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1. PURPOSE. This circular is a re-issuance of guidance for post-award grant administration 

and project management activities for all applicable Federal Transit Administration (FTA) 
grant programs.  This revision incorporates provisions of the Safe, Accountable, Flexible, 
Efficient Transportation Equity Act:  A Legacy for Users (SAFETEA–LU), and includes 
the most current guidance for the Federal public transportation program as of the date of 
publication.   

These requirements are intended to assist grantees in administering FTA-funded projects 
and in meeting grant responsibilities and reporting requirements.  Grantees have a 
responsibility to comply with regulatory requirements and to be aware of all pertinent 
material to assist in the management of federally assisted grants.   

2. CANCELLATION. This circular cancels FTA Circular 5010.1C, “Grant Management 
Guidelines,” dated 10–1–98.   

3. AUTHORITY.  

a. Federal Transit Laws, codified at 49 U.S.C. Chapter 53.   

b. 49 CFR 1.51.   

4. WAIVER. FTA reserves the right to waive any provision of this circular to the extent 
permitted by Federal law or regulation.   

5. FEDERAL REGISTER NOTICE. In conjunction with publication of this circular, a 
Federal Register notice was published on September 30, 2008 (73 FR 56892), addressing 
comments received during the development of the circular.   

6. AMENDMENTS TO THE CIRCULAR. FTA reserves the right to update this circular to 
reflect changes in other revised or new guidance and regulations that undergo notice and 
comment without further notice and comment on this circular.  FTA will post updates on 
our website:  www.fta.dot.gov.  The website allows the public to register for notification 
when FTA issues Federal Register notices or new guidance; visit the website and click on 
“sign up for e-mail updates.”   
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7. ACCESSIBLE FORMATS. This document is available in accessible formats upon request.  
To obtain paper copies of this circular as well as information regarding these accessible 
formats, telephone FTA’s Administrative Services Help Desk, at 202–366–4865.  
Individuals with hearing impairments may contact the Federal Relay Service at 1–800–
877–8339 for assistance with the call.   

   

 
 
     /S/ Original Signed by 

James S. Simpson 
Administrator 
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(2) Shared Use. Shared use of project property requires prior written FTA approval 
except when it involves coordinated public transit human services transportation.  
Shared use projects should be clearly identified and sufficient detail provided to 
FTA at the time of grant review to determine allocable costs related to non-transit 
use for construction, maintenance, and operation costs.   

(3) Incidental Use. Any incidental use of project property will not exceed that 
permitted under applicable Federal laws, regulations, and directives.  Incidental 
use requires prior FTA approval except when it involves coordinated public transit 
human services transportation.  Consult your FTA regional or metropolitan office 
prior to incorporating incidental use activities in projects.  Incidental use will be 
permitted if:   

(a) The incidental use does not interfere with the grantee’s project or public 
transportation operations;  

(b) The grantee fully recaptures all costs related to the incidental use from the 
non-transit public entity or private entity, including all applicable excise taxes 
on fuel for fueling facilities and wear and tear to capital improvements;  

(c) The grantee uses revenues received from the incidental use for capital and/or 
operating expenses that were or will be incurred to provide the public 
transportation; and  

(d) Private entities pay all applicable excise taxes on fuel.   

f. Useful Life of Project Property. FTA provides a useful life policy for rolling stock, 
trolleys, ferries, facilities, and some equipment.  Where a useful life policy has not been 
defined by FTA, the grantee, in consultation with the FTA regional or metropolitan 
office shall “make the case” by identifying a useful life period for all equipment and 
facilities with an acquisition value greater than $5,000 to be procured with Federal 
funds.  In the grant application, the grantee shall propose and identify a useful life for 
the capital asset to be purchased with Federal funds.  FTA approval of the grant 
represents FTA concurrence of the final determination of useful life for the purpose of 
project property acquisition.  This in turn will identify the useful life of the Federal 
interest for the disposition of the project property in later years.   

(1) Determining Useful Life for Project Property. The grantee should identify the 
method used to determine the useful life.  Acceptable methods to determine useful 
life include but are not limited to:   

(a) Generally accepted accounting principles.   

(b) Independent evaluation.   

