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DLA COIN Issue #09-02 Release date:  June 10, 2009 

Welcome to  C O I N ! 
This is the second issue of a new Caltrans Local Assistance Program publication — the Construction 
Oversight Information Notice, or “COIN” for short. These short, single-topic bulletins are intended to 
provide outreach information and guidance to local agencies on issues pertaining to the construction of 
Federal-aid projects.  They will cover a wide variety of subjects, including discussions of findings 
resulting from process reviews by Caltrans and/or FHWA, changes in procedures or regulations,      
reminders of existing procedures or best practices, and other timely information.  The goal is to ensure 
proper and timely delivery of Federal-aid projects. 

Our Topic:  FHWA Risk Management Plan for Recovery Act Projects 
The Issue: The Federal Highway Administration (FHWA) has identified “Local Public Agency” 
projects funded with federal-aid “American Recovery and Reinvestment Act of 2009 (Recovery Act)” 
funds as being high risk and requiring a significant increase in oversight by Caltrans and FHWA. 

Recently an “Interim Construction Oversight Plan” was jointly developed by Caltrans, FHWA, and 
local agency representatives which identifies local agency, District Local Assistance Engineer (DLAE), 
and Division of Local Assistance (DLA) responsibilities from chapters of the Local Assistance        
Procedures Manual associated with projects during construction.  The “Interim Construction Oversight 
Plan” is available for your information on the Caltrans Division of Local Assistance website at: 

http://www.dot.ca.gov/hq/LocalPrograms/Reports_db.htm 
In addition to increased oversight for Recovery Act projects by Caltrans Local Assistance and FHWA 
California Division, FHWA will also be fielding “National Review” teams to evaluate Recovery Act 
projects. Since California is receiving in excess of 60 percent of the Recovery Act funds, a large 
number of local agencies with Recovery Act projects are expected to be reviewed by FHWA and/or 
Caltrans Local Assistance.  To provide guidance, FHWA has made available the attached draft copy of 
a 7-page “Local Public Agency (LPA) Federal-Aid Projects Checklist”, a 2-page “Billing/Payment 
Process of State and Local Governments Division Office Checklist”, and a 2-page “Indirect Costs of 
State and Local Governments Division Office Checklist - March 10, 2009”.  These have been specifi-
cally prepared for review of Recovery Act projects. Local agencies with Recovery Act projects should 
take time to examine these attachments to help ensure that their project will be in full compliance.  Any 
questions regarding these attachments should be emailed to:   eugene.shy@dot.ca.gov 

The Construction Oversight Information Notice (COIN) is prepared by Caltrans, Division of Local Assistance, 
Office of Policy Development and Quality Assurance.  Comments or suggestions should be directed to the COIN Editor: 
Tom_Glover@dot.ca.gov . 
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