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ITEM 1 — Welcome/Introduction/Opening Remarks

Olivia Fonseca, Deputy Director, Civil Rights, California Department of Transportation (Caltrans)/Statewide Small
Business Council (SBC) Chair called the meeting to order at 8:30 a.m. Chair Fonseca welcomed Statewide Small
Business (SB) councilmembers, Caltrans staff, and guests; all were asked to introduce themselves. Chief Deputy
Director Iwasaki gave an update on the stimulus situation. To date 279 projects have been certified for Recovery Act
funding. The certified projects include Caltrans, local agencies and transit projects. California has obligated 96
transportation and transit projects for $1.05 billion. There is $8 billion for the high speed rail project. There is $300
million in discretionary funding and Caltrans is identifying projects to pursue the discretionary funding.

Councilmember Guerrero asked where the staff will come from to monitor the local agencies with their stimulus
money. Chief Deputy Director Iwasaki explained the staff will be redirected from other Caltrans programs.
Councilmember Guerrero stated the City of San Francisco is not complying with the prompt payment requirement. He
sent a letter to Denix Anbiah, Chief, Local Assistance. Mr. Anbiah stated he did receive letter and was responding

to it.

Councilmember Lau stated the oversight of local agencies is not sufficient and how can Caltrans make sure the work is
being monitored? Chief Deputy Director Iwasaki answered Caltrans is working with Federal Highway Administration
to comply with monitoring local agencies and to have transparency.

Councilmember Guzman asked how Caltrans counts Disadvantaged Business Enterprise (DBE) participation when they
are the prime contractor. Chair Fonseca indicated the total dollar amount of the contract to the DBE prime contractor is
counted towards the goal.

Councilmember Jordan asked if Caltrans can hire Construction Managers to conduct oversight of the local agencies.
Chief Deputy Director Iwasaki stated generally oversight is conducted by consulting firms and the firm may be a
construction management firm who has diversified to consulting services.

Councilmember Garcia asked if Caltrans is monitoring the High Speed Rail funding and projects. Chief Deputy
Director Iwasaki stated the project has a High Speed Rail Authority (Authority). The Authority will oversee the
project delivery.

Councilmember Camacho indicated the federal aid contract language on Underutilized DBE (UDBE) goals is
ambiguous. The specification should say the failure to meet the goal or demonstrate a good faith effort will result in
rejection of the bid. The specification should also state the DBE goal on the front page. Chair Fonseca, indicated she
will look into the request. Chief Deputy Director Iwasaki stated if the goal is not met and there is not a good faith
effort, the contract will be rejected. Chair Fonseca informed the Council that there are a sufficient number of UDBEs
bidding, however, the subbids are between 8 and 928 percent higher than the subbid selected.

Councilmember Garcia stated the next annual DBE goal must guarantee an even playing field for all groups. He is very
concerned with the elimination of Hispanic participation in the race-conscious goals. Chair Fonseca stated a task group
is meeting to discuss the methodology for the 2010 DBE Goal and Methodology.

Councilmember Hassoun thanked Councilmember McGlover for hosting the first Los Angeles Construction Career
Awareness Day on May 7, 2009, at the Turner Construction yard. Approximately 800 students attended and the event
was a success.

ITEM 2 - Approval of March 20, 2009, Meeting Minutes

Motion by: Councilmember Patten

Second by: Councilmember Yang

Approved by consensus.
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Approval of April 17, 2009, Meeting Minutes

Motion by: Councilmember LaCome
Second by: Councilmember Llewellyn
Approved by consensus.

Motion by: Councilmember Guzman to attach Committee Action Items to the minutes.
Second by: Councilmember Patten
Approved by consensus.

Councilmember LaCome suggested the Committee Action Items report be limited to new and pending items. Closed
Action Items will be held for history.

Chair Fonseca, gave the floor to Mr. Drexell Mohammad Johnson, Young Black Contractors Association (YBCA). Mr.
Johnson indicated he was on a hunger strike to make light of the struggle African Americans/Blacks have in obtaining
public work contracts. The YBCA mission is to help young Black men to get out of gangs and the street and become
business owners and to work on public work contracts. The YBCA has over 200 members and all are ready, willing,
and able to work.

ITEM 3 — Statewide Committee Reports (Committee)
Committees met the night before and discussed 2009 Action Items; refer to the Committee Action Item listing handout
for the updates.

Commodities — Councilmember Patten

A new Committee Action Item is:

Councilmember Chavez announced Grainger (Strategic Sourcing Office Supply Vendor) has a Mentor-Protégé program
for commodities. Art Hernandez, Grainger, will be asked to speak to the Council on the Commodities Mentor

Protégé program.

Construction — Councilmember LaCome, Chair

The new Committee Action Items are:

Work on Set-Asides

Standardize Bid Bond requirements and standardize processes.

The 5 percent and 6 percent DBE goal on individual contracts is too low of a goal.

Four days is too long to submit a Good Faith Effort, they feel it should be done at bid time.
Obtain several years of the actual payout of claims from Caltrans.

Meet with Caltrans Legal staff regarding insurance issues.

Local Assistance — Councilmember Guerrero, Chair
Councilmember Guerrero spoke about the problems with the City of San Francisco and the prompt pay system.
Councilmember Lau commented that tracking should be for all projects not just Recovery funds.

Professional — Councilmember Lau, Chair

Councilmember Lau thanked Megan Retkke for her dedication to assist the Professional Services Committee. The
Comnmittee appreciated her attendance and finding resolutions to their action items. Bill Fackenthall is the new DPAC
Chief and he will attend future Professional Services Committee meetings.

