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December 29, 2003

To:  Metropolitan Planning Organizations


Regional Transportation Planning Agencies


Local Transportation Commissions

Dear Executive Directors:

Subject:  Assembly Bill (AB) 1012 CYCLE FIVE “Use It or Lose It” Notification

This correspondence serves as the official notification to regional agencies for the fifth cycle of the “use it or lose it” provisions contained in AB 1012.  Agencies are required to obligate federal funds within three years of receiving the apportionments.  Fifth cycle balances subject to potential reprogramming on December 29, 2004 are $229 million:  Congestion Mitigation and Air Quality Improvement Program (CMAQ) - $72 million, Regional Surface Transportation Program (RSTP) – $125 million, and Regional Transportation Enhancement Activities Program (R-TEA) – $32 million. Balances are as of September 30, 2003.  Regions may check the enclosed tables for specific CMAQ, RSTP, or R-TEA balances.  The fifth cycle notification assumes that all fourth cycle funds subject to reprogramming will be obligated, extended, or reprogrammed.  Therefore, no fourth cycle funds subject to potential reprogramming are included in the fifth cycle amounts.  

Regional agencies are also required to submit a plan to Caltrans to obligate any balance older than two years and to ensure that none of the apportionment balances reach three years of age.  In order to determine obligation authority (OA) needs for the remainder of the federal fiscal year, review, prioritize, track projects, and plan workload, we are requesting that obligation plans be submitted by May 1, 2004.  This is one month earlier than what is required by the AB 1012 Guidelines.  Given the uncertain fiscal climate and the statewide demand for available OA, the earlier submission will allow for better review and planning for both AB 1012 OA needs as well as other statewide priorities.  The plan format and instructions can be found on the Local Programs’ website at www.dot.ca.gov/hq/LocalPrograms.

Please note we are still waiting for the federal budget to be signed and enacted.  Until this occurs, we do not have firm amounts for either the federal fiscal year 2004 apportionments or the amount of OA available for the current federal fiscal year.  It is critical that your staff work closely and timely with their respective California Department of Transportation’s Local Assistance office in obligating Cycle Five balances.

The California Transportation Commission has extended the deadline for obligating Cycle Four balances subject to reprogramming by the two months adequate OA was not available for local projects.  As a result, Cycle Four balances subject to reprogramming must now be obligated no later than February 9, 2004.

If you have any specific concerns regarding your Cycle Five balances subject to reprogramming, please contact Penny Gray at (916) 653-4790.

Sincerely,

Original signed by Terry Abbott
TERRY L. ABBOTT

Chief

Division of Local Assistance
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