(c) Manufacturer’s estimated useful life.   
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(d) Internal Revenue Service guidelines.   

(e) Industry standards.   

(f) Grantee experience.   

(g) The grantee’s independent auditor who needs to concur that the useful life is 
reasonable for depreciation purposes.   

(h) Proven useful life developed at a Federal test facility.   

(2) Bus, Van, Trolley, Rail Rolling Stock, and Ferries Useful Life Policy. Useful life 
of rolling stock begins on the date the vehicle is placed in revenue service and 
continues until it is removed from revenue service.  The useful life in years refers 
to total time in revenue transit service, not time spent stockpiled or otherwise 
unavailable for regular transit use.   

Grant applicants need to specify the expected useful life category in requests for 
bids when acquiring new vehicles.  Minimum useful life of rail rolling stock is 25 
years.  Minimum useful life for buses, vans, and trolleys is determined by years of 
service or accumulation of miles whichever comes first as follows:   

(a) Buses:   

1 Large, heavy-duty transit buses including over the road buses 
(approximately 35'–40', and articulated buses):  at least 12 years of service 
or an accumulation of at least 500,000 miles.   

2 Small size, heavy-duty transit buses (approximately 30'):  at least 10 years 
or an accumulation of at least 350,000 miles.   

3 Medium-size, medium-duty transit buses (approximately 25'–35'):  at least 
seven years or an accumulation of at least 200,000 miles.   

10 Medium-size, light-duty transit buses (approximately 25'–35'):  at least 
five years or an accumulation of at least 150,000 miles.   

11 Other light-duty vehicles used as equipment and in transport of passengers 
(revenue service)  such as regular and specialized vans, sedans, and light-
duty buses including all bus models exempt from testing in the current 49 
CFR part 665:  at least four years or an accumulation of at least 100,000 
miles.   

(b) Trolleys:  The term “trolley” is often applied to a wide variety of vehicles.  
Thus, the useful life depends on the type of “trolley.”  FTA classifies 
“trolleys” and the suggested useful life as described in Chapter IV, 

thiltner
Highlight

thiltner
Highlight

thiltner
Highlight

thiltner
Highlight















State of California - Department of Transportation
Division of Rail and Mass Transportation
Low Carbon Transit Operations Program (LCTOP)
Effective 11/15 

Page 2 of 2

Funding Source: 
Component Prior FY 16 FY 17 FY 18 FY 19 FY 20 FY 21 Total

PA&ED 0
PS&E 0
R/W 0
CON 0
Veh/Equip Purchase 88,497 263,123 351,620
Operations/Other 0
TOTAL 88,497 263,123 0 0 0 0 0 351,620

Funding Source: 
Component Prior FY 16 FY 17 FY 18 FY 19 FY 20 FY 21 Total

PA&ED 0
PS&E 0
R/W 0
CON 0
Veh/Equip Purchase 94,197 263,475 357,672
Operations/Other 0
TOTAL 94,197 263,475 0 0 0 0 0 357,672

Funding Source: 
Component Prior FY 16 FY 17 FY 18 FY 19 FY 20 FY 21 Total

PA&ED 0
PS&E 0
R/W 0
CON 0
Veh/Equip Purchase 0
Operations/Other 0
TOTAL 0 0 0 0 0 0 0 0

Funding Source: 
Component Prior FY 16 FY 17 FY 18 FY 19 FY 20 FY 21 Total

PA&ED 0
PS&E 0
R/W 0
CON 0
Veh/Equip Purchase 0
Operations/Other 0
TOTAL 0 0 0 0 0 0 0 0

Funding Source: 
Component Prior FY 16 FY 17 FY 18 FY 19 FY 20 FY 21 Total

PA&ED 0
PS&E 0
R/W 0
CON 0
Veh/Equip Purchase 0
Operations/Other 0
TOTAL 0 0 0 0 0 0 0 0

Low Carbon Transit Operations Program (LCTOP) Amount of PUC 99314 Funds

Low Carbon Transit Operations Program
BREAK-OUT OF PUC 99313 AND 99314 AMOUNTS

Low Carbon Transit Operations Program (LCTOP) Amount of PUC 99313 Funds

   




