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January 23, 2009

To: Metropolitan Planning Organizations

Regional Transportation Planning Agencies
Local Transportation Commissions
Public Works Directors of Ail Cities and Counties in California

Dear Executive Director:

Subject: Potential loss of Federal Funds

Quarterly Review of Inactive Obligations — Quarter Ending December 31, 2008

The California Department of Transportation (Caltrans) has started the quarterly review process of
inactive obligations for the quarter period from September 1, 2008 to December 31, 2008 as required
under 23CFR 630.106 (http://www.access.gpo.gov/nara/cfr/waisidx 06/23¢fr630 06.html). To
prevent the potential deobligation and/or loss of uncxpended federal funds, the local agencies must
do the following:

1.

Review the list of currently inactive obligations available on the Division of Local Assistance
website at hitp://www.dot.ca.gov/hg/LocalPrograms/Inactiveprojects.htm. This list will be
updated regularly as to the status of cach of these projects. A summary of the inactive
projects listed by local agency is enclosed for your reference.

Submit a complete and correet invoice for eligible expenditures to Caltrans Local Program
Accounting (LPA) by March 2, 2009. For any invoices submittcd to LPA after that date (hut
before March 31, 2009), please scnd an clectronic copy to chris jensen@dot.ca.gov.

[dentify unneeded project funds and submit deobligation requests to the District [Local
Assistance Engineer (DLAE) by February 23, 2009. Process project final closeout, if
applicable.

Submit a complete justification form (available on the website) along with all backup
documentation to DLAE by February 23, 2009 for projects that do not have eligible
cxpenditures to be invoiced or do not have unnecded funds to be deoblhigated.

In addition to the procedure changes implemented for June 2008 quarterly review (sce letter dated
July 31, 2008), the Federal Highway Administration (FHWA) has implemented the following
changes immediately:

1. FHWA will only consider justifications in the following categories:

» right of way delay » final invoice
e cnvironmental approval e program specific issue that arc
o litigation related to speeial projects
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2. After FHWA reviews all the inactive projects, FHWA will direct Caltrans to deobligate
unexpended federal funds for any inactive projects that do not have a valid financial
transaction, valid invoice or approved justification.

3. Caltrans shall complete the deobligation of unexpended federal funds within 90 days after
the review period. For the current review period, deobligations must be completed by
March 31, 2009.

Loeal Agencies that have an indirect cost rate proposal awaiting approval by the Caltrans’
Division of Audits should continue to submit invoices for eligible direct cost until the indirect
cost rate proposal is approved.

In addition to the currently inactive local projects, “Look Ahead Reports™ are also available on the
websitc. The Look Ahead Reports include projects that will become inactive by the end of

March 2009 (3-Month Look Ahead Report), the end of June 2009 (6-Month Look Ahecad Report),
and by the end of September 2009 (9-Month Look Ahead Report), if no expenditures are billed.
These reports provide an opportunity for local agencies to be proactive in preventing projects from
becoming inactive and from potential loss of federal funds. Projects on the 3-Month Look Ahead
Report are being monitored for financial transactions to reduce the number of projects that would
become inactive for the next quarterly review.

Please work with your district and local agencies to ensure that all the inactive projects arc made
active by cither invoicing or deobligating excess funds. Our goal is to help local agencics prevent
their projects from becoming inactive. We do not want to depend on FHWA’s approval of a
justification to keep projects from being deobligated.

[f you have any questions regarding the quarterly review process, please contact your DLAE. A
list ot the DLAEs is enclosed for your reference.

7

DENIX D. ANBIAH
Chief
Division of Local Assistancc

Sinee

Enclosure

cc: District Local Assistance Enginecrs
Deputy District Directors for Local Assistance
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District Local Assistance Engineer (DLAE) Phone List

DISTRICT 01 Local Assistance
Robert B. Baca (Acting)

Phone # 707-445-6399, FAX # 707-441-2048
E-Mail Address: Bob _Bacaidot.ca.cov
Counties: Del Norte, Humboldt, Lake, Mendocino

DISTRICT 02 Local Assistance

John Pedersen

Phone # 530-225-3484, FAX # 530-225-3020

E-Mail Address: John_Pedersen@dot.ca.gov

Counties: [assen, Modoc, Plumas, Shasta, Siskiyou, Tehama, Trinity

DISTRICT 03 Local Assistance

Ben J. Bramer

Phone # 530-741-5450, FAX # 530-741-5466

E-Mail Address: Ben_Bramer@dot.ca.gov

Counties: Butte, Colusa, El Dorado, Glenn, Nevada, Placer, Sacramento, Sterra, Sutter, Yolo, Yuba

DISTRICT 04 Local Assistance

Sylvia Fung

Phonec # 510-286-5226, FAX # 510-286-5220

E-Mail Address: Sylvia_Fung@dot.ca.gov

Counties: Alameda, Conira Costa, Marin, Napa, San Francisco, San Mateo, Santa Clara, Solano,
Sonoma

DISTRICT 05 Local Assistance

Mike Giuliano

Phone # 805-542-4606, FAX # 805-549-3746

E-Mail Address: Mike_Giuliano@dot.ca.gov

Counties: Santa Barbara, San Benito, San Luis Obispo, Santa Cruz, Monterey

DISTRICT 06 Local Assistance

Jim Perrault

Phonc # 559-445-5417, FAX # 559-445-5425
E-Mail Address: James_Perrault@dot.ca.gov
Counties: Fresno, Madera, Kings, Kern,Tulare

DISTRICT 07 Local Assistance

Kirk Cessna

Phone # 213-897-0784, FAX # 213-897-2999
E-Mail  Address: Kirk_Cessna@dot.ca.gov
Counties: Los Angeles, Ventura
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District Local Assistance Engineer (DLAE) Phone List

DISTRICT 08 Local Assistance

Patrick Hally

Phone # 909-383-4030, FAX # 909-383-4129
E-Mail Address: Patrick_Hally@dot.ca.gov
Counties: Riverside, San Bernardino

DISTRICT 09 Local Assistance

Ryan Dermody

Phone # 760-872-0681, FAX # 760-872-(0744
E-Mail Address: Ryan Dermody@dot.ca.gov
Counties: Inyo, Kern/Eastern, Mono

DISTRICT 10 Local Assistance

Sinaren Pheng

Phone # 209-948-3689, FAX # 209-948-3820

E-Mail Address: Sinaren_Pheng@dot.ca.gov

Counties: Alpine, Amador, Calaveras, Mariposa, Merced, San Joaquin, Stanislaus, Tuolumne

DISTRICT 11 Local Assistance

Erwin Gojuangco

Phone # 619-278-3756, Fax: # 619-220-5432
E-Mail Address: Erwin_Gojuangco@dot.ca.gov
Counties: Imperial, San Diego

DISTRICT 12 Local Assistance

Alan Williams

Phone # 949-756-7805, FAX #949-724-2592
E-Mail Address: Alan_Williams@dot.ca.gov
Counties: Orange
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