CALIFORNIA DEPARTMENT QF TRANSPORTATION

Statewide Small Business Council Meeting
Minutes — July 23, 2010

San Joaquin Council of Governments

555 E. Weber Avenue

Stockton, CA

Statewide Council Members Present

Borroel, Diana
Calderon, Josie
Carrera, Angel
Chavez, Chris
Golliet, Gene
Guerrero, Paul
Hou, Jonathan
Hunsaker, Debbie
Johnson, Bernard
LaCome, Diana
Lau, Eddy
Llewellyn, Rebecca
Lowry, Patrick S.
Vargas, Jesus

Regional HCC
MABPA
DGS

HCA
SDVOB
CAL-SBE
ABA
GFACC
BCA

NCA
AAAE, SFO
WCOE
DVBEA
SICHCC

Caltrans Staff PPresent

Dougherty. Malcolm

Fonseca, Ohvia
Bayar. Zoe
Berman. Laurie
Chittenden, Ross
Douglas, Jim

Ehlert. Sharri Bender

Gastinell. Sherri
Guinan. Lori

Land. Richard
Pulido. Lauren
Robertson. Deborah
Runge. Pamela
Sartipi. Bijan
Sequeira. Alicia
Shell. Angela
Skewis. Rosc

Guests

Chesleyv. Andrew
Chong , Aaron
Dean. Marvin
Popek. Beverly
Molina. Jim

Yu. MC

Chicl Deputy Director (Interim)
Chair

DPAC

Dyistrict 1]

District 10

Project Management
Disirict 6

OBL:O

District 6

Chief Lngineer
District 10

District 7

District 6

Director. District 4
District 10
Construction

OBLO

SJICOG

CAPCC

Kern County Minority Businesses
Asian. Inc.

SICHCC

AAAE SO

Note: Several participants did not sign in.
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Welcome/Introduction/Opening Remarks

Olivia Fonseca. Deputy Director. Oftice of Business and liconomic Opportunity. California Department of
Transportation (Caltrans)/Statewide Small Business Council (SBC) Chair called the meeting to order at

8:40 a.m. Chair Fonseca welcomed Statewide Small Business (SB) Council members, Caltrans staft, and
guests; all were asked to introduce themselves. Chair Fonseca also thanked Councilmember Guerrero and his
wife. June. for graciously opening their home the evening before for Council Committee meetings.

Ross Chittenden. District 10 Director. welcomed evervone and also thanked the San Joaquin Council of
Governments (SICOG) for the use of their facility and partnership. SICOG’s Exccutive Director Andrew
Chesley welcomed SBC members to Stockton and their facility.

Interim Chicf Deputy Director Malcolm Dougherty thanked Councilmember Guerrero and his wife in opening
their home for the SBC Awards Ceremony last night and acknowledged Districts 4. 10. 7. and 11 for their
attendance today. Interim Chief Deputy Director Dougherty did not have an update on the state budget. He
stated there is no cash flow problem at this time however that may change: and. construction projects are
continuing. Interim Chief Deputy Director Dougherty recently attended a Federal Highway Administration’s
(FHWA) town hall meeting in Washington. D.C. Discussions included: priorities in funding and revenue for
transportation projects. Increasing the gas tax is not currently on the agenda. His purpose in attending was to
inject California’s priorities and perspectives. and he presented seven principles ol consideration for luture
transportation policies.

Vince Mammano. Chief Operating Officer. FHWA. stated that there is no news on reauthorization. that
FHWA had a very successful session in Los Angeles and that he is still pursuing having Federal Railway
Administration (FRA) present on High Speed Rail at the next SBC meeting.

Action ltems:

¢ Interim Chief Deputy Director Dougherty agreed to provide the seven principles he presented at the
FHWA mecting in Washington, D.C. (This document is available at www.dot.ca.gov/fedliaison.)
e Mr. Mammano will invite FRA to the next SBC meeting in September.

Council members Guerrero and LaCome complimented District 10 for having an exceptional Environmental
Justice (EJ) Plan. They suggested the plan be shared with other Districts as a model plan. They also request
that the District provide a presentation on 1) to the SBC.

Councilmember Lau requested an update on the Associated General Contractors (AGC) litigation. Chair
IFonseca stated that former Caltrans Director Will Kempton was recently deposed and that her deposition is
next week. Councilmember Lau also requested updates on the next disparity study and contracting out DBE
certification activities. Chair Fonseca indicated the state budget situation has delayed the release of the
Request lor Proposal for the disparity study update and the certification activities.