Supportive Services — Councilmember Garcia, Chair

Mr. Jose Millan, Vice Chancellor, California Community Colleges Chancellors Office attended the Commiittee
meeting, and a good discussion was had regarding the current contract, services, and expectations. The Committee
stated they want better data reports. They also would like details of who is being served. A comprehensive report will
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be available for the June meeting. The Committee requested the business owner names of clients served. Mr. Millan
indicated the Small Business Administration (SBA) prevents the release of names due to privacy issues. Teresa
Parkinson is the contact on the contract, and Peg Bergmann is the contact from Civil Rights. Councilmember Garcia
stated it is a good time to make suggestions to Caltrans for the next contract.

ITEM 4 — E-Procurement Presentation, Michael Aguillio, Department of General Services (DGS)

Mr. Aquillio gave an overview on the Bid Sync system. Bid Sync is an electronic procurement system whereby all
future procurements will be through Bid Sync. Right now Bid Sync is a pilot program with ten State Departments, one
of which is Caltrans. However Bid Sync will be the sole source of procuring in the future. He informed the Council
that DGS hosts webinars and they also go out and walk businesses through the Bid Sync processes. See Bid-Sync
handout for the presentation details.

ITEM § - District Updates

District 4 (Oakland) — Bijan Sartipi, District 4 Director (Brian White)
On the Caldecott Tunnel project the district broke down | large contract into 4 contracts. On the Doyle Drive project,
the district broke down | contract into 15 contracts.
Events occurring in District 4 are:
¢ Today is last day register for the May 22, 2009, CalMentor event at Treasure Island. Over 24 agencies have
registered; anticipate 300 people participants, the Calmentor Construction press conference will be at the same
place. Deputy Secretary Bourgart, Business, Transportation and Housing, and Director Kempton will be
in attendance.
¢ On May 19, 2009, there is an invitation only event to discuss the Doyle Drive project. Doyle Drive is not a
new road it is just being retrofitted.
e On April 30, 2009, there was an outreach with 5 primes and 54 subcontractors in attendance.

District 7 (Los Angeles) — Doug Failing, District 7 Director
e The 1® Los Angeles Construction Career Awareness Day was hosted on May 7, 2009. It was an outstanding
event, with good feedback, 800 students and 200 adults from work source centers attended. Director
Kempton attended.
e April 30, 2009, was the Procurement Fair. Stats are still being collected. SB participation came from the five
surrounding counties.
e May 18, 2009, DBE race-conscious training will be held for district staff.
May 19, 2009, the Regional SBC meeting will be held.
e May 26, 2009, a public meeting on two $4 million construction inspection contracts will be held. The DBE
goal is 50 percent.
e Third quarter SB participation is $5+ million and $2+ million to Disabled Veteran Businesses.
Councilmember Guzman complemented District 7 Director Failing for increasing SB participation and increasing the
DBE goals on the construction inspection contracts.

District 10 (Stockton) — Lauren Pulido
¢ On April 24, 2009, there was a Construction Mentor-Protégé brainstorming meeting.
¢ On June 3, 2009, DBE race-conscious training will be held for district staff.
¢ Planning a mandatory pre-bid.

District 11 (San Diego) — Lorna Rice
¢ See handout for details on the district activities.
¢ Small Business Minor B participation is at 92 percent.
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ITEM 6 — Public Comment/Good of the Order

Essie Gilchrist of the SBA handed out a copy of the Recovery Act overview. She stated their jurisdiction is the
Sacramento area and up to the Oregon border. She wants to make sure contractors know about the surety bond and
$35,000 loan program.

Councilmember Carrera announced the DVBE Alliance is hosting its annual conference in Irvine, and acknowledged
Councilmember Hassoun for the Associated General Contractors (AGC) sponsorship.

Councilmember Llewellyn announced May 26, 2009, is the Governor’s Small Business Day and conference to be held
at the Sacramento Convention Center.

Councilmember Hassoun acknowledged the amount of effort Caltrans gives to all SB efforts even with furloughs. Mr.
Robert Padilla and Mr. Rich Stone went to Monterey and gave a great presentation on the new Planholders and Opt-in
features of the Office Engineer website at the annual AGC conference. Chair Fonseca indicated the Opt-In features
will be presented at the June SB Council meeting.

Councilmember Guzman announced that on May 22, 2009, the Society of Hispanic Engineers monthly meeting will
feature Alberto Alvarado, SBA Regional Interim Director. On May 27, 2009, the Regional Hispanic Chamber of
Commerce is hosting a monthly social; Caltrans Robert Padilla is a key note speaker. On May 29, 2009, the Public
Utility Commission, Diversity Supplier Council is meeting in Long Beach. On June 4, 2009, the Los Angeles
Metropolitan Transportation Commission is hosting its Meet the Buyer event.

Councilmember Lau complimented District 4 for hosting the upcoming CalMentor event. He complemented District 7
Director Failing for being the trailblazer in creating the CalMentor Program.

Councilmember Guerra announced on June 12, 2009, the Latino Business Association is having a gala awards at the
Biltmore Hotel in Los Angeles, CA.

Meeting adjourned: 12:00 p.m.

Next meeting: Friday, June 19, 2009
Hawthorn Suites
321 Bercut Drive
Sacramento, CA

Approved by:

((lssitons o

OLIVIA FONSECA
Deputy Director, Offi ce of Civil Rights
California Department of Transportation
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