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Subject: 	 AUDIT OF CITY OF PLACERVILLE, DEVELOPMENT SERVICES DEPARTMENT 

This memorandum serves as the California Department of Transportation's (Caltrans) action 
plan for the Proposition IB (PROP lB) State-Local Partnership Program Account funds on the 
city of Placerville (City) dated September 30, 2014. 

The audit report found that for Finding 1, "Insufficient Source Documentation for Tracking 
Pay Quantities," the City did not maintain sufficient source documentation (i.e., Quantity 
Calculation Sheets) for tracking pay quantities; thus, the auditors were not able to verify how 
the City determined the pay quantities for each contract item on a payment-by-payment basis. 
The City acknowledged Finding l and has taken corre.ctive action to revise its policy for source 
documentation to comply with protocols and procedures as outlined in the Caltrans 
Construction Manual. The City's Engineer and Associate Engineer have attended and 
completed the Caltrans Resident Engineer Academy in February of 2015. 

The audit report found that for Finding 2, " Labor Compliance Files Unavailable," the City was 
unable to provide or locate the labor compliance files for the project under review. Therefore, 
the auditors could not verify whether the City had satisfied all of the labor compliance 
requirements. The City acknowledged Finding 2 and has taken corrective action to designate a 
Labor Compliance Officer to enforce contTact provisions and ensure that all labor compliance 
requirements performed and documented in the project file. In addition, the City will in the 
future, maintain sufficient records to ensure contractors and subcontractors arc in compliance 
with the contract. 

The City staff will implement the actions listed above immediately on all current and future 
City sponsor projects. The District 3 Local Assistance office has reviewed and verified the 
City's progress to resolve the Findings. It is our decision at this time that Findings are 
resolved. 

Ifyou have any questions, please contact Lai Huynh in the Division ofLocal Assistance, 
Office of Policy Development and Quality Assurance at (916) 653-3990. 
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c: 	 Stephen Maller, Deputy Director, California Transportation Commission 
Teresa Favila, Assistant Deputy Director, California Transportation Commission 
Bruce De Terra, Acting Chief, Division of Programming, California Department of 

Transportation 
Mark Samuelson, Chief, Office of Policy Development and Quality Assurance, Division of 

Local Assistance, California Department of Transportation 
Doris Alkebulan, Senior Transportation Engineer, Division of ProgTamming, California 

Department of Transportation 
Stella Liao, District Local Assistance Engineer, District 3, California Department of 

Transportation 
Sharon Ropp, Proposition lB Coordinator, Division of Local Assistance, California 

Department of Transportation 
Luisa Ruvalcaba, Audit Manager, Audits and Investigations, California Department of 

Transportation 
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