Councilmember Llewellyn suggested that the DBE certification certificate state the certification expiration
date. Councilmember LaCome indicated a couple of years ago the SBC requested that the expiration date not
appear on the certificate; therefore. no change should be made to add the expiration date. Lance Yokota.
FHWA. indicated he will mect with Janice Salais, Chief. Office of Certification. to come up with an
alternative language to listing the expiration date.
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www.dot.ca.gov/fedliaison

Chair Fonseca reported on preliminary attainments at state fiscal vear end. which ended on June 30.
Construction: SB = 25%; Disabled Veteran Business Enterprise (DVBE) = 4,79%: Disadvantaged Business
Enterprise (DBE)/Underutilized Disadvantaged Business Enterprise (UDBE) = 6.3%. which was under 1% a
vear ago. Zoe Bayar. Division of Procurements and Contracts. Architects and Engincers Acquisitions.
reported on Professional Services: SB = 31%. DVBIE = 7%. DBE = 13.42%. Councilmember Guerrero
mentioned that the Legislature is stating that Caltrans is counting non-certified firms as certified DBEs.
Chair Fonseca indicated Caltrans is tracking certified UDBEs. DBEs and non-certificd DBEs who are
minority or women owned firms. This data was handed out at the May SBC meeting. Mr. Mammano asked
Councilmember Guerrero (o provide the name of the Legislator so that Calrans can meet with that individual
to discuss the DBE goal attainments.

Chair Fonseca indicated 77 comments were submitted to U.S. Department of Transportation (USDOT) in
response o the Notice of Proposed Rulemaking (NPRM). She turther indicated all comments may be read on
the USDOT website.

Action Ltems:

o Councilmember Guerrero will provide Chair Fonseca with the Legislator’s name.
o Mr. Yokota will meet with Ms. Salais on proposed language to add to the DBI: certification certificate.

Chair Fonseca stated that the May 28 and June 25. 2010. minutes were not complete and would be ready for
the next SBC meeting in September along with the July 23. 2010. minutes.

ITEM 1 - Statewide Committee Reports

Committees met the night before and discussed the 2010 Action ltems: refer to the Committee minutes for
new action items and updates.

Construction — Councilmember LaCome. Chair

Councilmember L.aCome thanked the SBC for their support of the NPRM and read those who are listed on the
NPRM. Refer 1o the handout for details. Councilmember Llewellyn discussed Force Account and Richard
Land. Chief Engineer agreed to continue the discussion via a teleconference.

Action ltems:

e Mr. Land to set up a teleconterence regarding IForce Account and include Council members Llewellyn
and LaCome. Mike McManus. Malcolm Dougherty and Bijan Sartipi.
o Request to review special equipment rating sheet.
* Request a presentation from District 10 on Environmental Justice.
Councilmember LaCome commented that USDO'T was possibly in vielation of Title VI in reference to its
noticing the public about the recent NRPM. End users were not sought out 1o provide public participation.

SBC members were aware of the NPRM because Chair Fonseca shared the NPRM notice with the SBC.

Commodities — Councilmember McGlover. Chair. The Commitiee did not meet,
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Local Agencies — Councilmember Camacho, Chair. The Committee did not meet.

Professional — Councilmember Lau. Chair. The Committeec met with Jay Norvell. Chiel. Division of
Environmental Analysis. on the unbundling of four stormwater projects.

Action ltems:
e Mr. Norvell to meet with Professional Services Committee on July 27 or 28 10 continue discussion on
how best to unbundle the four stormwater contracts. Councilmember Lau requests that Mr. Dougherty

or Mr. Land also participate in this meeting.
e Request Public Private Parinership (P3) and design/build presentation to the full SBC.

ITEM 2 - District Updates

District 3 (Marysville) — Chair Fonseca, speaking on hehalf of Distriet 3

A pre-bid meeting for two contracts will be held on August 30 in Sacramento. The projects arc on the 99 and
50 highways. Council members are encouraged to attend. Additional information will be forwarded.

