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To: 	 Metropolitan Planning Organi zations 

Regional Tran s ron~llon Plan ning Agencies 

Local Transportation Commi ssi ons 


Dear Exec uLi ve Direclors: 

Subject: Revision to Policy and Pmcedures for Managing Local Assistance ObligatIOn AULhority 

This correspondence is to transmiL to you the attached re vised "Policy ~nd Pmcedures for 

Managing Local Assistance Obligation Auth ority (OA) ." 


The OA Managemenl Policy has been revised to change the annual release of OA to the local 
OA Pool from June I to May 1. In addit ion, this revision is incorporating a change to tbe due 
date of the Obl igations Plans from May 110 April 1. It is anticipated that these changes will 
stimulate OA delivery by allowing the Regions to col lectively deliver the Local OA earli er and 
thus presenting opportunit ies for a share of August Redistribution when available. The 
re vis ion of the OA management poli cy was developed by an OA management polI Cy 
committee comprised of representatives [rom the Regions and Local Assi stance. Thi s proposal 
was then presented to all members at the May 28 , 2008 Regional Transpol1ation Planning 
Agencies ' mee ting and no objections were expressed. 

ff you have any quest ions please ca il Laura Quintana at (916) 653-7200 or J Ohll Flores at 

(9 16) 654-4032. 
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Chi ef, Di Vision or 1.,()caJ ASSIs tance 

Enc losu re 

c: 	 District DIvision Chlc[s [or Local Assi"tancc 
Dis trict Local ASSIstance EngIn eers 
DiV ISion 01 Local ASS Istan ce Area Engineers 
Dlvisi ull of Local Assistance Oft'ice Chiefs 
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DIVISION OF LOCAL ASSISTANCE 

POlley AND PROCEDURES FOR MANAGING LOCAL ASSISTANCE 


OBLlGATION AUTHORITY 

.Jal1uar~' 26, 2009 


BACKGROUND 

Federal I"u nds are apportiuned to the local agencle.' based on Federal and Slale stat utes. 
These apporti onments could be carried over ror lip to three years . In order to usc these 
apport llJTlmenl.s,]'ederul ObligaLion Authonty (OA) is needed. OA IS proVided on an 
annua l baSIS and has to be used In the ]'cdcral Fi sc al Year (FFY) It is proVided. There are 
no Federa l or State stalu tes govern ing the distributiun of OA . Howeve l' it is the 
Department 's intent to dist ribu te OA in the .lam e rat io as the apporti onments are 
distributed. AB 1012 also allows the Regions to carryover apporti onments for up to three 
years. By allowing the Regions to borrow the OA from each other, it is the Departmen t's 
intent to manage the OA in a statcwlde level and make the OA ava ilable for up to three 
years, whenever possihle. 

POLley 

j 	 The Department will overseelfaeilitate the use of local OA to ensure that it is used 
to optimize henefit to local projects and no OA is lost to the State as a whole. 

2. 	 If a Region uses more than its share of the OA in a gi ven year, an amount 
equival en t to the overuse will he reduced from it s share and distrihuted to the 
other Regions in the followi ng year. 

3. 	 If an y of the local OA is not used in a given year, the Department wi ll use the 
remaining Oll on other projects per AB 1012 in order to avoid lapse of Federal 
funds . The Department cannot commi t to any payback of this OA unless, it is 
considered during the de velopmen t 01' the next fund estimate. 

4. 	 For the purpose of this discussion, statewide programs managed by the Divis ion 
of Local Assistance (DLA) , such as "Bridge" and "Safel y" wil l be treated as 
"MPO/RTPA'·. 

PROCEDURES 

l. 	 Based on the Califomi a Streets and Highways Code Section 182, after the 
heginning of each FFY (October 1) or when Federal arpol1ionments and OA 
level s are reeei vcll irom FHW A, Ca ltrans wi II sub-ap]lo1"[ion RSTP and CMAQ 
apportionments and corresponding "fair share" OA to each MPO/RTPA. The "1",lir 
share" OA will he determ med based on the ob ligat ion limitaLion es tabl ished by 
FIIWA for that FFY ancl the Fecleral apPOl'lionments lor RSTP and CMAQ for 
each MPOIRTPA Th iS "Ialr sha re" 01\ wJlI he adJlI sted in accordance with 
pa ragraph I:; below. This adjustment wil ! be the result of one Regiun' s ove r-li se 
and another' , under-usc of OA from the pn or Fr'y . 

2. 	 The MPOs/IUPAs wi ll be notified 0[' this "adjusted fair share" of OA. Tim, 
not ifica tion will meet the Street, and Hi ghways Colie S ~e ti ons j 82.G(e) and 



J8c.7(cJI requiremcnts. MPOs/RTP As cO ll ie! use th is OA to oblI gate any of lhe 
lOC I;] projects rrogrammeci in the lriennlal ycars of the FTIP without a neeci ror 
lmy FTJP amendments, as long as they are In conl'orlTIunce with their dCl'c loJled 
and aJlI);,(lVed expedited "Project Selec tion Prtlcedures" in accordance with 
23CFR4:iOJ32 

3. 	 DLA will mOllitor apportlonlTlents and OA usagcltrans!'ers and pro vi de onli ne 
re polis for Dis lrl ct Local Assistance Engineers (DLAEs) and MPOsIRTP .As 

4. 	 DLA Jlro vidcs the MPOs/RTPAs flexibili ty in borrowing or loan ing 
aJlPonionl11en ts and OA from other MPOs/RTPAs, prOV ided th at the affec ted 
MPOs/RTPAs noti fy DLA of the agreement. These agreements can be in the form 
of a \ctter signed hy the Executivc Directors of thc Regions involvcd. The 
agreements should include de tails such as fu nd types and Jlayback schedules. 
Draft agreements should be revicwed hy OU\. 

