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Welcome/Introduction/Opening Remarks 

Olivia Fonseca, Chair, Caltrans Statewide Small Business Council (SBC), called the meeting to order at 
8:30a.m. Chair Fonseca welcomed Statewide Small Business (SB) Council Members, Caltrans staff. and 
guests; all were asked to introduce themselves. 

Chair Fonseca announced and congratulated Cindy McKim on her appointment as the California Department of 
Transportation Director. Director McKim thanked everyone for their support of the SB programs and their 
support to her. She spoke about the State budget challenges. The Governor is expected to reduce State 
departments budgets by 15 percent. What this means to small businesses is decreased contract opportunities. 
Several Council members expressed concern regarding the monitoring and enforcement of local agencies, 
Cal trans staffing level, and the need for consistent statewide outreach. Council members gave suggestions on 
how to increase SB participation on contracts: reduce the insurance liability limits, have multiple contracts on 
large projects, hire outside consultants to perform Caltrans work. Director McKim commented that these 
suggestions, while good, are hard to balance when the State is trying to reduce costs. Cal trans will continue to 
look for opportunities to increase SB participation through contract opportunities. 

Action Item: 
• Request Victor Salazar to brief Director McKim on insurance limits. 

Mr. Vincent Mammano, Acting Division Administrator, Federal Highway Administration (FHWA). announced 
that Butch Waidelich, Division Administrator, will be back at FHW A at the end of June. Don Davis has been 
the Acting Chief of Operations. Mr. Mammano indicated there is no new news on the federal budget 
reauthorization or progress on Stimulus 2 funding. Tiger 2 grants are out there, but authorization has been an 
issue. Council members questioned the High Speed Rail project and why all the work went to only 5 or 6 firms; 
and, they questioned if FHW A tracks High Speed Rail contracts based on the number of "met goal" and ··good 
faith effort." Lance Yokota, FHWA, indicated FHWA does not have a role in the authorization or 
implementation of High Speed Rail projects. Mr. Yokota indicated the U.S. Department of Transportation 
(USDOT), Federal Railroad Administration (FRA), is the federal government's operating administration for 
High Speed Rail projects. 

Action Item: 
• Mr. Mammano will make efforts to have a FRA representative attend a future SBC meeting to provide 

an overview of FRA's responsibilities on High Speed Rail. 