District 4 (Oakland) - Bijan Sartipi, District 4 Director

Emergency contracts have had 20% SB participation; Doyle Drive project: 33% SB, 3% DVBE due to
Pendergas soliciting SB/DVBE participation. Councilmember Vargas noted that the Presidio/Doyle Drive
Replacement Project DBE/SB participation program highlights include SI3 participation on Contract 1.1.
100%: Contract 1.2, 68.23%: Contract 1.3. 95.52%: Contract 2. 62.03%. The DBE/SB Participation Program
certified 113 local businesses as SI3 in one workshop. Their next workshop is scheduled for Friday.
September 10, 2010,

District 6 (Fresno) — Sharri Bender Ehlert, Interim District 6 Director

Qutreach/Education Events:

o Next month. there will be a SBB workshop series with the Small Business Administration.
e August 25, 2010: a matchmaking/networking event in Fresno with 40-60 vendors participating.

Councilmember LaCome commented that Mandatory Pre-bids are successful and encouraged Interim District
6 Director Ehlert to host the pre-bids for all the design build contracts in the district.

District 7 (Los Angeles) — Deborah Robertson (for Michael Miles, District 7 Director)

SBs are 62% of A&E participation. This past weck Districts 7. 8 and 12 participated in a regional
SBC meeting.

e August 12, 2010: annual Cal-Con event in Pasuadena hosted by Department of General Serviees and
the Los Angeles Metro Water District. Over 3.000 SB vendors are expected to attend the event.
Districts 7, 8 and 12 are participating as exhibitors.
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District 10 (Stockton) — Ross Chittenden, Distriet 10 Director

In the next five years, Caltrans will have $7 million in projects in San Joaquin County. the majority in
reconstruction and widening [-5. They are in the early planning stages for outreach events.

Qutreach /Education Events:

* May 13.2010: Small Business Exchange held at the district ofTice.

District 10 Small Business Liaison Sequeira stated that they released a “FHelpful Tips™ flver and received good
fcedback. Districts 3, 5, and 6 plan to hold a large Look-Ahead meeting involving SBs and contractors. In
August. EIk Grove’s Chamber of Commerce will conduct a SB conference.

There will be four mandatory pre-bid meetings this veuar. No dates yet: subject 1o bond sale.
District 11 (San Diego) — Laurie Berman, District 11 Director

Now through the end of August. five bid openings for $45 million expressway in Imperial County plus others
under $10 million with bid openings next month,

e Annual DBE certification workshop will be held in the fall.
» Prime contractor awards will be presented at the November statewide SBC meceting.
e Provide a presentation at the November SBC on the Border Crossing.

ITEM 3 — High Speed Rail Update, Councilmember Lau

Councilmember Lau presented the High Speed Rail Update after the SBC Committee meetings on Thursday.
July 22.2010.

ITEM 5 - Public Comment/Good of the Order

Councilmember Lau: There will be an outreach event on a BART Design/Build project next Wednesday.
July 28, in Oukland.

Councilmember Hou requested a projection on professional services contracts for the next 2-3 vears. Interim
Chiet Deputy Director Dougherty indicated that our statewide projects look good but sces a drop-oftin
workload due to fuel tax revenues and federal authorization.

Councilmember Golliet would like to have an SBC meeting in District 4.
Guest Molina announced two events and encouraged SBs to attend: the Calitornia Hispanic Chamber off
Commerce Convention to be held August 11-13, 2010, and the University of the Puacific (Stockton) Business

Program’s Forecasting Opportunity Conference to be held January 20, 201 1.

Guest Dean announced the 4™ Annual Public Contracting Expo in Bakersfield on January 20. 2011. He
indicated the Kern County Minority Council is meeting with officials on the High Speed Rail (HSR) project o
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encourage minority and women business participation on the project. There will be a hearing next month on
Assembly Bill 964 (Alquist), which is one of the FISR proposed legislation.

Councilmember Vargas mentioned the Mexico Bicentennial celebration.

Councilmember Johnson invites all members to the annual Supplier Diversity Conlerence in San Diego [rom
July 26 through 30, 2010.

Guest Chong, California ‘Asian Pacific Chamber of Commerce (CAPCC), invited Council members to
CAPCCs first legislative reception in Sacramento on August 4, 2010. Call Aaron Chong at (916) 446-7883
for details.

Chair Fonseca remindcd all Council members and guests to please sign in to acknowledge their participation
for the SBC minutes.

Meeting adjourned: 11:43 a.m.

Next meeting: FFriday, September 24, 2010
Location: TBA
Sacramento, CA

Approved by:

il o

OLTVIA FONSECA

Deputy Director

Office of Business and Economic Opportunity
California Department of Transportation
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