ATTACHMENT 2

Finance Letter Example





Below is a list of four scenarios that demonstrate the due dates for the Final Report of Expenditures (FROE) as required by the Local Assistance Program Manual (LAPM) and DLA-OB XX-XX.  

	 
	Completion Date
	Applied & Approved for CWA?
	Does Section 5.6 of LAPM apply?
	Does DLA-OB XX-XX apply?
	Date FROE Due

	 
	
	
	
	
	

	Scenario
	
	
	
	
	

	1
	September 13, 2013
	No
	Yes
	No
	March 13, 2014

	2
	December 13, 2013
	No
	No
	Yes
	April 1, 2014

	3
	September 12, 2014
	Yes
	Yes
	No
	March 12, 2015

	4
	February 19, 2016
	Yes
	No
	Yes
	April 1, 2016




Scenario 1 – Completion on September 13, 2013
Section 5.6 of the LAPM applies and the FROE is due to District six months after project completion on March 13, 2014.

Scenario 2 – Completion on December 13, 2013
DLA-OB-XX-XX applies as April 1, 2014 is earlier than May 13, 2014 (six months after project completion).  The project sponsor must submit the FROE to District by April 1, 2014 in order to be eligible for reimbursement.

Scenario 3 - Completion on September 12, 2014
Scenario 3 assumes the project sponsor has applied for and been approved for a Cooperative Work Agreement (CWA) since the encumbrance could not be fully expended before December 31, 2013, due to unforeseen circumstances.  If approved, the CWA could potentially extend budget authority for the lapsing funds from June 30, 2014, to June 30, 2016 (eight years from the first potential date of appropriation on July 1, 2008).  

Therefore, Section 5.6 of the LAPM applies and the FROE is due to District six months after project completion on March 12, 2015, since funding will not lapse until June 30, 2016.

Scenario 4 - Completion on February 19, 2016
Scenario 4 assumes the project sponsor has applied for and been approved for a CWA since the encumbrance could not be fully expended before December 31, 2013, due to unforeseen circumstances.  If approved, the CWA could potentially extend budget authority for the lapsing funds from June 30, 2014, to June 30, 2016.  

The project sponsor must submit the FROE to the District no later than April 1, 2016 in order to receive reimbursement before funds lapse on June 30, 2016.
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