Chair Fonseca spoke about the 20 I 0 Disadvantaged Business Enterprise (DBE) overall DBE goal of 13.5% and 
the proposed split of8% Race-Neutral and 5.5% Race-Conscious and the Office Engineer report- Award 
Tracker (refer to the handout). Council members commented that they're not seeing industry changes on using 
more DBEs; underutilized disadvantaged business enterprises (UDBEs) are not getting contracts. Council 
members indicated Hispanic firms are underutilized and should be in the race-conscious portion of the goal 
split. Council members asked when the next disparity study will be conducted. Chair Fonseca indicated 
Councilmember Guerrero and Mike Ghilotti, representing the construction industry, reviewed the proposed 
disparity study scope of work. They made comments, and those comments were incorporated into the scope of 
work. FHWA has generally agreed to approve the study funding now; Caltrans will be advertising the project as 
soon as the State budget is passed. Chair Fonseca indicated for the month of March there were 14 lederal-aid 
contracts and 13 were awarded on met UDBE goal. For the month of April, the UDBE attainment was 4.6% 
race conscious. Councilmember Hassoun indicated he understands the construction industry is filing more bid 
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protests challenging the low bidder's UDBE and disabled veteran business enterprise (DVBE) participation 
level. This is causing delays in awards and questioning the utilization of DBEs and DVBEs at bid opening. 
Chair Fonseca indicated she is vetting a guide, "DBE Outreach Business Plan:· which is a tool to assist 
contractors conduct year-round DBE outreach. Councilmember Camacho commented that the guide should 
include a discussion that major subcontractors should also conduct DBE outreach. Chair Fonseca indicated she 
would add the point that DBE participation counts at all tiers, and major subcontractors can assist the prime 
meet the DBE goal by utilizing and reporting DBE participation in the major subcontractor's subquote. Chair 
Fonseca indicated the guide is not meant to describe how to meet the good faith effort. In fact. the statement 
"good faith effort" is not referenced in the guide- meeting the goals are the objectives of the guide. Chair 
Fonseca reported that former Director Randell Iwasaki announced at the Associated General 
Contractors/Caltrans Liaison quarterly meeting that Caltrans may now consider the UDBE commitment of the 
second and third bidders. Chair Fonseca commented that the DBE Report for Federal Fiscal Year (FFY) 2009 is 
in the meeting packet. She pointed to the data: (I) Certified Race-Conscious participation: 1.84 percent 
$32,882,863.87; (2) Certified Race-Neutral participation: 2.82 percent= $50,394.043.75: (3) Minority/\Vomen 
Business-Non-DBE Certified Race-Neutral participation: 5.58 percent= $99,803.348.77. Caltrans is tracking 
Minority/Women Business-Non-DB£ Certified Race-Neutral participation as requested by the SBC, which will 
assist with future disparity studies. Councilmember Guerrero indicated the DBE goal was not met. Chair 
Fonseca acknowledged, by saying yes, the overall goal of 13.5 percent was not met in FFY 2009. As shared 
earlier, the Award Tracker data are showing improvements, yet we still have more than 50 percent to go to meet 
the overall DBE goal. She reminded everyone that during the March 2010 Council meeting. she indicated 
Caltrans was going tore-advertise the proposed 20 I 0 Overall Annual DB£ Goal and Methodology tor public 
participation and comment. The advertisement is in general circulation and minority/women business trade 
papers through July 21,2010. 

Mr. Marty Keller, Small Business Advocate, Governor's Office of Economic Development, indicated that their 
Director, Mr. Joel Ayala, has been working diligently to administer the Governor's Office of Economic 
Development (GO-ED). The goal of GO-ED is to bring in new and expand existing businesses to support 
economic growth and to create public/private partnerships. There are a couple of legislative bills in Committees 
to make the GO-ED permanent. Mr. Keller stated the Governor's Conference, held earlier in May, was a 
success, with over 300 small businesses attending and several workshops held. Mr. Keller announced the 
California Small Business Advisory Council will meet in June. Mr. Keller's telephone number is 
(916) 322-0673. 

ITEM 1 -Approval of January 29 and March 26, 2010, Meetings Minutes 

Chair Fonseca announced the January and March meeting minutes were not ready. This item was tabled to the 
next SBC meeting. 

ITEM 2 -Statewide Committee Reports 

Committees met the night before. Please refer to each Committee's minutes for additional Committee actions. 

Commodities- Councilmember McGlover, Chair 
• Continues discussion on the development of a video on the value of the Small Business Exchange 

(formerly known as Procurement Fairs) events. 
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Commodities- Councilmember McGlover, Chair (Continued) 
• Pursuing a Commodities Mentor Protege Program. 
• Updating the Caltrans Commodities brochure. 
• Looking at how Department of General Services Strategic Sourcing is impacting SBs. 
• The Construction Career Awareness Day was held at Southwestern College, and Caltrans District 7 was 

a co-sponsor and provided staff support. Councilmember McGlover thanked Richard Land. Chief 
Engineer, for his support of the event and for being an advocate to small businesses while he was the 
Interim District 7 Director. 

Construction - Councilmember LaCome, Chair 
• Continues discussion on insurance limits. Private insurance premiums have tripled. 
• Continues discussion on surety bonding requirements on Caltrans contracts. 
• Recommends Caltrans conduct another pilot on having the prime list their UDBE utilization with their bid. 
• Continues discussion on the procedures Caltrans uses when a prime wants to substitute a listed DBE. 

MOTION 

Motion by: 
Second by: 
Discussion: 

Motion passed. 

