

Lista Design Studio
Bay Tank

TSI

LACMTA
Anytime Trucking

Athalye Consulting Engineer Svs.

AGC, NAWIC

Hernandez, Kroone & Assoc.

YBCA
CCCEWD
LACMTA

El Camino College SBDC

AAAE
LACMTA

Athalye Consulting Engineer Svs.

Caltrans Staff Present

Kempton, Will
Fonscca, Olivia
Carrington, Christine

Director, Caltrans
Civil Rights
District 11

Carroll, Patrice DLA

Chan, Pcter District 7
Chavez, Chris District 11
Danko, Ann District §
Effinger, Robert Construction
Failing, Doug District 7
Frank, Angcla Civil Rights
Garcia, Armando District 11
Jackson, Otis District 7
Lashai, Parviz DPM
McCarthy, Jamcs District 7
Mitwasi, Raja District 7

Orso-Delgado, Pedro
Padilla, Robert

District 11
Civil Rights

Robertson, Deborah District 7
Seaberg, Earl Local Assistance
Shah, Jay District 7
Smelscr, Jan DPAC

Teferi, Tad District 7

Woo, Marian District 7
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AGENDA ITEM 1 — Welcome/Introduction/Opening Remarks

Olivia Fonseca, Deputy Director, Civil Rights, Statewide Small Business Council (SBC) Chair called the
meeting to order at 8:30 a.m. Chair Fonseca welcomed Councilmembers, Caltrans staff, and guests; all were
asked to introduce themselves. Chair Fonseca thanked Doug Failing, District 7 Director, for hosting the
meeting and Councilmembers Garcia and Hou for hosting the SBC 25 year reunion the night before.

District 7 Director Failing thanked and welcomed all for attending the SBC meeting and announced Peter
Chan, Deputy District 7 Director of Construction, will be retiring.

AGENDA ITEM 2 - MTA Discussion 1-405, Tad Teferi, Caltrans Deputy District 7 Director,
Program/Project Management, Tashai Smith, Manager, Contract Compliance Diversity & Economic
Opportunity Department, Metropolitan Transportation Authority (MTA); Linda Wright; MTA

Mr. Teferi provided a powerpoint presentation related to the 1-405 Sepulveda Pass Project, a design build
project. The project scope is to widen the freeway and construction of High Occupancy Vehicle lanes on north
bound Interstate 405 (I-405). See powerpoint presentation handout for details. Following Mr. Teferi,

Ms. Smith provided a powerpoint presentation on the I1-405 project and the Disadvantaged Business
Enterprises (DBE) proposed participation in the project. The project is approximately $650 million. The
proposed DBE goal for design and professional services is 15-20 percent. The proposed DBE goal for
construction is 30-35 percent. See powerpoint presentation handout for details on the MTA presentation.

Several recommendations on improving outreach and DBE participation were provided to MTA from the
Councilmembers. The recommendations were:

o Post progress payments made on a website for subcontractors to see when progress payments are
made to the prime contractor/consultant.

o Request the prime contractor/consultant to provide a “certification” letter with each progress
payment that validates its subcontractors were paid promptly.

o Ensure MTA administers the race-neutral components described in 49 Code of Federal Regulation
(CFR) 26.51.

o Hire a consultant to provide project specific outreach and technical assistance to DBEs and small
businesses.

o Do not require the withholding of retention.

o Include members of the Caltrans Statewide Small Business Council on the MTA Transportation

Business Advisory Council.

Ensure the current Disparity Study consultant engages all minority and women businesses in the study

process from data collection to attendance at anecdotal hearings.

Invitations to outreach events should include commodity vendors.

Host an outreach event in October with the two proposed prime contractors.

Host monthly outreach events on the project and provide DBE updates.

Chair Fonseca asked Linda Wright to notify District 7 Director Failing when MTA proposes the

“Meet the Buyer"” events and “Meet the Prime Bidders " events in order to share with the SBC

members.

o Linda Wright proposed to ask the contractor how they intend to meet the DBE goals on the I-405
project.

(o)

O 00O

Councilmember Guerrero made a public records request of MTA to provide him with a copy of the following:
e DBE Program Plan
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e Environmental Justice Plan, for the project
o The plan to comply with 49CFR 26.51, paragraphs 1-9.

Councilmember Camacho made a public records request to MTA for the DBE Program Plan and a written
explanation on how MTA proposes to meet its annual DBE goul.

California Department of Transportation, Director, Will Kempton

Director Kempton gave an update on the State budget; it appeared there was an agreement for the budget; the
Senate and Assembly are getting together. The State budget should be presented to the Governor later in the
day. Better news, the State budget does not suspend Proposition 42 funding, so money will not be taken from
transportation programs. He also stated Caltrans is having good participation from bidders, with an average
of 8 bidders per contract. The bids are coming in lower than the Engineer’s estimate. The federal program is
in trouble — the highway trust fund is running out of cash money. They will be changing how often States
are reimbursed from receiving two payments a day to one payment a week. For October 2009, California can
anticipate a reduction on transportation funding authorization. Director Kempton indicated letters to support
and sustain California’s transportation funding were sent to the State Assembly and the Congressional
delegations.

Several comments were made by Councilmembers, and they were:

e Status on Tribal Employment Rights Ordinance. The Office of the Attorney General has not provided
their written opinion; however, we anticipate receiving a response soon.

¢ Drexell Johnson, Young Black Contractors Association, requested to be on the Statewide Caltrans
Small Business Council. Chair Fonseca indicated she will send a membership packet to Mr. Johnson.

e Update the DBE data in order to make adjustments to the DBE goal and methodology. The DBE data

is being updated.

Thanks were expressed for supporting Mentor Protégé programs in the various districts.

Thanks were expressed for disseminating the “Procurement Fair Guide.”

Thanks were expressed for supporting workforce training centers that focus on hiring the youth.

Director Kempton will receive an award recognition on October 2, by the Asian American Architect

and Engineers.

¢ Councilmember Lau asked if the Disparity Study data is being updated and is the update being funded.
The Disparity Study is being updated by BBC Consulting. Caltrans has the funds to pay for the
Disparity Study update.

Eloisa Klementich, Assistant Secretary for Economic Development, Business, Transportation and
Housing Agency.

Ms. Klementich thanked Chair Fonseca for the invitation to attend and present to the SBC on behalf of
Business, Transportation and Housing Agency (Agency), Secretary Dale Bonner. Secretary Bonner is very
committed to SB and has tasked Ms. Klementich to update and revise the Agency SB websites, along with
providing advice to the Governor’s Small Business Advocate, Marty Keller and Caltrans on their SB websites.
The objective is to provide logical sequencing to assist SB owners to navigate the websites and access
practical information easier. Ms. Klementich also announced the Agency’s Economic Development Plan that
is in draft; the plan will be provided to the SBC upon completion.

ACTION ITEM:
Provide a copy of the draft Economic Development Plan to the SBC members.
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