Agreements wil l resu lt in transfers of apportionments and OA. Regions wi ll be 
fu lly responsible for meeting delivery deadlines and rCCJu irements. Regions 
electing to elller in to agreements will bc responsibl e for amending thei r respec tive 
FTIPs if and when needed. 

5. 	 By February ZS of each year, DLA will request MPOs/RTPAs to submi t their 
Obligati on plan for the rem ainder of the FFY. Thc Obligation plan must eonw in a 
li st of projects that are expected to be obli gated before the end of the FFY. 
Obligation plans are due to Caltrans by April 1 of each year. Obligation plans 
shall reflect an y agreements to Joan or borrow OA. 

6. 	 When an M PO/RTP A ex hausts its adjusted fa ir share of OA, the OLAE will ask 
local agencies from that region if they want to obliga tc the project under Local 
Advance Construction (AC), or if they have alTanged to bon'ow OA from another 
MPO/RTPA. (see Chapter 3, "Project Authorization ," or the Local Assistance 
Procedures Manual lLAPM]) 

7. 	 When MPO/RTPA regional adjusted lair share or OA is ex hausted, and the 
MPO/RTPA and local agencies in th e region ha ve not agreed to use Ae. thc 
DLAE will place al l local agency Requ ests fo r Authorization (RFA) (i n that 
MPO 's/RTPA' s region) on hold until May J or that FFY 

8. 	 On May I of each yea r, DLA wililransfer all unohligated Local OA, inc luding 
statewi ue 0/\ (bridge and sarety programs), into a statewide Local OA pool. OLA 
wIll fi rst convert all Local AC projects and then ob li gate projcc ts on hold on a 
rirst-come fi rst-served basis unlill.he OA is exhausted or until all projects arc 
ob iJgated. Any remainin g Local OA will be usecl to obiJ gate RFAs on a fina-come 
first-served basis until all local OA is used or through August IS ,h DLA will 
"ccept RFAs only lh rough August 15'h w that the obliga tion can happen pri or to 
the close or FFY . 

9. 	 On Jul y 30 or each yea r, DLA will provide the Fcclcral Resources Off'lce , Calt rans 
(FRO) wit h" li st of Local AC projects (ir any) , a li st of proj ects th at arc still on 
hold (if any). and II list of ~dditiona l projects to be obligatcd (fro m the obl igation 
plans). 

10. 	 ]n Augus t or each year, FHWA redi stribu tes OA from slates that are not able to 
use all of thei r OA to states that ( I) have used their OA or (2) can show tilal they 
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will usc all their 0/\ by September 30 and demonstrate" need and abili! y to use 
additiona l OA. Th is rrocess I., ca lled "August Recilstributlon ". 

II. 	 FRO wil l req uest addll iona l OA from FHWA on or amund August I basee! on a 
statewide li st of pr~ j eets In need of OA inclu ciing the urdated list from paragraph 
S! 

12. 	 If FHWA provides any additiona l 0/\ from the August redistri hutlon a rrll rata 
share wi ll be provided for local projects after consu ltat ion with FRO . 

13. 	 DLA wi ll add tim addilional OA to the "statcwidcLocal OA rool" and use il in 
accordance wi th raragrarh ~ ahovc. 

14. On the Cal! rans dead line es timated at August 25 11
' , if there is any Local OA 

remaini ng, FR O will usc the OA to fund alternate projects, in accord ance with the 
proVisions in California Strcets and Hi ghways Code Sec ti ons I 82.(,(n and 
1827(c) This is necessary since OA is on ly ava il able for one FFY and if not used 
wil l be losl to Caltfornra. This local OA and possi bl y arrCJrllonments wil l be used 
from the Regions that have not deli vered thei r "adj usted fai r share" of OA. 

15. 	 Atthe end oj each FFY , DL/\ wi ll determine whi ch Regions overused (advancGd 
deli very) and which Reg ions underused (delayed delivery) th ei r adjusted fai r 
share or local Oil. for the FFY. Regions tha t overused OA will be notified of the 
overused amount and their fair share of OA will be reduced accordin gly in the 
fo llowing FFY . This OA wi ll be di stributed to the Regions thai underused their 
OA, proportionate to thei r under-usage. The maximum level of under-use of OA 
permitted for each Region is the amount of OA that corresponds to that Regions 
"fair share" of OA received over the last three years. This will provide the 
Dexibilit y necessary to allow apportionments to be available for th ree years . If 
the underused level of OA becomes larger than the maximuTli permitted by 
AB 1012, the apportionments wil l be sLlbjectto eTC reprogramming per 
AB 10 12. 

Thi s revised po li cy wil l be implemented effective October 1,2008 and incorporated in to 
the nexi manllalll pclate. 