Councilmember LaCome to hold a SBC meeting in June. 
Councilmember Camacho 
Members agreed to have combined Committee and SBC meetings on June 25, 20 I 0. in 
Sacramento, location to be determined, from 9 a.m. to 3 p.m. 

Local Assistance- Council member Camacho, Chair 
• Complimented the Caltrans Local Assistance staff for moving forward to complete the 12 action items 

with the prominent action of conducting local agency compliance reviews. 

Professional - Councilmember Lau, Chair 
• Requested District 43 Look Ahead project listing. 
• Requested a presentation from District 43 current and future stormwater contracts. 

Action I tern: 
• Schedule a SBC meeting on June 25, 2010. Teleconferencing will be available. 

ITEM 3- District Updates 

District 3 (Sacramento)- Liza Whitmore, District 3 Small Business Liaison, provided an update on the 
Contractor Mock Workshop outreach event in which 43 people from 37 firms attended. She announced the 
upcoming Business Information Seminar. June 15, 2010, see handout. 

District 4 (Oakland)- Bijan Sarti pi, District 4 Director, provided a summary of the District small business 
attainments that are being met; see handouts for details. The next District Small Business Council meeting is 
June 16,2010. 
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District 7 (Los Angeles)- Deborah Robertson, District 7 External Affairs, announced Mike Miles is the newly 
appointed District 7 Director. She acknowledged the great leadership of Richard Land, Chief Engineer. who 
was the Interim District 7 Director. The District awarded the first ever, for Caltrans, On-Call Public Outreach 
Translation Services contract. The District is meeting SB goals. 

Action Item: 
• Council member Camacho requested a data report on the DBE attainment on the 40511-5 contract \Vherc 

the prime consultant is Kiewitt. 

District 10 (Stockton)- Ross Chittenden, District I 0 Director, indicated the May 13. 20 l 0, District Small 
Business Exchange (formerly known as a Procurement Fair) was different from past events. He described the 
event marketing and business matching. Feedback from vendors was that although there was not the level of 
procuring as in past events, they liked the format and would attend again. The District also held a Small 
Business workshop on April 28, 2010, which was well attended. The District is meeting the SB goals, and their 
purchasing staff is being trained on using various tools in procuring with SBs. 

District 11 (San Diego)- Laurie Berman, District II Director, provided a summary ofthe SB attainments that 
are being met in the District. See handout for details. The District continues to meet with Congressman Filner 
to find solutions at the federal level to remove barriers to the DBE certification supporting documentation 
requirements. 

ITEM 4- Presentation: California Asian Chamber of Commerce, Mr. Aaron Chong, Project Director, CA 

Asian Chamber of Commerce (Chamber) announced the Chamber entered into a cooperative agreement with the 
Small Business Transportation Resource Center, Office of Small and Disadvantaged Business Utilization. 
US DOT. Their mission, under the cooperative agreement. is to increase the number of small and disadvantaged 
businesses that are prepared to compete for, and enter into, transportation-related prime and subcontract 
opportunities. Handouts were provided and more information can be found on their website: 
V•/WW. uconnecthere.com. 

ITEM 5- Notice of Proposed Rulemaking 

Chair Fonseca pointed to the handout in the meeting packet, federal Notice of Proposed Rulemaking (NPRM ). 
Councilmember LaCome recommends all SBC members review and prepare comments to the federal NPRM
the reference is the DBE Program regulations. One area of interest to the members is the potential ability for 
state Departments of Transportation to implement a small business set-aside program. See handout in meeting 
packet on the proposed rulemaking. Councilmember LaCome handed out a sample letter that individual 
Council members could use to prepare their comments to the NPRM. 
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ITEM 6 - Public Comment/Good of the Order 

None 

Meeting adjourned at 12:20 p.m. 

Next meeting: June 25,2010, location to be determined. 

Approved by: 

Deputy Director 
Office of Business and Economic Opportunity 
California Department ofTranspot1ation 
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